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General 


Spokesman on Tibet; Foreigners’ Safety; Students 
OW 1706123088 Beijing in English to North 
America 0300 GMT 17 Jun 88 


[Text] The Chinese Foreign Ministry reiterated China’s 
sovereignty over Tibet, and a ministry spokesman also 
said that American citizens in Beijing are no longer 
threatened by terrorists. Wen Liang reports from Thurs- 
day’s Foreign Ministry press conference: 


[Begin Wen recording] The Dalai Lama spoke on 
Wednesday in West Germany on his hope for Tibet's 
autonomy. Foreign Ministry Spokesman Li Zhaoxing 
replied that the Tibetan situation is a domestic affair and 
that the Dalai Lama should not be allowed to discuss this 
political issue publicly. Li’s reply was translated by an 
interpreter: 


[Begin recording of female interpreter] We are opposed 
to [words indistinct] to the Datai Lama for his activities 
aimed at undermining the unification of the motherland 
by any foreign organization or individual. [end interpret- 
er’s recording] 


Li also commented on last week’s terrorist threats 
against Americans living in Beijing. He said Chinese 
officials warned the U.S. Embassy as a security concern. 


[Begin recording of female interpreter] I would iike to 
tell you that there were some individuals who [words 
indistinct] the Americans in Beijing, and the measures 
adopted by the Department of Public Security were very 
effective, and this matter has been solved. [end interpret- 
er’s recording] 


Li did not give details concerning who made the threats 
and what security measures were taken, but he said the 
safety of foreigners coming to Beijing and China is 
guaranteed. 


Li al. commented on last week’s student sit-in demon- 
stration The students traveled to Beijing from northeast 
China and demanded recognition of their unofficial 
diplomas. CHINA DAILY reported that some foreign 
correspondents referred to police beatings. Li said he was 
not familiar with specific reports on the beatings and 
said all reports should be fair and objective. 


Also, Li said China supports the people of South Africa 
in their efforts against apartheid. The Foreign Ministry 
viewed the South rican Supreme Court’s refusal to 


review the case of the Sharpeville Six as one more 
example of the evil of apartheid. He said China demands 
the immediate release of all persons detained in the case. 
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Li also discussed the proposed exchange of visits of the 
foreign ministers of China and the Soviet Union. He said 
exchange of visits should not be conducted for the sake 
of exchange itself. The Foreign Ministry has not revealed 
if or when the proposed exchange of visits will take place. 
[end Wen recording] 


GATT Council Praises World Trading System 
OW 1606150988 Beijing XINHUA in English 
1807 GMT 15 Jun 88 


[Text] Geneva, June 15 (XINHUA)—Despite continu- 
ing trade tensions and the stock market collapse, the 
international trading system is operating quite well, the 
council of the General Agreement on Tariffs and Trade 
(GATT) said today. 


The council warned, however, that actions in the mone- 
tary and debt areas are still very necessary if the system 
is to survive and strengthen. 


In a special session called to review developments in the 
trading system during the period from October 1987 to 
March 1988, the council pointed out the importance of 
tariffs as an instrument of commercial policy. 


In a report due to be published next month, the GATT 
Secretariat stated that measures taken by many coun- 
tries, and particularly by developing countries, to lower 
tariffs and open markets reflected the determination of 
their governments to give greater scope to market-deter- 
mining forces in order both to make their economies 
more competitive and to push for a greater degree of 
adjustment. Chile, Jamaica, South Korea, Mexico, New 
Zealand, Taiwan, Turkey and Uruguay were among 
those making or proposing major tariff changes toward 
opening their markets, while Argentina, Australia, Bra- 
zil, Canada, China, Colombia, Thailand and Sri Lanka 
all took steps to restructure and reduce the restrictive 
effects of parts of their import tariffs, the GATT report 
said. In the debate at the GATT Council session 
Wednesday morning, some delegates from the Third 
World complained that while the developing countries 
were taking measures to make their markets more open, 
many industrialized countries appeared to be under 
pressure to restore protectionism. 


Commentary’ on North-South Relations 
HK1606110088 Beijing RENMIN RIBAO in Chinese 
13 Jun 88 p 7 


(“Special commentary” by Dan Lin (0030 2651): 
“Current North-South Relations and Their Characteris- 
tics”—paragraph in boldface as published] 


[Text] The balance of North-South economic strength in 
the 1980s is advantageous for the developed countries. 
The struggle by the developing countries to establish a 
new international economic order is now at a low ebb. The 


settlement of the pressing regional problems has become 
the main task of the developing countries and also a new 
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form of North-South dialogue. Although no substantial 
progress has been made in the dialogue, the trend of 
confrontation is starting to relax. 


North-South relations, that is, the relations between the 
developing countries and the developed countries are 
full of contradictions and conflicts. After the war [not 
further specified], the developing countries’ struggles to 
develop their national economies and win economic 
independence underwent a process of nationalization 
and realization of economic sovereignty, making con- 
certed efforts to improve trade conditions, and establish- 
ing a new international economic order. Encouraged by 
the victory of the petroleum struggle in the mid 1970s, 
the developing countries strengthened unity and acted in 
coordination, forcing the developed countries whose 
economies had stagnated to accept worldwide talks and 
make some concessions. Although the talks reached an 
impasse because the developed countries refused to 
make a major concession on a series of essential issues 
including reform of the international trade, finance, and 
monetary systems, the enterprising spirit of the develop- 
ing countries to reform the international economic order 
was prominent in the 1970s. 


The situation deteriorated in the 1980s. First, the devel- 
oped countries in the West were hit by the gravest 
economic recession since the war. When the economy of 
the United States recovered first in 1983, the economy 
and international trade of the West remained at a low 
growth rate for a long time. Meanwhile, the developed 
countries reduced consumption of energy and raw mate- 
rials and curtailed the demand of primary products. As a 
consequence, the petroleum weapon of the developing 
countries was no longer as useful as in the past. Second, 
beset with difficulties, the developing countries were in a 
predicament. 


Regarding debts, the Latin American and African coun- 
tries ran into heavy debts. While the high interest rate 
policy of the developed countries aggravated the burden 
of the developing countri's, the developing countries 
were incapable of repayin;; their debts because of the 
decrease in their income from exports. The debt crisis 
which broke out in 1982 has not been settled yet. As they 
continued to borrow money to repay the debts, the total 
amount of their foreign debt increased from around 
$600 billion in 1980 to $1,190 billion in 1987. The 
proportion of principal and interest paid annually on the 
income from export also rose from 13 percent in 1980 to 
21 percent. 


The flow of international capital is also disadvantageous 
to the developing countries. According to statistics, of 
the total amount of international capital pooled 
(including bonds and credit), the ratio of OECD member 
states increased from 70.7 percent in 1983 to 86 percent 
in 1987, while that of the developing countries dropped 
from 22.5 percent to 12 percent. According to data 
furnished by the World Bank, capita! flowing to the 
developing countries was $114 billion in 1981, but only 
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$55 billion in 1987. Of this, direct private investment 
dropped from $16 billion to under $10 billion, concen- 
trated in a small number of medium-level countries. 
Because of the difficulties in export, the decrease in 
capital inflow, and increasing debts, capital is flowing 
out of the developing countries. The outflow of capital in 
1987 totaled $29 billion. 


Viewed from the overall situation, during the period 
from 1981 to 1987, the average annual economic growth 
rate of the developing countries was only 2.6 percent, 
under half of the 5.5 percent in the 1970s. The propor- 
tion of their imports and exports in the world’s total was 
24 percent and 28 percent, respectively, in 1980 which 
dropped to 19 percent and 20 percent, respectively, in 
1986. As the balance of economic strength has become 
disadvantageous to the developing countries, the devel- 
oped countries have adopted an uncompromising stand 
in North-South relations. For example, the United States 
put forward a “new international growth strategy” in an 
attempt to reexarnine the agreements already reached, 
Oppose multilateral agreements, reject package deals, 
insist that the problems be solved one by one, regard 
economic readjustment and reform as the prerequisite to 
offering aid and granting loans, and refuse to fulfill the 
committment of increasing government aid.... In order 
to readjust North-South relations onto their own track, 
the developed countries adopted an overbearing stand 
which became a conspicuous characteristic of North- 
South relations in the 1980s. Because of OPEC’s loss in 
the petroleum price war in 1986, the struggle to establish 
a new international economic order reached a low point. 


To meet changing internal and external conditions, the 
developing countries underwent economic readjustment 
in the 1980s. However, the results varied and the unba!- 
anced regional development became more outstanding 
From 1981 to 1987, the average annual economic growth 
rate was 5.6 percent for Asia, 7.97 percent for the “four 
small tigers” in Asia, and only around | percent for 
Africa. With the competition brought about by exchange 
rate changes in the world market, the readjustment of 
worldwide industrial setup will promote the deveiop- 
ment of an international division of labor and the gap in 
economic development of the developing countries will 
be further widened. As the pressing problems facing each 
side vary (such as the question of debts in Latin America, 
the questions of price of primary products, debt, and 
development in Africa, the question of petroleum prices 
in OPEC, and trade protectionism in the newly emerging 
industrial nations in Asia), it is impossible for the 
developing countries to act in unison like that in the 
past. Conversely, the developing countries will mainly 
take into account settlement of their own pressing 
regional problems through dialogue. While not forsaking 
the stand of holding worldwide talks, realistic dialogue 
between the developing countries and the developed 
countries on pressing regional problems has become a 
new form of North-South dialogue. 


While the weak economic position of the developing 
countries is related to the crises shifted on them by the 
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developed countries, they in turn restrict exports and 
economic growth of the developed countries. Thanks to 
people’s deeper understanding of the world’s economy as 
a whole and interdependence, realizing that economic 
revitalization of the developed countries will be impos- 
sible without the economic development of the develop- 
ing countries, a trend of mutual compromise has 
emerged. The developing countries have readjusted their 
policies in exchange for capital concessions made by the 
developed countries. To safeguard their own interests, 
the developed countries have also made certain conces- 
sions in order not to drive the developing countries to 
the wall. 


The imbalance between the United States, Japan, and 
Europe has led to drastic turbulence in the world’s 
economy, impelling the developed countries to enhance 
coordination, seek ways to mitigate internal conflicts, 
and maintain a consistent stand in North-South rela- 
tions. However, their tactics will vary because of contra- 
dictions in their economic benefits. The United States 
has adopted an uncompromising stand in North-South 
relations, insisting that the developing countries should 
give full play to the role of private enterprises and the 
market mechanism. Western Europe has adopted a con- 
ciliatory attitude and flexible methods, keeping the 
United States at a distance. Japan has advocated the 
capital feedback plan in an attempt to change its unfa- 
vorable international image. Northern Europe has 
shown sympathy to the difficulties of the developing 
countries and has taken the lead in increasing aid and 
remitting debts. These differences are undoubtedly con- 
ducive to North-South dialogue. Nevertheless, although 
there is a new form of dialogue and the atmosphere has 
relaxed somewhat, no substantial progress has been 
made. The developed countries are still making use of 
their monopolies in international production, ‘rade, 
monetary, and financial fields to continue to pursue their 
discriminating policy against the developing countries. 
As a matter of fact, strengthening North-South dialogue 
and cooperation and promoting the development of the 
world’s economy constitute the common interests of 
both the North and South. The ‘cveloped countries 
shoulder greater responsibility in promoting North- 
South dialogue. 


Toronto Summit To Discuss Debt Problem 
OW 1606125688 Beijing XINHUA in English 
0931 GMT 16 Jun 88 


[““News Analysis: Third World Debt High on Toronto 
Summit Agenda”—XINHUA headline] 


[Text] Beijing, June 15 (XINHUA)—Third World debt, 
a chronic proh'-m plaguing the global economy, is 
expected to be discussed as one of the major topics in the 
upcoming 7-nations annual economic summit held in 
Toronto, Canada, from June 19 to 21. 


INTERNATIONAL AFFAIRS 


The mounting debt of the developing countries, which 
zoomed to a mammoth total of 1,190,000 [as received] 
million dollars last year from 600,000 million [as 
received] in 1980, has become as much galling to the 
creditors as to the debtors. 


The Western creditor countries have since 1982 adopted 
the case-by-case approach to solve the debt crisis. It turns 
out to be a failure, compounding rather than easing the 
debt burden of the developing countries. 


The approach, firmly advocated by the United States, 
tends to reschedule the Third World debt and allow 
repayment delays under the condition that the IMF will 
be able to shape up stringent economic polices for the 
debtor countries and the latter promise to pay all the 
interests. 


The tighten-belt strategy led to an upsetting fact that 
more and more capital is flowed back to the creditor 
countries in the form of interests, profits and dividends. 


According to World Bank data, the poor countries had to 
spend about 21 percent of their export earnings in clearing 
their debt last year, compared with 13 percent in 1980. 
Capital flow to the debtor countries has dropped to 55 
billion dollars in 1987 from 114 billion dollars in 1981. 


As a result, those countries suffered a consecutive out- 
flow of capital, the difference betwee what the poor 
countries get and pay, for four years. The outflow 
amount reached 29 billion dollars last year. 


Worsened debt hobbled the economy of indebted devel- 
Oping countries whose average GNP growth rate in the 
past seven years reached only 2.6 percent, less than half 
of the 5.5 percent rate recorded in the 1970s. 


Sluggish GNP growth and declining prices of oil and 
primary products reduced export gains of the debt- 
ridden African and Latin American countries, plunging 
them into a dilemma, torn between the two choices, 
either ignoring the threat of the suspense of Western 
loans and focus on their domestic economy or continue 
the stringent polices imposed upon them by the IMF and 
further tighten their belts to export more and pay more 
to the Western creditors. 


In February, 1987, Brazil, the heaviest debtor among the 
developing countries, stunned the Western world by 
declaring that it would stop paying interests to the 
Western commercial banks. Similar measures taken by 
other debt-stricken countries led to a record number of 
bank failures in the United States and other major 
Western countries. 


Realizing Third World debt has been a growing menace 
to the economic stability and vigor in the Western world, 
the Western creditors, headed by France and Britain, 
followed by the reluctant United States, agreed to sit 
down to talk with the developing countries. 
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Various debt arragements resulted from those talks, with 
the debt-capitalization as a dominant version. Knowing 
that they were unabie to recover aii their debts, the 
creditors urged Western investors to buy the creditors’ 
rights at discount prices and convert those rights into 
direct investment in the debtor countries. 


Meanwhile, a string of Western banks, led by the U.S. 
largest commercial bank Citibank in May, 1987, began 
to set aside provisions for possible insolvent Third 
World debtors. 


Major Western countries have increased coordination on 
economic polices with the Third World countries since 
the Tokyo summit in 1986. The upcoming Toronto 
summit is apparently another chance for them to recon- 
cile their differences on the debt issue. 


French President Francois Mitterrand, considering his 
country’s close relations with the developing countries, 
has urged the summit to agree to wipe out one-third of 
the debts owed them by the Third World's poorest 
countries; excluding the world’s most indebted nations 
such as Mexico and Brazil who are regarded as moder- 
ate-income debtors. 


The French proposal was warmly greeted by British 
Chancellor of the Exchequer Nigel Lawson who has 
particularly supported longer repayment periods on 
export credit loans and reduced interest rates. Britain 
has already written off 1.80 billion dollars of poor 
country debt. 


West German Chancellor Helmut Kohl said before leav- 
ing for the summit that he will present a series of 
measures on reducing the debt burden of the world’s 
poorest countries. West Germany announced this month 
that it has canceled 50.5 million dollar debt of the 
poorest nations. 


U.S. officials said on Monday that the U.S. “reacted 
positively” to the French initiative to cancel one third of 
the debts owed to Paris by African nations with annual 
incomes less than 500 dollars per capita, but they said 
“the United States can’t forgive debts without going to 
the Congress and asking for an appropriation.” 


U.S. President Reagan has included the Third World 
debt, especially the debt of Sub-Saharan Africa, in his 
summit agenda and Treasury Secretary James Baker said 
on Sunday Washington has its own options to the 
African debt problem, such as possibile extention of the 
maturities on loans, rescheduling debt and giving up its 
Opposition to delivery of credit to the poor nations by the 
Club of Paris. 


But U:S. officials feared that a pardoning of the African 
debt might trigger demands from the Latin American 
debtors for similar treatment. 
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It is expected that although the leaders of the seven 
Western nations would offer their options on easing the 
African debt, no breakthrough on the Third World debt 
is likely to emmerge. 


The various proposals by the creditor countries repre- 
sented a certain shift from their case-by “ase stance, but 
their debt cancellation offer w'"’ --* ar iy to the heavily 
indebted but moderate-income pc _r nations such as 
Brazil, Mexico and some Asian countries. 


Besides, the Western creditors, especially the U.S., 
would stick with deregulating economy and reforming 
economic structure as the prerequisites for debt rear- 
rangement. To meet those demands, the debtors will 
likely risk inflation, lower living standards and lopsided 
economic development. 


Finally, there are actually no effective options available to 
deflate the seven-year old debt crisis. The option of debt- 
Capitalization or debt-equity-swap involves high risk for 
investors and can only settle a small part of the 1,190,000 
million dollar debt of the Third World countries. 


United States & Canada 


Sichuan Governor on Sino-U.S. Trade 
HK1706054088 Beijing CHINA DAILY (Supplement 
of China-U.S. Joint Session on Industry, Trade and 
Economic Development) in English 17 Jun 88 p 8 


{By Zhang Haoruo, governor of Sichuan Province] 


[Text] At the time of the opening of the Sino-U.S. Joint 
Session on Industry, Trade and Economic Development. 
I am very honored, on behalf of the people’s government 
of Sichuan and the 104 million people of the province, to 
express our sincere congratulations to the session and 
pay our respects to those from various circles on the 
other side of the Pacific who care for and support 
Sino-American economic cooperation. 


Since 1979 friendship between the peoples of China and 
the USA has developed continuously and bilateral eco- 
nomic and trade relations have expanded quickly. But 
we also recognize that there is still great potential to 
develop further bilateral trade relations and economic 
and technological cooperation. In 1987, the U.S. trade 
volume with the PRC occupied only | percent of the 
U.S. total. Among the commodities exported to the USA 
from China, 36 percent is primary products and over 60 
percent finished products. There is still much scope for 
bilateral trade to improve its structure. It is our convic- 
tion that the continuous and healthy development of 
Sino-American economic and trade relations is not only 
in the interests of both China and the USA, but also 
beneficial to peace and stability in the Asian and Pacific 


regions. 
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How should we further develop the Sino-U.S. economic 
relationship? One of the most important approaches, to 
my mind, is strengthening and expanding the co-opera- 
tion between our two countries in industria! technology. 
On the one hand, the technical renovation of Chinese 
enterprises opens up a vast market for American indus- 
trial technology, and on the other. Chinese enterprises 
can thereby upgrade their products and sharpen their 
competitive export edge. Obviously, this co-operation is 
in conformity with the interests of both countries. To 
reach this goal, the Chinese side will make great efforts to 
adjust its industrial structure and product structure, and 
further improve the investment environment so that 
foreign entrepreneurs can operate in China in accor- 
dance with international practices. 


Meanwhile, the U.S. side should also work to support 
and cooperate in the supply of advanced industrial 
technology and equipment. In this respect, China and 
the U.S. are sure to succeed in opening a new path to 
co-produce components, spare parts and machines. At 
present, both sides are working for cooperation in this 
field and we can say with certainty that there are broad 
and bright prospects before us. 


Speaking of Sino-U.S. cooperation on industrial technol- 
ogy, fruitful results have been achieved between Sichuan 
Province and some American companies. Our coopera- 
tion has expanded from the import of technology and 
equipment, raw processing and assembling materials to 
joint-ventures and contractual cooperation. 


Sichuan-produced machines, electronics and other 
industrial finished products are export to the U.S. mar- 
ket, but only at a low ievel in terms of scale and scope, 
leaving plenty of room for further cooperation. In its 
efforts to adjust and improve the Sino-U:S. trade struc- 
ture, Sichuan sincerely hopes to strengthen and expand 
its trade and economic cooperation with the American 
side, especially in long-term cooperation in the field of 
industrial technology. 


As a big province in China, Sichuan has an economy 
comparatively advanced in inland areas. With its tem- 
perate climate, rich products, vast market and colourful 
scenery, Sichuan has long been known as the “Land of 
Abundance.” The province has a water power potential 
of 150 million kw, of which 91.6 million kw is exploit- 
able, topping all other provinces. In addition it is rich in 
mineral resources, and among the 81 minerals with 
known deposits, vanadium, lithium, optical f durorite 
and natural gas rank first in the country. Throughout 
China’s history Sichuan has been a leading agricultural 
producer. Apart from being one of China’. three major 
forest zones and five largest animal husbandry areas, 
Sichuan is the country’s biggest producer of grain, rape 
seed, pigs, silk cocoon and citrus fruits. Its native prod- 
ucts, such as tea, lacquer, tong oil, traditional Chinese 
herbal medicine, white fungus and goat skin, are world 
renowned. 
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There are in Sichuan more than 40,000 industrial enter- 
prises with a full range of sectors, which, reinforced by 
initial technical reform, are in a better position to 
cooperate with foreign investors, particularly in the 
machine-building and electronics industries, iron and 
steel, chemicals and building materials. Furthermore, 
the social labour force in Sichuan is 40 million strong, 
giving an abundant supply of manpower. 


Besides, Sichuan has a strong contingent of scientists and 
technicians. There are more than 60 institutions of 
higher education and 405 scientific research institutes, 
with over 60,000 technicians and scientists. All are ready 
to cooperate with foreign business people. Building up a 
criss-cross network of railways, highways and inland 
waterways, Sichuan has greatly improved its transporta- 
tion and telecommunications. As for aviation, there are 
28 regular routes linking Sichuan with more than 10 
provinces and municipalities and the direct charter 
flights from Chengdu and Chongqing to Hong Kong 
travel a long distance in the twinkling of an eye. 


Sichuan is speeding up the construction of its infrastruc- 
ture which will accommodate foreign investors with a 
better and more convenient investment environment. In 
order to introduce advanced technology and managerial 
expertise to increase exports, the people’s government of 
Sichuan Province has formulated provisions for encour- 
aging foreign investment, giving autonomous rights of 
production and operation to enterprises with foreign 
investment and stipulating various preferential treat- 
ments for foreign investors. 


On the basis of equality and mutual benefit, Sichuan is 
ready to come into cooperation with all countries of the 
world including the United States, for mutual develop- 
ment. There are a great number of projects awaiting 
foreign cooperation in diversified areas. With a view to 
Sichuan’s advantages and local conditions, foreign inves- 
tors, first and foremost, are encouraged to go, in the near 
future. into the following priority areas: 


|. Basic sectors and infrastructure, with special emphasis 
on agriculture, power generation, transportation, tele- 
communications and raw materials; 


2. Modernization of existing enterprises by introducing 
advanced technology and equipment and managerial 
expertise: 


3. Exploitation of mineral resources. 


As is planned, the backbone industries soon to be com- 
pleted are food processing, electronics, machine- 
building, construction and building materials, and silk 
and hemp textiles. At present, our major practices ot 
cooperation include equity joint venture, contractural 
joint venture, compensation trade, processing or assem- 
bling of supplied materials, international leasing. tech- 
nology transfer and technical consultancy. To open 
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wider to the outside world, enterprises may operate 
solely on foreign capital. Any of these forms of foreign 
cooperation will be highly appreciated. 

In conclusion, Sichuan now has its door open. We look 
forward to expanding economic and technological coop- 
eration with foreign countries on the basis of mutual 
benefit, which, I believe, will lead to common develop- 
ment and prosperity. 


List of some projects proposed by Sichuan Province for 
the absorption of foreign investment: 


—Introducing a production line of bearings for railway 
use 


—Importing production technology for miniature ball 
bearing, key-equipment for manufacturing big and 
medium size bearing rollers 


—Co-production of series paper cutting machines 


—Importing technology and equipment to produce small 
4-wheel and walking tractors 


—Introducing technical know-how for producing exciter 
of water turbogenerator 


—Importing technology and equipment for producing 
porcelain substrates 


—Production of colour picture tube seat, silicon bridge 
rectifier; Introduction of technology of foreign process 
of diode 


—Production of X-ray picture 


—Production of consumer programmable control tele- 
phone exchange 


—Production of series devices for library archives and 
iniormatioii 0i<ices, etc. 


—Introducing 25 pure silk knitting machines 


—Technical modernization of silk dyeing, printing, and 
finishing 


—Establishing a linen mill with 5,000 spindies 
—Production of jean cloth 
—Production of dresses and working uniform 


—Importing equipmeat and technology to produce 
canned vegetables 


—Processing of canned asparagus, frozen rabbit 
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U.S. Firms Hope To Establish Business Ties 
OW 1606161488 Beijing XINHUA in English 
1124 GMT 16 Jun 88 


{Text} Beijing, June 16 (XINHUA)}—About 60 percent 
of some 600 U.S. enterprises participating in a random 
survey made in the U.S., indicated that they are inter- 
ested in developing ties with Chinese (irms. 


According to the survey of medi: 1-sized and large 
enterprises, 30 percent of them said they would prefer to 
import Chinese products and technologies as well as 
export their own to the mainland, but would need to find 
Chinese business agents. 


The survey was recently carried out by the China Center 
for International Science and Technology under the 
China Association for Science and Technology. 


Board chairmen and vice-chairmen of the enterprises 
surveyed [words indistinct] a joint seminar on Sino-U:S. 
industrial, trade and economic development, which ts to 
open here next Monday. 


According to an official in charge of the seminar, the 
enterprises surveyed cover light industry, textiles, elec- 
tric machinery, raw materials, construction, iron and 
steel and food processing and production. Most of them 
have annual production output values or business vol- 
umes ranging anywhere between 20 million and | billion 
U.S. dollars. 


The official said that it will be the first visit to China for 
90 percent of those participating in the seminar, and 
over 30 percent of them have expressed their desire to 
study conditions among China's enterprises in a bid to 
decide whether or not to establish business relations with 
them. 


Some o1 the eviterprises have also shown interest in 
establishing branch offices in China to collect market 
information. 


CPC’s Yan Mingfu Meets U.S. Professor 
OW 1606 143888 Beijing XINHUA in English 
1137 GMT 16 Jun 88 


[Text] Beijing, June 16 (XINHUA)}—Yan Mingfu, mem- 
ber of the Secretariat of the Chinese Communist Party 
Central Committee, met Chun-Tu Hsueh, professor at 
the Department of Government and Politics of Mary- 
land University of the United States, here this afternoon. 


Hsueh is also son-in-law of Huang Xing, one of the 
leaders during the revolution of 191i (the Chinese bour- 
geois democratic revolution led by Dr. Sun Yat-Sen 
which overthrew the Qing Dynasty). He had toured 
Wuhan and other places before coming to Beijing. 


Yan is also head of the United Front Work Department 
of the CPC Central Committee. 
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Journal Prospects for U.S. Economy 
OW 1606153788 Beijing XINHUA in English 
0043 GMT 16 Jun 88 


[Text] Beijing, June 15 (XINHUA)—The threat of infla- 
tion, spurred by an “overheated” economy that could 
trigger another devastating financial crash, has replaced 
fear of recession as Americans’ major concern, according 
to the WORLD AFFAIRS magazine. 


In an article in today’s edition of the bimonthly journal, 
Zhang Zhenya says that the United States has avoided an 
imminent recession, which many U.S. economists 
expected to happen this year following last October's 
stock market crisis. 


Zhang says a better-than-expected recovery of consumer 
spending helped the economy turn the corner. Consump- 
tion has rebounded since December after hitting its 
lowest level in years following the October collapse of 
stock prices. It expanded by 1.7 percent in March, one 
percentage point more than the previous two months 
and double the econoniic forecasts. 


Consumer spending represents two-thirds of the U.S. 
gross national product. As long as it is free of major 
problems, the American economy will continue to sun 
normally, Zhang writes in the article. 


Underlining the consumption expansion were an 
increase in employment and stabilization of individual 
incomes, both results of a robust export increase led by 
manufactured products. 


Zhang says that U.S. commodities have greatly 
improved their competitiveness in oversea markets, 
benefitting from cheap prices caused by the drastic 
depreciation of the dollar in the wake of the stock market 
crash. 


The monthly U.S. Trade deficit hovered at 16 billion 
U.S. dollars between Juve and August last year, but 
dropped to I> billion dollars between September and 
November and fell further to 12.8 billion dollars between 
December aiid Feburary. With U.S. exports soaring by 
23 percent in March, the trade shortfall took a surprising 
slide to 9.7 billion dollars from !3.8 billion in February. 


The most remarkable increases were registered in the 
exports of manufactured products such as aircraft, auto- 
mobiles and machinery, giving evidence of a revival of 
the U.S. manufacturing sector. The U.S. foreign irade is 
set to make a turn for better this year, Zhang says. 


The vigorous increase in exports and consumption 
shifted U.S. factories into top gear, which in turn pushed 
up the prices of their products. 
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U.S. factories operated at an average 82.7 percent of 
production capacity in April, the highest level in eight 
years, and businesses like paper mills, iron and steel 
works and textile factories ran at more than 90 percent of 
Capacity. 


According to past experience in the country, if 85 per- 
cent production capacity of an industrial section is 
achieved, its products will be sold at higher prices to 
adjust to greater demand. 


In the WORLD AFFAIRS article, Zhang points out that 
although inflation has not broken out, it can be found in 
official statistics. He cited a Labor Departmeni report 
that the prices index of consuming goods increased 0.5 
per ent, which means an annual rate of 6.4 percent 
compared with 4.4 percent last year. 


To cool the overheated economy and combat inflation, 
the Federal Keserve Board has tightened loans to com- 
mercial banks while five major U.S. banks have raised 
their prime interest rates from 8.5 percent to 9 percent, 
pushing back interest rates to levels similar to those of 
the days of the stock market crash. 


High interest rates are always foes of security markets, 
Zhang writes, noting that a substantial increase in inter- 
est rates contributed to thi: stock prices collapse last 
October as interests dwarfed yields on stucks. 


He points out that in the election year, neither the White 
House nor Congress will take action regarding major 
domestic economic or fiscal policies, such as cuts in 
government expenditures and the federal budget deficit. 


Therefore, it is up to the Federal Reserve Board to adjust 
the economy without being caught in a recession or 
triggering more economic heat and a worse inflation, a 
task which is by no means a joyride for Federal Reserve 
Board Chairman Alan Greenspan. 


Since the U.S. federal budget deficit in fiscal 1988 is 
expected to surpass last year’s figure of 148 billion U.S. 
dollars and export growth is still insufficient to substan- 
tiasty reduce the wade deficit, the United States will 
continue to rely on a large influx of foreign capital to 
maintain balanced development. And the U.S. dollar can 
hardly get rid of its sapping and shaking position. 


Against this background, it will be like catching fish in a 
tree ror the United States to achieve continued steady 
economic development free of inflation, Zhang says. 


Soviet Union 


Soviet Artists Arrive in Beijing for 2 Weeks 
OW 1606092588 Beijing XINHUA in English 
0724 GMT 16 Jun 88 


[Text] Beijing, June 16 (XINHUA)}—A Soviet artists 
delegation led by Vsevolod V. Ovchinnikov, political 
columnist of the Soviet national newspaper 


“PRAVDA”, arrived here this m—-rning. 
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Invited by the Chinese Peopie’s Association for Friend- 
ship with Foreign Countries, the 15-member delegation 
will stay in China for two weeks. 


The artists will give two performances in each of the 
Chinese cities of Beijing, Dalian, Shenyang and Tianjin. 


Article on USSR Military Policies Readjustment 
HK1606100688 Beijing SHIJIE ZHISHI in Chinese 
No 11, 1 Jun 88 pp 14-15 


[Article by Xie Wenqing (6200 2429 1987): “The New 
Soviet Concept on Security and Readjustment on Its 
Military Policies”) 


[Text] Today, not only in the Soviet Union but also in 
the international community, when talking about the 
Soviet Union, people almost invariably .xrention Gorba- 
chev’s “new concept.” The “new concept” has become a 
key to people’s understanding and analysis of Soviet 
problems. The “new concept” is an ideological line 
which Gorbachev put forward for the Soviet Union in 
the new period. Broadly speaking, it is reflected in 
domestic and international issues. On the international 
issue, he has put forward a new concept and a new theory 
on security and defense. 


To sum up, the basic idea of his “new concept” on 
security and defense is: Given major changes in the 
world situation, particularly given a new situation 
whereby nuclear weapons threaten the security and sur- 
vival of mankind, “it is impossibie for nuclear war to be 
a means to achieve any political, economic, or ideologi- 
cal aims” and the two major social systems should 
“coexist peacefully” and engage in a “peaceful competi- 
tion.” To this end, the Soviet Union favors adopting a 
policy of “defense” and “rational and sufficient 
strength” and reducing the level of military confronta- 
tion through disarmament so as to strive for a relatively 
relaxed and stable international environment. Thus, the 
Soviet Union has begun readjusting some of its military 
policies. 


These readjustments find specific expression in the fol- 
lowing ways: 


First, in military theory, the Soviet Union no longer 
stresses a vigorous offensive, deciarcs thai it will never 
be the first to take military actions against any country, 
and stresses the politcal settlement of international 
disputes. 


In the past, the Soviet Union had always considered 
offensive strategy the basis of its actions and advocated 
“taking preventive measures and staging surprise 
attacks” on the enemy. In recent years, however, Soviet 
leaders have shifted to stressing the “defensive charac- 
ter” of Soviet military theory, namely, it has “a unitary 
defensive purpose.” In May last year, a document 
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approved by the meeting of the Warsaw Political Con- 
sultative Committee openly stated: As long as the War- 
saw Pact countries do not become the tarvet of a military 
offensive, they will never under any circumstances take 
military actions against any country or alliance of coun- 
tries; they will never be the first to use nuclear weapons. 
The Soviet Union also said: Security is “general and 
mutual” and international disputes should be solved 
through peaceful channels and political methods. 


Second, on its estimate of war, the Soviet Union has 
changed its previous views that it can win a nuclear war 
and stated that a total nuclear war means the destruction 
of mankind and for this reason it pays more attention to 
making preparations for conventional warfare. 


In the period of Nikita Khrushchev, the Soviet Union 
held that the rocket nuclear war would be the only form 
of war in the future. In the early period of Leonid 
Brezhnev's tenure of «7 he Soviet Union was still 
prepared mainly for. -. var, holding that it could 
win such a war. Int). | 2ter ¢rezhnev period, particularly 
since Gorbachev 1 offic’, there has been a marked 
change in the Soviet . - ii os nuclear war. Gorbachev 
declared: In the nuclear era, the old concept that war is 
an instrument for the realization of political aims is 
already out of date, since a nuclear war will erase 
mankind from the surface of the earth; a limited war or 
theater nuclear war will inevitably extend intc an all-out 
war and lead to the use of the total nuclear arsenals of 
both parties. 


At the same time, however, the Soviet Union has 
attached more importance to conventional warfare. In 
its view, “when a world war break. out and some time 
after th.> war breaks out, only conventional weapons will 
probably be used.” It even holds that “under a certain 
condition and within a certain period, the world war will 
also probably be a conventional one.” Based on this idea, 
over the past few years, the Soviet armed forces have 
vigorously stepped up preparations for conventional 
warfare in various fields, such as weapon development, 
Car \paign strategy, structure, and establishment. 


Third, regarding the arms race, the Soviet Union holds 
that neither side can gain superiority and stresses strate- 
gic equilibrium between the Soviet Union and the 
United States, setting forth the concept of “rationai and 
sufficient strength.” 


In the n. ‘ 1970's, for a time the Soviet '/s10n had 
sought military superiority over the United States. By 
the early 1980's, beset with its own difficulties, the 
Soviet Union began to stress that neither side can gain 
superiority. Since Gorbachev came to power, the Soviet 
Union has begun checking the crowth of its mihiary 
expenditures instead of stressing the policy of giving 
priority to the development of military power. At 
present, although the Soviet Union still favors preserv- 
ing military equilibrium between the two countries, 
there has been new changes in its formulations. For 
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example, the Soviet Union holds that both the Soviet 
Union and the United States should maintain a mini- 
mum level of strategic ¢.uilibrium; publicizes the idea 
that the Soviet Union does not plan to surpass the 
United States in all military plans and all military 
systems; and sets forth the theory of “rational and 
sufficient strength,” putting the Soviet armed forces 
“within the limits of sufficiently defending and launch- 
ing counteroffensives against possible aggression.” 


Fourth, on disarmament talks, the Soviet Union is now 
changing its rigid position, advocating large reductions 
of nuclear weapons and making new concessions. In the 
past 3 years, the Soviet Union has put forward a series of 
proposals on all disarmament fields and declared that 
the Soviet Union has made nuclear weapons reductions 
“a central task” in Soviet foreign policy. The Soviet 
Union and the United States have reached agreement on 
eliminating intermediate- and shorter-range missiles and 
2re now negotiating a 50-percent cut in strategic nuclear 
weapons. Gorbachev has even proposed total elimina- 
tion of all nuclear weapons the world over by the end of 
the century. 


Fifth, on military deployment, while the Soviet Union 
still maintains fighting capability on both the European 
and Asian fronts, its has begun some retrenchment with 
a view to reducing the chance of military confrontation 
with surrounding countries. Over the past decade and 
more, the Soviet Union has stepped up its troop deploy- 
ment in three strategic directions, west, east, and south. 
Although this has markedly improved the Soviet 
Union’s strategic position in contending with the United 
States, it has also imposed a heavy burden on the Soviet 
Union and made many enemies. In a effort to speed up 
its development strategy, since coming into office, Gor- 
bachev has reassessed the world situation and the inter- 
national security, holding that “national security and 
international security are inseparable” and that, “if we 
do not consider the security of the other countries, it will 
be impossible to ensure our own security.” To this end, 
the Soviet Union has begun some readjustments and 
retrenchments of its military deployment. Beginning 
May 15, the Soviet Union will withdraw all of its troops 
from Afghanistan within a 9-month period. Beginning 
last June, it began withdrawing some of the troops 
stationed in Mongolia. In June 1986, the Soviet Union 
also proposed in the name of the Warsaw Pact that the 
Warsaw Pact and NATO military blocks each reduce 
100,000 to 150,000 troops over | or 2 years, and that 
each reduce troop levels by half a million troops by the 
early 1990’s. The Soviet Union is prepared to be the first 
to withdraw several divisions from the East European 
countries as a token of its sincerity. 


There are profound international and domestic back- 
grounds to Gorbachev’s readjustments of Soviet guiding 
ideology for security and military policies. They reflect a 
new understanding and rationale by the Soviet Union 
concerning its own position and the world situation. 
They find concentrated expression in the following ways: 
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First, it is possible for the two social systems, socialism 
and capitalism, to coexist peacefully. Due to the inter- 
nationalization of the world’s economic links, the rapid 
development of scientific and technological revolution, 
and the global ecological crisis, the world has become an 
interdependent totality and the class interests of one 
social system have “mingled” with the interests of the 
whole of mankind. Faced with the rapid development of 
the scientific and technological revolution in the West- 
ern world, the Soviet Union holds that, capitalism, 
instead of being “absolutely stagnant,”’ has entered “a 
new stage of scientific and technological revolution” and 
still has a very strong adaptability and vitality. Gorba- 
chev has also broken with the “outdated ideological 
conventions” and given new explanations of various 
traditional concepts, such as the lifeline of imperialism. 
He declared that not only will it be impossible for the 
war among imperialism to break out but it is possible to 
establish a system of all-round peace and international 
security between imperialist and socialist countries, and 
that the confrontation between socialism and capitalism 
“can proceed only through the methods of peaceful 
contest and peaceful competition.” 


Second, human survival is seriously threatened by exces- 
sively saturated nuclear weapons. Since World War II. 
the Soviet Union and the United States have vied with 
each other to develop nuclear weapons, constantly 
enhancing their quantities and quality. The two coun- 
tries now possess more than 50,000 nuclear warheads 
with an explosion equivalent of 13-16 billion tons, 
accounting for about 97 percent of the total number of 
nuclear weapons in the world. According to some scien- 
tists, these nuclear weapons are enough to wipe out 
mankind 20 times over. The Soviet Union has begun to 
realize that the manufacture and accumulation of 
nuclear weapons and their delivery vehicles outside the 
rational scale will “‘make it technically possible for man 
to end its own survival”; and that Clausewitz's motto on 
war being the continuation of politics by other means is 
“outdated” in the nuclear era. Everyone is now in the 
same boat and “can either live or die together.” 


Third, military competition has drained off huge 
amounts of the Soviet Union's financial and material 
resources, placing a heavy burden on its economy. For a 
long time, the Soviet Union consistently placed the 
development of national defense in a priority position 
and maintained the most massive military forces in the 
world. The Soviet Union uses one-third of its total 
government expenditure for military purposes, causing 
lop-sided industrial structure and economic imbalance 
and seriously affecting economic development and peo- 
ple’s livelihood. Some Soviet experts on international 
affairs have pointed out that the international struggle is 
“further shifting toward the economy,” that the scien- 
tific and technological factor is “exerting an enormous 
influence” on the world situation as a whole, and that, in 
every symmetrical military competition initiated by the 
United States in the past, the Soviet Union has just fallen 
into the “traps of the United States to weaken the Soviet 
Union through economic means.” 
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Fourth, the Soviet expansionist policy by means of 
military power has led to international tensions and has 
been strongly opposed by the international community. 
In December 1979, by dispatching troops to occupy 
Afghanistan the Soviet Union pushed its expansionist 
activities to a new height, subjecting itself to strong 
denunciation by world public opinion. This act has also 
placed a heavy economic burden on the Soviet Union 
and landed it in a predicament of being beset with 
difficulties at home and abroad. In his “new concept,” 
Gorbachev has made a new appraisal of the political and 
economic situations in Third World countries and rec- 
ognized that the revolution in a certain country is its own 
internal affair and that “it is useless and impermissible 
to forcibly promote a revolution from outside, especially 
to promote a revolution by military means.” 


Although the Soviet Union has set forth a series of new 
ideas and concepts on major issues, such as war and 
peace, arms race and arms control, and military policies, 
many international analysts hold that on the whole the 
strategic goals and military policies of the Soviet Union 
have not changed fundamentally. In fact, the Soviet 
Union is still vigorously researching and deploying a new 
generation of strategic missiles, developing new types of 
conventional weapons, and maintaining its current mil- 
itary establishment and system. Although it stresses that 
a nuclear war should not be fought and advocates using 
diplomatic and economic means to solve security issues, 
the Soviet Union, as a military superpower, still uses its 
military power as a powerful backing for its foreign 
policies. Under such circumstances, the Soviet Union 
will not cease its arms race with the United States and 
the possibility of the Soviet Union getting itself re- 
involved in regional conflicts cannot be completely ruled 
out. Gorbachev stated: As long as the danger of war still 
exists and as long as social retaliation still serves as a 
nucleus for Western strategy and militarism, the Soviet 
Union will, in the future, “still make all necessary efforts 
to maintain its defensive capability on the level of 
eliminating the superiority of imperialism over social- 
ism.” From this we can see that, conditioned by various 
factors at home and abroad, the readjustments of Soviet 
military policies will be a long and complicated process. 


Northeast Asia 


‘Analysis’ Examines Takeshita Task in Toronto 
OW 1706005 188 Beijing XINHUA in English 
1117 GMT 16 Jun 88 


[“‘News Analysis: Takeshita Goes to Toronto at Ease But 
Without (as received) Worry (by Zeng Hu)” —XINHUA 
headline] 


[Text] Tokyo, June 15 (XINHUA)—Backed by a coop- 
erative economic growth, driven by domestic demand, 
Japanese Prime Minister Noboru Takeshita is leaving 
for Toronto on Thursday to attend an annual economic 
summit of the world’s seven industrial nations at ease 
but with some economic concerns. 
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This is Takeshita’s first participation in a big seven 
gathering as Japanese prime minister. With luck, this 
time there will be no talk of “Japan bashing” awaiting 
him in the Canadian city, as was the case last year in 
Venice. 


That Japan will no longer be a prominent target of 
Criticism at the summit comes mainly because in the 
process of economic structure adjustment, the cautious 
economic policies of the Japanese Government and 
emphasis on expanding domestic demand are getting 
results. 


The Government Economic Planning Agency, in an 
advance disclosure of the country’s gross national prod- 
uct (GNP) figures, says that the annual growth rate in the 
January-March quarter will be about 10 percent, thus 
bringing the rate for all of Fiscal 1987 to an impressive 
4.8 percent. And the key point there is that the major 
factors contributing to the growth drive are consumer 
spending and capital outlays by business. 


In addition, Japan's huge trade surplus, which is respon- 
sible for most of the fierce criticism of the country’s 
economic strategy, declined for the first time in 6 years 
to 76 billion dollars in fiscal 1987 from the previous 
fiscal year’s nearly 90 billion dollars. Moreover, Japan's 
unemployment rate is low at 2.8 percent, inflation is 
negligible, and [words indistinct). 


Therefore, when Takeshita attends the June 19-21 
Toronto summit, he will be representing a Jjapan that is 
outperforming the other summit partners in terms of 
economic management. The Toronto gathering, the 14th 
of its kind, will be attended by leaders from the United 
States, Britain, France, Italy, Canada, Japan, and Fed- 
eral Germany. 


According to a Foreign Ministry official here, leaders 
from the seven nations will try to use the Toronto 
summit to attain three major goals concerning the world 
economy. They hope to confirm that global economic 
management is on the right track and to make sure that 
non-inflationary and sustained growth is well on the way; 
to build confidence through better policy coordination 
both on the macroeconomic side and on structural 
adjustment; and to boost structural adjustment in vari- 
ous countries. 


The leaders will discuss traditional economic issues and 
emerging issues, such as those concerning the newly- 
industrialized economies and regional economic integra- 
tion, the debt problem, and other long-term economic 
problems, the official said. 


Japan, despite its better economic management, will 
again be urged by its summit partners to continue to 
apply structural reforms “to support and sustain the 
greater reliance on domestic demanded growth which 
has quickened remarkably over the past year,” informed 
sources here said. 
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In response to this request, according to the sources, 
Takeshita is to explain to other leaders a new 5-year 
economic plan the Japanese Government adopted late 
last month, stressing expansion of domestic demand 
rather than external demand. 


The plan predicts that the Japanese economy will grow 
about 3.75 percent in real terms annually during the 5-year 
period through fiscal 1992. It also specifies three major 
goals for the country to achieve—correcting its still large 
trade surplus, realizing a higher standard of living that 
would make people feel wealthy, and attaining balanced 
development of domestic regional economies. 


Takeshita will also take to Toronto a new package the 
cabinet approved on Tuesday which doubles Japan's 
Official Development Assistance (ODA) to more than 50 
billion dollars in the 5 years 1988-1992 from its 25- 
billion dollar level of the past 5 years. 


Although Takeshita appears to be fairly confident in 
dealing with those traditional economic policy coordina- 
tion issues at the summit, he will probably have only 
worried concerns to express on the regional economic 
integration issue, some economic analysts here say. 


Japan realizes that regional economic integration, evi- 
denced by the U.S.-Canada Free Trade Agreement and 
the 1992 Western European Integrated Market, is an 
irreversible trend of the post-war international economy 
and political structure. The Japanese also will see that it 
is an important step for countries in a certain region to 
Create a substantially larger market to overcome struc- 
tural problems and accelerate economic growth, a For- 
eign Ministry official said. 


However, Japan is worried that these regional economic 
integrati.n moves could upset the world economic bal- 
ance, according to the official. The message that 
Takeshita will deliver to other summit leaders on this 
problem will be that these positive things should be 
expanded outside the region as well. Namely, the efforts 
to integrate their regional economies should be con- 
ducted with an outward view and attitude in accordance 
with the rules of the General Agreement on Tariffs and 
Trade (GATT). 


Another summit problem for Takeshita will be the 
agricultural trade issue. Japan, and the European 
nations, are expected to be urged to cut their subsidies on 
farm products and to open their domestic markets to 
foreign farm products. 


Japan is still negotiating with the Americans on a beef 
and orange trade problem. It appears to be difficult for 
the two sides to bridge their differences before Takeshita 
meets with U.S. President Ronald Reagan on June 20 at 
the summit. 
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If Japan and the United States fail to work out a solution 
to their farm trade problem, there will be some summit 
trouble for Takeshita, some Japanese observers said. But 
they were quick to add that compared with the agricul- 
tural issue between the United States and the European 
Community (EC) member countries, Japan-U.S. differ- 
ences are minor. 


Southeast Asia & Pacific 


Air Service Accord Signed With Malaysia 
OW 1706092188 Beijing XINHUA in English 
0546 GMT 17 Jun 88 


(Text) Beijing, June 17 (XINHUA)}—Malaysia and 
China signed an air-service agreement Thursday 
enabling the national airlines of both countries to oper- 
ate direct scheduled and chartered flights, according to a 
report from Kuala Lumpur. 


The report quoted Secretary General Ramon Navaratnam 
of the Transport Ministry as saying the pact between Malay- 
sia Airlines and the Civil Aviation Administration of China 
did not cover regular commercial flights. 


He said fortnightly scheduled flights were expected to begin 
mid-September between Kuala Lumpur and Beijing. 


About 5,000 Malaysians, most of them businessmen or 
Chinese-Malaysians visiting relatives or seeking medical 
treatment, fly to China each year, said Navaratham. 


Indonesian Trade Delegation To Visit 23 Jun 
OW 1606234488 Beijing XINHUA in English 
1351 GMT 16 Jun 88 


[Text] Hong Kong, June 16 (XINHUA)—A trade mis- 
sion from Indonesia has decided to visit China from 
June 23 to July | in an effort to increase bilateral trade 
between the two countries, ANTARA reported from 
Indonesia’s capital of Jakarta today. 


The delegation will be led by Sukamdani Gitosardjono, 
chairman of the Indonesian Chamber of Commerce and 
Industry (KADIN). 


The delegation will discuss with their Chinese counter- 
parts ways and means for promoting trade relations 
between te two countries, trade barriers and the partic- 
ipation of Indonesia in Beijing’s fair scheduled in May 
next year, Sukamdani told reporters after he had 
reported the plan to Minister/State Secretary Murdiono 
yesterday. 


Sukamdani said the prospect of direct trade between the 
two countries in the future is bright as they need each 
other’s commodities. 


Sukamdani said that the number of commodities and 
their values traded between the two countries have been 
increasing. 
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Indonesia’s exports to China included plywood, sawn 
timber, cement, steel plates, rubber, concrete iron, cof- 
fee, palmoil, fertilizers and spices. 


Commodities it imports from China include cotton, 
soybean, maize, coal and machine tools for agriculture. 


Near East & South Asia 


More Soviet Troops Deployed Near Pakistan Border 
OW 1706123788 Beijing Domestic Service 
in Mandarin 0930 GMT 17 Jun 88 


[Text] According to Dong Runfang, a reporter of this 
station in Islamabad, pro-Afghanistan Soviet troops 
have deployed more troops in Waghjan, a border city 
near Northwest Pakistan, and have declared the area an 
off-limits zone. 


According to reports, the USSR has deployed the latest 
type of long-range missiles in Waghjan. The Soviet 
defense minister made a 2-day visit to Waghjan early 
this month, and Soviet troops have carried out mam- 
- military exercises in Waghjan during the last 2 
weeks. 


Paper Interviews Qian Qichen 
JN1506202288 Cairo AL-AKHBAR in Arabic 
14 Jun 88 p 11 


{Interview with PRC Foreign Minister Qian Qichen by 
Thana’ Yusuf in New York; date not given] 


[Text] The name of the PRC has recently been reiterated 
and linked with a number of special reports on arms sales 
to countries in the Middle East. AL-AKHBAR took the 
Opportunity of the presence of the new PRC Foreign 
Minister, Qian Qichen, to lead his country’s delegation 
to the UN conference on disarmament at the United 
Nations to conduct this important dialogue with him. 


At the PRC mission to the United Nations in the western 
side of New York, I said to the PRC foreign minister: 


Press reports have recently dealt with the increasing 
cooperation between the PRC and Israel. Where do your 
relations stand now? Is there any change in Beijing's 
stand on the Middle East issue? 


The PRC foreign minister said: No change has occurred 

An our policy toward Israel. Beijing has insisted and is 
still insisting on Israel’s withdrawal from the occupied 
Arab territory and the achievement of the Palestinian 
people’s nation, le,:*‘mate rights. Without reaching a 
comprehensive solutio : to the Middle East issue, no 
Official relations will be established between the PRC 
and Israel, and we will not change our stand. 


The minister paused for a moment then said: I know that 
some press reports recently noted the existence of a 
special or strong relationship between the PRC and 
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Israel. However, these reports are absolutely baseless. 
Our former foreign minister met with Israeli Foreign 
Minister Shim’on Peres during the ordinary session of 
the UN General Assembly last December. The discus- 
sion, however, did not exceed issues related to the 
settlement of the Middle East problem. Beijing still 
adheres to its just stand on the issue. Our UN ambassa- 
dor’s meetings with the representatives of the Israeli 
Government were within the same framework also. 


I asked: What about military cooperation with Israel and 
the reality of what the American NEWSWEEK magazine 
said about Israel’s assistance to the PRC in building a 
defense wall similar to the Bar-Lev Line? If this report is 
incorrect, what is in your opinion, the reasons behind 
publishing this story? 


Qian said: These reports are false. We now follow an 
open-door policy in the economic field for cooperation 
with the external world. Our many contacts in the 
economic and trade field could have allowed coopera- 
tion with some American Jews. There is military coop- 
eration with a number of states, but I assure you that 
Israel is not one of them. 


I said: What is your assessment of relations between 
Egypt and the PRC? 


The PRC foreign minister said: Relations between Egypt 
and the PRC are the oldest diplomatic relations between 
the PRC and any Arab country. These relations have 
developed in a sound and positive way. These relations 
are strong and cordial and can be a symbol of the 
friendship between China on one hand and the Arab 
world and African states on the other. Despite the active 
exchange between our countries in the economic field, 
there is still an opportunity for expansion and develop- 
ment. Undoubtedly, the contacts and the fruitful 
exchange of opinions between the two political leader- 
ships in our countries reflect the depth of these cordial 
relations. President Husni Mubarak visited the PRC 
three times, and the Chinese leader Zhou En-Lai visited 
Egypt three times also. | recall that our present prime 
minister visited Egypt when he was the deputy prime 
minister. 


He added: We are always looking forward to reinforcing 
our relations with Egypt. We are now cooperating with 
Egypt in establishing the international center for inter- 
national conferences which will turn Egypt into the 
capital of international conferences in the East. 


I said: Because you more than others are well acquainted 
with Soviet politics, what is your assessment of the 
Moscow summit and its repercussions on PRC-Soviet 
relations? 


The Chinese foreign minister remained silent for a 
moment then said: We welcome the Moscow summit 
because we believe that dialogue between the United 
States and the USSR is much better than confrontation 
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between them. In any case, the only agreement adopted 
in this summit is to remove intermediate - range mis- 
siles. These weapons constitute only 3 percent of the 
nuclear arsenal possessed by the two states. Despite this, 
we welcome the agreement and hope that the two parties 
will continue negotiations to reduce nuclear arms in a 
remarkable way. We reallize that this process will take a 
long time. 


It is well-known that regional problems were discussed at 
the Moscow summit. There was also an agreement on the 
principle of the withdrawal of foreign forces from the 
territories of other countries in affirmation of the respect 
for these countries’ sovereignty. The Moscow summit 
also agreed to respect the national sovereignty of coun- 
tries and their neutrality with an emphasis on the need to 
settle differences through peaceful means. We welcome 
such a course. An example of this course is the issue of 
Afghanistan. The Soviet Union accepted the withdrawal 
of its forces, and Moscow also referred to the need for the 
Vietnamese forces to withdrawa from Cambodia. How- 
ever, it appears that Vietnam is not ready to take such a 
step. The Soviet Union is the only country which sup- 
ports Vietnam’s military aggression against Cambodia. 


He said: There is no doubt that the settlement of the 
Cambodian problem will have a positive impact on 
Sino-Soviet relations. 


I asked him: Will the PRC provide the Afghan muja‘1i- 
din with more weapons following the USSR’s decision to 
leave to the Kabul government weapons worth billions of 
dollars? 


The PRC foreign minister remained silent for sometime, 
then said: The PRC will not provide the Afghan muja- 
hidin with more weapons in spite of the fact that it 
supports their legitimate and just struggle. We believe 
that the problems that will remain following the Soviet 
forces’ withdrawal from Afghanitan will be domestic 
affairs that concern the Afghan people alone. We hope 
that no country will interfere in these affairs. 


I said: Everybody is speaking about the change in the 
Soviet Union. Is there a real chnge, or is it merely a 
change in form but not content? 


The PRC foreign minister said: There are some real 
changes in the Soviet Union. There are transformations 
in the economic sphere. The Soviets call it perestroika. 
In the political sphere, there is glasnost. I believe that the 
most important changes are those taking place in the 
economic sphere. The Soviet Union recently realized 
that its economic system has produced momentous eco- 
nomic problems and has delayed technological process. I 
believe that Soviet leader Gorbachev is determined to 
make these changes no matter how many obstacles he 
may face. 


I asked: The PRC has reduced its army by | mi!!ion 
soldiers. How successful is this experiment? 
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The foreign minister said: The reason that we reduced 
the army by | million is the fact that the international 
political atmosphere is suitable for this experiment, as 
the chances of the eruption of a third world war are 
minimal. From this premise, we preferred to direct these 
potentialities toward economic development and 


progress. 


I said: The Middle East region is one of the largest 
weapons consumers. One notices that the talk in disar- 
mament conferences always deals with how important it 
is for countries not to participate in the arms race and 
about the role of the countries seeking to obtain weap- 
ons. Do you not believe that the countries that produce 
weapons have an obligation in this field, particularly 
since some reports say that the PRC has become the 
third largest weapons exporter after the United States 
and the Soviet Union. 


The foreign minister said: The PRC is not at the head of 
the list of the countries that export weapons. We export 
a very limited quantity of light weapons. The weapons 
we give to African countries are extended to them as 
assistance or on loan. 


| asked: The PRC opposed the idea of the UN Security 
Council passing a resolution banning the export of 
weapons to either Iraq or Iran. Does the PRC still abide 
by this stand? 


The PRC foreign minister said: The Iraq-Iran war has no 
meaning. Our stand on this destructive war consists in 
pushing the parties to hold peaceful negotiations to put 
an end to this war. From the premise of our declared 
policy, we do not sell weapons to either of the two 
warring parties. But there is a possibility that some of 
our weapons are leaked to a country through the inter- 
national arms market. We began to tighten our control 
on the weapons we export to the international market 
following reports that these weapons have reached the 
warring parties. 


West Europe 


Envoy Presents Credentials to FRG President 
OW 1606233988 Beijing XINHUA in English 
1454 GMT 16 Jun 88 


[Text] Bonn, June 16 (XINHUA)}—Mei Zhaorong, 
newly appointed Chinese ambassador extraordinary and 
plenipotentiary to Federal Germany, presented his cre- 
dentials to Federal German President Richard von 
Weizsaecker today. 


In a cordial and friendly talk, Mei conveyed Chinese 
President Yang Shangkun’s best wishes to Weizsaecker 
and the people in the Federal Republic of Germany, and 
Weizsaecker asked the ambassador to convey his best 
wishes to Yang Shangkun and the Chinese people. 
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The Federal German president spoke highly of the 
mutual understanding and confidence between the two 
countries and expressed his hope that President Yang 
would visit Federal Germany in the near future. 


Mei arrived here on June 4. 


Shanghai Scholar Earns Cambridge Fellowship 
OW 1706054188 Beijing XINHUA in English 
0117 GMT 17 Jun 88 


[Text] London, June 16 (XINHUA)}—Wang Mingwei 
has become the first Chinese awarded the title of 
“Charles and Katharine Darwin Research Fellow” in 
Darwin College, Cambridge. 


This was made known recently in a letter to XINHUA 
from Sir Arnold Burgen, the master of Darwin College. 


Sir Arnold says, ““We have an annual competition for 
research fellows and this year we were able to award five. 
The top candidate amongst the research fellows is given 
the title of Charles and Katharine Darwin Research 
Fellow’ and Wang Mingwei was the best one this year.” 


The title of “Charles and Katharine Darwin Research 
Fellow” was named after Charles Darwin, the grandson, 
and Katharine Darwin, the granddaughter-in-law, of the 
great Charles Darwin of evolution fame. 


According to an accompanying curriculum vitae in the 
letter, Wang Mingwei, born in Shanghai, graduated from 
the Shanghai First Medical College (now Shanghai Med- 
ical University), and worked at the Department of 
Orthopedics of Shanghai Sixth People’s Hospital. 


He has been a fellow of the Royal Society of Medicine in 
Britain, and is now a research student for Ph.D. at St. 
Edmund’s College, Cambridge University, and the Insti- 
tute of Animal Physiology and Genetics Research, Cam- 
bridge. 


The TIMES newspaper carried last Friday a list of five 
research fellows in Darwin College, on which Wang Ming- 
wei ranked first with the title of “Charles and Katharine 
Darwin Research Fellow in Animal Physiology.” 


IMMUNOLOGY, an official journal of the British Soci- 
ety for Immunology, carried in its May issue a cover 
photograph of the localization of pregnancy-blocking 
anti-progesterone antibody in mouse uterine 36 hours 
after injection of the antibody. This is one of the achieve- 
ments made in scientific research by Wang Mingwei. 
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UK Government Aids Fujian Flood Victims 
OW 1706031388 Beijing XINHUA in English 
1127 GMT 16 Jun 88 


[Text] Beijing, June 16 (XINHUA)—The British Gov- 
ernment donated 120,000 pounds here today to help 
flood victims in China’s southeast coastal province of 
Fujian. 


Alan Ewan Donald, British ambassador to China, 
expressed his country’s sympathy and solicitude for the 
flood victims at today’s donation ceremony. 


The ambassador said that the money would be used to 
buy grain for the flooded areas. 


Last month’s 2 floods hit 6 of Fujian’s 9 prefectures and 
caused at least 90 deaths and 600 injuries. Some 96,000 
houses were swept away in the floods. Crops, farmlands, 
water conservancy projects, roads, and telecommunica- 
tions facilities were damaged for a total loss of about 270 
million yuan. 


Organizations belonging to the United Nations and the 
U.S. Government have donated 125,000 U.S. dollars for 
the flood victims, and the Japanese Government has also 
contributed 150,000 U.S. dollars in cash and 200,000 
U.S. dollars worth of medicine and food. 


REMNIN RIBAO Review of FRG Economy Cited 
OW 1606171688 Beijing XINHUA in English 
1515 GMT 15 Jun 88 


[Text] Beijing, June 15 (XINHUA)}—The PEOPLE’S 
DAILY, in an article today, explores the causes for the 
slowdown of Federal Germany’s economic growth and 
cites insufficient investment as the main cause. 


The article, entitled “Why Economic Growth in Federal 
Germany Slows Down” written by Zhang Zhenya, says 
that economic data from Federal Germany in recent 
years are not encouraging. What has happened to this 
country: which, along with Jzpan, has created economic 
miracles in the post-war period? it queries. 


In contrast to its rapid growth in the 1950's and 1960's, the 
article says, Federal Germany’s economy has been growing 
at a snail’s pace since the start of the 1980's, the lowest 
among the five leading industrial countries (the United 
States, Britain, Japan, France and Federal Germany). 


The readjusted 2 percent growth rate for this year, 
though higher than the originally estimated 1.5 percent, 
is still below that of the United States, Japan and Britain. 
Economic research institutes in the country feared that 
the rate would fall back to 1.3 percent next year. 


The article says that the slowdown has left more than 2.5 
million people out of work, accounting for nine percent 
of the total workforce in the country, and the jobless rate 
is growing. 
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The article attributes this mainly to insufficient invest- 
ment, which is caused by high tax rate, highest average 
hourly wages for workers, and the highest land cost and 
infrastructure and electricity fares which impose a heavy 
burden on enterprises. 


Tax rate in Federal Germany is the highest among its 
neighboring countries, with federal income tax on com- 
panies standing as high as 56 percent, which, along with 
those levied by state and local governments, reaches 70 
percent, double that in the United States and britain. 


The average hourly wage for workers in the country, the 
article said, 1s the highest in the world, which apparently 
is an unfavorable factor in saving costs and in interna- 
tional competition. 


Federal Germany also has the highest price of land and 
infrastructure and electricity fares, which, along with 
expenditures on strict environmental protection, form a 
heavy burden on enterprises. 


In anticipation of fierce competition within the unified 
market to be formed in the European Community in 
1992 which allows a free interflow of capital, commod- 
ities and personnel among its 12 members, Federal 
German enterprises have been urging drastic cuts in 
taxes and wages, less control and the use of monetary 
means to stimulate the economy so as to maintain the 
country’s powerful economic status. 


The Kohl government, however, seems locked in an 
endless row over tax cuts, and shies away from more 
public outlays and measures designed to spur the econ- 
omy. The central bank is also adamant in opposing the 
practice of an expansionist monetary policy for fear that 
it would lead to inflation, thus dimming the prospects of 
immediate improvement in the economy. 


Alt present, governments of all Western countries are 
falling over themselves to liberalize controls on enter- 
prises, privatize state enterprises and slash taxes to 
enliven private economy. 


The Kohl government, however, holds to its “welfare 
society” practice, granting numerous subsidies to farm- 
ers, steel workers and miners. 


Chairman Tyll Necker of the influential Federation of 
German Industry said that “The world around us is 
changing. If some of our tendencies remain unchanged, 
we will degenerate into a second-rate country in the 
end.” His statement sounds feasible, the article says. 


East Europe 


Workers’ Leaves for Romania 
OW 1606120588 Beijing XINHUA in English 
0631 GMT 16 Jun 88 


[Text] Beijing, June 16 (XINHUA)—A party workers’ 
delegation of the Communist Party of China (CPC) led 
by Li Ligong, member of the Central Committee of the 
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CPC and secretary of the Shanxi Provincial Committee 
of the CPC, left here this morning for Romania for a visit 
at the invitation of the Central Committee of the Roma- 
nian Commmunist Party. 


CPC Group Makes ‘Goodwill Visit’ to Poland 
OW 1606131788 Beijing XINHUA in English 
0623 GMT 16 Jun 88 


[Text] Beijing, June 16 (XINHUA)—The party workers’ 
delegation of the Communist Party of China (CPC) led 
by Li Zhengting, deputy secretary of the Central Com- 
mission for Discipline Inspection of the CPC, left here 
this morning for a goodwill visit to Poland at the 
invitation of the Polish United Workers’ Party. 


TRYBUNA LUDU on Polish Premier's Visit 
AU1706093588 Warsaw TRYBUNA LUDU in Polish 
13 Jun 88 p 6 


[PAP headline: “Press Communique on Official Visit of 
Friendship by Zbigniew Messner to the PRC”’} 


[Text] Zbigniew Messner, PZPR [Polish United Workers 
Party) Politburo member and chairman of the PPR 
[Polish People’s ®% epublic} Council of Ministers, paid an 
official visit of friendship to China from 5 through 11 
June at the invitation of Li Peng, member of the Stand- 
ing Committee of the CPC Central Comittee Politburo 
and premier of the PRC State Council. 


Zbigniew Messner was received by Zhao Ziyang, CPC 
Central Committee general secretary, and by PRC Pres- 
ident Yang Shangkun. He also held a meeting with Deng 
Xiaoping, chairman of the Central Military Commis- 
sion. 


During the course of inis stay in Beijing, the Polish guest 
laid a wreath at the “Heroes of the Revolution” monu- 
ment and visited places of historical interest in the city. 
He visited the provinces of Jiangsu and Fujian as well as 
the city of Shanghai, where he held a meeting at the 
offices of the Polish-Chinese “Chipolbrok” Shipping 
Company, which has been operating since 1951. He also 
visited a number of industrial facilities and the Xiamen 
Special Economic Zone. 


During the visit, Zbigniew Messner and Li Peng signed a 
“Program for Economic, Commercial, and Scientific 
and Technological Cooperation Between the PPR and 
the PRC Until the Year 2000.” They also signed an 
“Agreement Between the Government of the PPR and 
the Government of the PRC on the Prevention of 
Double Taxation,” an “Agreement Between the Govern- 
ment of the PPR anid the Government of the PRC on 
Mutual Support and the Protection of Investments,” and 
an “Agreement Between the Government of the PPR 
and the Government of the PRC on Mutual Lifting of 
Visa Obligations on Business Travel.” 
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During the talks, which took place in a cordial and 
friendly at.nosphere, the heads of the Polish and Chinese 
Governments briefed each other on the domestic situa- 
tions in the two count: ies and actions being taken by the 
PPR and the PRC to consistently implement economic 
reforms and enhance the processes of socialist democra- 
tization in Poland and in China. It was noted with 
profound satisfaction that the reform processes and the 
radical changes that are taking place in the socialist 
countries fully confirm the viizlity of socialism as a 
sociopolitical system and its ability to meet today’s 
challenges. Views were exchanged on the problems of 
today’s world. An in-depth assessment was conducted on 
the present state of and future prospects for the devel- 
opmer * of Polish-Chinese relations. 


Zbigniew Messner and Li Peng expressed profound 
satisfaction with the dynamic and productive develop- 
ment of Polish-Chinese cooperation during recent years. 
They stressed the need to maintain contacts at the 
highest party and government levels. It was stated that 
the consistent implementation of the decisions adopted 
during the meeting between Wojciech Jaruzelski and 
Zhao Ziyang has had a stimulating effect on further 
enhancing friendly relations between the two socialist 
States, On giving concrete substance to Polish-( hincse 
cooperation in all areas, and on introducing new forms 
of cooperation. 


It was deemed particularly valuable to regularly 
exchange views and experiences concerning the con- 
struction of socialism in both countries and the imple- 
mentation of economic and political reforms. 


Both premiers stressed the great significance of cooper- 
ation between the PZPR and the CPC. They expressed 
support for the development of contacts between the two 
parties, other parties, and sociopolitical organizations. 
Initial experiences pertaining to cooperation between 
voivodships and provinces were appraised positively. 


While evaluating economic and trade relations, 
Zbigniew Messner and Li Peng noted that it is necessary 
to take action aimed at more extensively employing new 
forms and methods of these relations, such as direct 
cooperation between enterprises and joint companies, 
and other kinds of cooperation as well. They also noted 
that the Polish-Chinese Institute for Economic, Trade, 
and Scientific-Technological Cooperation has a crucial 
role to play in this regard. They positively evaluated the 
institute’s achievements to date and approved the deci- 
sions made by its fourth session. 


The sides agreed that it is necessary to further develop 
scientific-technological cooperation and to gear it closely 
to the two countries’ economic needs. 
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The two premiers praised progress in cultural coopera- 
tion, stressed the desirability for further efforts to 
improve mutual knowledge of the two countries’ cultural 
heritage and modern achievements, and noted that it is 
necessary to systematically tighten cooperation between 
the Polish and Chinese centers of information. 


Zbigniew Messner and Li Peng exchanged views on the 
most important international and regional issues, espe- 
cially those in Europe and Asia. 


They were pleased to note that many positive features 
had appeared in the internatio: +! situation and had 
helped to reduce tension in som. ways and to improve 
some important aspects of East-West relations. 


Real opportunities to peacefully end conflicts and hot- 
beds of confrontation in various regions of the world 
have also increased. The sides stressed that these events 
show that the general international situation continues 
to develop in a direction favorable to the interests of all 
countries. 


The two premiers agreed that it is now especially impor- 
tant to ensure the continuity and effectiveness of the 
process of disarmament and to sign specific accords on 
all aspects of it. They welcomed the Soviet-U.S. accord 
on the elimination of missiles of intermediate and 
shorter range because this is the right step toward ridding 
the world of nuclear weapons, and they stressed the 
importance of the third UN special session on disarma- 
ment. 


Discussing the European situation, Zbigniew Messner 
said that Poland believes that to preserve peace and 
security in Europe, it is necessary to respect the territo- 
rial-political aftermath of World War II and the postwar 
developments and to strictly observe the general princi- 
ples of international law. He also discussed the Polish 
proposal to reduce armaments and to increase confi- 
dence in central Europe. The Chinese side treated this 
information with great attention and interest, expressed 
understanding for Poland’s interest in European peace 
and security, and praised the idea of combining nuclear 
and confentiona disarmament, as suggested by the 
Jaruzelski plan. The Chinese side highly values Poland’s 
efforts to relax tension in Europe. 


Discussing the situation in various parts of the world, the 
two sides came out in favor of settling regional conflicts 
through political means, in accordance with the generally 
accepted norms of international relations. 


The two sides evaluated highly the activities of the 
Nonaligned Movement in the worldwide struggle for 
peace, security, disarmament, mutual understanding 
among nations and states, and equal economic relations. 


Zbigniew Messner conveyed his cordial thanks to the 
PRC authorities for their hospitality and warm reception 
and invited Li Peng, premier of the PRC State Council, 
to pay an official visit of friendship in Poland. The 
invitation was accepted with pleasure. 
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Central Committee Reports on CPC Membership 
OW 1706065788 Beijing XINHUA in English 
0545 GMT 17 Jun 88 


[Text] Beijing, June 17 (XINHUA) — Only one quarter 
of those who applied for membership tc the Communist 
Party of China last year were accepted. 


Eight million people applied but only 2.02 million became 
new members, according to a report from the organization 
department of the party’s Central Committee. 


The total party membership now stands at 47.75 Million. 


The report said 70 percent of the country’s national 
model workers and 90 percent of soldiers and officers 
cited for meritorious service are part members. 


The report also noted that 656,000 party members have 
received disciplinary action and 153,000 been expelled 
from the party over the past five years, as the party pays 
more attention to increasing the quality of its members. 


Wu Xueqian Heads Taiwan Affairs Work 
HK1706110888 Hong Kong KUANG CHIAO CHING 
in Chinese No 189, 16 Jun 88 pp 6-9 


[Article by Li Ta (2621 6671): “Wu Xueqian Takes 
Charge of the CPC Work on Taiwan Affairs” 


[Text] Recently the CPC made a quiet change in its work 
on Taiwan affairs. 


Wu Xuegian has joined the Taiwan Affairs Group of the 
CPC Central Committee and will take change of the 
work on Taiwan affairs of the State Council and relevant 
government departments. This important information 
came from a reliable source in Beijing. 


New Arrangements of the CPC in the Work on Taiwan 
Affairs [subhead] 


Some years ago, the Taiwan Affairs Group of the CPC 
Central Committee was successively led by Liao 
Chengzhi and Deng Yingchao. In 1987, Yang Shangkun, 
member of the Political Bureau of the CPC Central 
Committee and permanent vice chairman of the Central 
Military Commission, became head of this group. Apart 
from Yang Side, who has been engaged in Taiwan affairs 
work for a long time, the members of this group also 
include Yan Mingfu, state councillor, member of the 
Secretariat, and head of the United Front Work Depart- 
ment of the CPC Central Committee, Liao Hui, director 
of the Overseas Chinese Affairs Office of the State 
Council, and Zheng Tuobin, who is in charge of foreign 
trade affairs. After 81-year-old Yang Shangkun became 
president, Wu Xueqian, member of the Political Bureau 
and deputy head of the Foreign Affairs Group [as 
published] of the CPC Central Committee, joined the 
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leading group for Taiwan affairs work. This indicates 
that the CPC has made some new and important 
arrangements for its work on Taiwan affairs. 


After the death of Chiang Ching-kuo, Li Teng-hui 
became “president” of Taiwan and acting chairman of 
the KMT. Some new breakthroughs have been achieved 
in the relations between both sides of the Strait. Neat 
month (July), at its “13th National Congress,” the KMT 
will work out new mainland policies. At the same time, 
Taiwan has made continuous efforts to develop its 
foreign relations, trying to change the situation of isola- 
tion. Some people have even advocated the ideas of one 
China, one Taiwan, and two Chinas. This has certainly 
aroused serious attention of the CPC. The CPC has to 
greatly strengthen its Taiwan affairs work. Since the 
United States has maintained special relations with 
Taiwan, it has a great influence on the latter. Deng 
Xiaoping has repeatedly urged official in the U.S. to put 
pressure on Taiwan so that Taiwan may speed up its 
pace of the “three exchanges” and seek reunification on 
the basis of increasing understanding. The question of 
reunification with Taiwan has become an item on the 
agenda of the CPC’s top-level leading body. Obviously, 
diplomatic work is an important link. Yang Shangkun, 
who is already 81 years old, also needs a younger and 
capable successor. At this moment, Wu Xueqian entered 
the Taiwan Affairs Group of the CPC Central Commit- 
tee. This is a far-sighted arrangement of the CPC's 
top-level leading body. 


Wu Xuegian Has Experiences in Contacts With the 
KMT for Many Years [subhead] 


Wu Xuegian was born in 1921 and is 67 now, 14 years 
younger than Yang Shangkun. He is from Shanghai. 


In his early years, he studied in a university in Shanghai. 
He speaks English quite fluently and has a wide range of 
knowledge and a large circle of acquaintances. 


He has experiences in the long-term contacts with the 
KMT and dealings with the United States, Japan, and 
Europe. As early as in 1938, or 50 years ago, he was 
already a group leader of the students association for 
national salvation under the leadership of the CPC 
underground organization in Shanghai. In May 1939, he 
joined the CPC. Later, he became member and secretary 
of the middle school committee of the CPC underground 
organization in Shanghai and responsible person of the 
liaison station of the urban work department of the 
Huainan and Ceniral China Bureau. He often had deal- 
ings with the Japanese and KMT forces at that time. 
When he was just a bit over 20, he already had rich 
experiences in dealing with the KMT. 


After 1944, Wu Xuegian successively took up the posts 
of member, deputy secretary, and secretary of the stu- 
dents work committee of the CPC underground organi- 
zation in Shanghai. Then he became a member of the 
municipal CPC committee in charge of the work on the 
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underground student movement in the KMT-controlled 
areas. After the victory of the War of Resistance Against 
Japan, a number of party members were sent to Taiwan 
to carry out party work. Li Teng-hui, the present “pres- 
ident” of Taiwan and acting chairman of the KMT, was 
also nominated into the CPC in the autumn of 1946 by 
Wu Ketai (now member of the Seventh CPPCC), who 
was sent to Taiwan at that time (see also 1988 March 
issue of KUANG CHIAO CHING). Li Teng-hui was a 
Communist Party member for 7 months. 


Wu Xuegian’s Experiences as Seen From an Incident in 
Shanghai [subhead] 


From the following example we can know something 
about Wu Xuegian’s ability and skill in dealing with the 
KMT. 


After the victory of the War of Resistance Against Japan, 
although Shanghai was an area under the KMT control, 
the CPC also had great influence there. In most student 
unions, the CPC had gained the upper hand. The Shang- 
hai Students Association, which was under the influence 
of the CPC, became the center of the student unions of 
various schools. At that time, after a series of incidents, 
such as the anti-Japanese movement, the campaigns 
against hunger, against persecution, and against civil 
war, and the struggle against U.S. intervention in China’s 
internal affairs, Shanghai students were no longer willing 
to hide themselves in their classrooms but were con- 
cerned with state affairs and were exploring the future 
and orientation of the state. 


The student movement in Shanghai on the eve of the 
change of political power in 1949 can be divided into 
two stages, the stage before the PLA crossed the river and 
the stage after it. In the first stage, although the KMT 
authorities in Shanghai had proclaimed martial law, they 
had not yet adopted violent and suppressive measures 
against the students, and various school authorities were 
still quite lenient toward the students. But after the PLA 
crossed the river, from the end of April of 1949, the 
KMT authorities began to violently suppress the stu- 
dents. In both stages, Qiao Shi and Wu Xuegian, two 
leaders of the student movement, were all able to adopt 
ingenious tactics to lead the students in removing threats 
and preserving strength. Viao Shi, now a member of the 
Standing Committee of the Political Bureau of the CPC 
Central Committee, was in charge of underground 
“liaison” work in Shanghai at that time. His wife was a 
niece to Chen Bulei, then a high-ranking official of the 
KMT. Chen Bulei was a close friend of Chiang Kai-shek. 
This identity was quite favorable for them to carry out 
their work. 


At the beginning of March 1949, due to the difficulties in 
their daily life, Shanghai students began to launch strug- 
gles against the KMT, striving for their rights and 
interests. At that time, they were most greatly concerned 
with the following questions: When will Shanghai be 
liberated? How can they safely tide over the difficult 
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time under the KMT control before the PLA enters 
Shanghai? In view of the urgent demand of the masses, 
Wu Xuegian and others proposed to get organized, rely 
on their own efforts, store up grain to meet emergencies, 
and strive for the rights and interests of students as well 
as the interests of teachers and most schools. This 
provided a sound basis for the student movement, which 
later became a movement to strive for rights and inter- 
ests with the broad participation of students, teachers, 
and staff of higher authorities and with the students as 
the basic force. The timely leadership and organizational 
work in those years are good examples to show Wu 
Xueqian’s ability and foresight. 


The student movement was first started in some national 
universities and colleges. At that time, the students who 
came from other areas were unable to pay for their food 
as their connections with their families had been cut off. 
They then demanded free meals. Their demand was 
supported by most students who were still able to pay for 
food. Then the students spontaneously organized and 
called for the students in all schools to take action and 
launch a movement to strive for free of charge in an 
all-round way. On the other hand, as a result of the 
frequent devaluation of the banknotes recklessly issued 
by the KMT and the skyrocketing prices, the teachers 
and the administrative staff of schools were unable to 
keep up with their living costs on their wages. They also 
demanded to be paid according to the increase of price 
index, hoping that the students would support their 
demand. 


Prompt Decisions and Timely Leadership [subhead] 


Wu Xuegian soon found out that at the beginning of the 
mass movement to strive for peace, since the movement 
was not closely related to the immediate interests of the 
masses, it was limited in a very small circle of people. If 
the mass struggle “for subsistence” was restricted by 
certain economic demands, it might be disintegrated 
very soon or even be suppressed. For this reason, they 
made the following arrangements: 


1) In order to strengthen leadership, establish a joint 
organization of 10 national universities and colleges to 
strive for subsistence; link the demand for free of charge 
in an all-round way and being paid according to the price 
index with the current situation of China so as to launch 
a movement to strive for real peace. 


2) Protect the schools and make preparations for the 
change of political power; form all kinds of school 
protection teams, such as pickets, ambulance corps, and 
propaganda teams; and carry out diverse forms of activ- 
ities such as running evening schools, conducting eco- 
nomic research, and studying urban policies, with 
emphasis laid on the development of the propaganda 
team, so that large numbers of students might be drawn 
into the struggle. 
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In April 1949, the first national congress of the New 
Democratic Youth League was held in Beiping. At that 
time, various universities and colleges in Shanghai also 
demanded the immediate establishment of a city-wide 
youth organization. In light of the environment at that 
time, Wu Xuegian maintained that a lateral link between 
youth organizations in various schools should not be 
established in order to avoid danger. The activities of 
youth organizations in each university or college should 
be carried out separately . Faced with the anticipation of 
victory, he was sober-headed and avoided impetuosity. 
On the eve of the liberation of Shanghai, more than 
8,000 cadres of student origin were brought up. 


On | April, the KMT Government delegation arrived in 
Beiping to hold peace talks with the CPC. On the same 
day, more than 6,000 students from 11 colleges and 
universities staged a demonstration in Nanjing, urging 
the Nanjing Government to accept the eight conditions 
for realizing peace proposed by the CPC. The student 
demonstration was suppressed by the KMT Army and 
police, in which 2 students were beaten to death, and 
more than 100 were injured. This was the “! April” 
massacre. Various universities and colleges in Shanghai 
held mass ra.lies to mourn the death of those students. 
They organized strikes and protests, and collected dona- 
tions for the families of those students who had dizd, or 
had been injured. The KMT authorities in Shanghai 
were shocked by all this. The garrison headquarters sent 
personnel to inspect various schools, and warned the 
universities and the students concerned. They said that 
once the talks broke down, a large-scale arrest would be 
carried out, and “suspects will be killed on the spot with 
the authority of the law.” Informants and spies in 
various universities and colleges were active, doing 
everything possible to compile blacklists. They kept 
watch on and shadowed the student activists. Various 
Signs demonstrated that the KMT was about to take 
action, and that a decisive battle would eventually come. 
To preserve the strength, Wu Xueqian and other leaders 
made a prompt decision to change their tactics and the 
methods for their activities. In spite of the “1 April” 
incident in Nanjing, no action was taken to organize 
students’ city-wide joint strike, or demonstration. They 
urged various universities and colleges to immediately 
stop their supporting action, so that efforts could be 
made to straighten out and strengthen the grass-roots 
forces. At that time, Wu made the following arrange- 
ments: 


1) On a voluntary basis, students who belonged to open 
and lawful organizations under the student unions were 
organized into several great contingents in charge of 
defending the universities and colleges (pickets), propa- 
ganda and rescue, and so on. Each great contingent 
consisted of 270 persons. Under a great contingent, there 
was a detachment (consisting of 90 persons), platoon 
(consisting of 30 persons), and squad (consisting of 10 
persons). A contingent or detachment was regarded as an 
independent unit for activities. Heads and deputy heads 
of the contingents or detachments were appointed, or 
elected. 
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2) Efforts were made to organize the study and training 
of members of the contingents. The four main contents 
included the study of urban policy, education in disci- 
pline and mass viewpoints, and vocational training. 


3) Efforts were made to integrate the activities of defend- 
ing universities and colleges with the work in the areas 
around them. Each and every contingent member was 
assigned to work in a certain post. Due to the fact that 
the situation developed faster than expected, the work 
was not generally carried out. 


In such a way, before the PLA crossed the Chang Jiang, 
more than 10,000 students were organized into combat 
contingents covering Shanghai . In some key universi- 
ties, more than 80 percent of the students were orga- 
nized. In general, about 30 percent of the siudents were 
organized. 


On 21 April, the PLA crossed the Chang Jiang, and the 
situation in Shanghai changed drastically. The KMT 
authorities were panic-striken, and in chaos. They were 
unable to attack the students. Various universities were 
in a state of anarchy. A small number of university 
presidents, who were under the direct control of the 
KMT, fled (such as Li Shouyong of the Jinan University, 
and Hu Dunfu of the Datong University), and some 
others hid. Most of the university authorities no longer 
restricted students’ activities. Some university presi- 
dents even took an active part in the work of defending 
the universities. 


Being Well-Informed and Knowing the Enemy and Him- 
self Well [subhead] 


However, Wu Xuegian soberly realized that it would be 
a fairly long diffficult period in the future. Therefore, he 
called on teachers and students to defend their universi- 
ties and colleges and to attend class normally. Actually, 
it was imp -- x2 to attend class normally. Many stu- 
dents wore * ‘ands of the pickets to go on patrol 
around their universities. Teachers were not in the mood 
to give lectures. On 27-.8 April, a report was spreading 
among the masses that the PLA was close to Shanghai, 
and that the KMT was planning to ret.cat without 
fighting. Students were excited, and there were feelings 
of adventurism and rashness. Some people doubted 
whether the KMT had the ability to wholly and force- 
fully carry out their suppression. It was precisely at that 
time that the KMT took action. 


At | o'clock on the night of 26 April 1949, the Shanghai 
garrison headquarters called out over 10,000 soldiers, 
policemen, and special agents to completely surround all 
the universities in Shanghai. They entered the schools by 
climbing over the walls and searched the student dormi- 
tories one by one according to the black lists and photos 
they had collected in advance. Some of them were 
withdrawn the next day and some others were not 
withdrawn till 1100 on the 29th. During the general 
search, some 350 students were arrested. Because Wu 
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Xueqian and others had learned of the KMT authorities’ 
plan to to carry out massive arrests and had taken 
measures in good time, some people had earlier moved 
to other places. The responsible persons of various 
schools and most student leaders had taken cover and 
consequently were not arrested. This again showed his 
farsightedness and talent in dealing with the KMT 
authorities. 


The next dzy, the KMT authorities announced the emer- 
gency evacuation of students from 15 suburban schools. The 
students were given 48 hours’ notice to leave the schools. 
Otherwise, they would be forced to do so. The 15 schools 
included ail national universities and some important pri- 
vate universities and middle schools, which constituted the 
main force of the student movement. 


Would the Shanghai student movement be disintegrated 
as a result of this? This posed a new test to Wu Xueqgian 
and others. However, they succeeded in reestablishing a 
liaison network within a week. Working in small teams, 
they mobilized the masses to discuss the question of 
what specific actions to take when Shanghai was liber- 
ated. They also made preparations, such as making 
unified armbands for pickets, establishing small teams 
for centralized training, and so on. They eventually 
ushered in the victory. 


Following the founding of the Beijing Government in 
October 1949, Wu Xueqian took up the post as deputy 
director of the International Liaison Department of the 
CYL Central Committee and attended the Third World 
Youth Congress held in Budapest. 


Wu Xuegian Is Charged With Important Missions [sub- 
head] 


Later, Wu Xueqgian was promoted to the positions of 
director of the International Liaison Department of the 
CYL Central Committee, member of the Standing Com- 
mittee of the CYL Central Committee, and section head 
and bureau head of the International Liaison Depart- 
ment of the CPC Central Committee. 


After 1978, Wu Xuegian took up the posts as deputy 
head of the International Liaison Department of the 
CPC Central Committee, minister, and secretary of the 
leading party group, of the Foreign Affairs Ministry, and 
member of the CPC Central Committee. He has presided 
over foreign affairs work for a long time and has fre- 
quently been abroad, having a lot of contact with gov- 
ernment personnel and the public. This is very useful to 
his future work on Taiwan. 


Joining the Political Bureau of the CPC Central Com- 
mittee in November 1987, Wu Xueqgian became one of 
the leading members of the CPC’s nucleus hierarchy. His 
post as Minister of Foreign Affairs was taken over by 
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Qian Qichen last April but he has taken up more 
important posts as vice premier of the State Ccuncil and 
deputy head of the Foreign Affairs Group of the CPC 
Centrai Committee. 


Wu Plays a Decisive Role by Leading the State Council's 
Taiwan Affairs Office [subhead] 


In 1988, after the CPC conducted reform of the political 
structure characterized by the separation of party and 
government work, the State Council will officially set up 
a ministerial-level Taiwan affairs institution, called the 
State Council’s Taiwan Affairs Office, to take charge of 
daily matters related to Taiwan. It is learned that the 
office was originally planned as “two signboards under 
one leading body.” That is to say, it was to be presided 
over by the specific responsible person of the Taiwan 
Affairs Leading Group of the CPC Central Committee. 
However, there was a change in the plan recently. This 
writer has learned from reliable sources that the Pol*tical 
Bureau of the CPC Central Committee has decided that 
Wu Xueqian will directly lead the work of the State 
Council's Taiwan Affairs Office, which is soon to be set 
up and which will be taken charge of by a ministerial- 
level official under him. In reply to Li Teng-hui's 
remark, Wu Xuegian indicated the other day that efforts 
would be made to solve the [aiwan issue by peaceful 
means and to achieve the reunification of China. He also 
hoped that the U.S. Government would do something is 
this respect. Obviously, Wu Xueqgian has begun to play a 
decisive and active role in the CPC’s work on Taiwan. 


Establishment of New Ministry of Personnel 
OW 1606162488 Beijing XINHUA in English 
1335 GMT 16 Jun 88 


[Text] Beijing, June 16 ,X"NHUA) -- The establishment 
of the Ministry of Personne) is designed to meet the 
needs of China's current refornys, particularly the poiit- 
ical reform, according to Mi:\iiter Zhao Dongwan. 


He said his ministry was launched to step up the reform 
of China’s personnel structure and institute the state 
civil servant system nationwide. 


Another purpose of establishing the ministry is to sepa- 
rate the functions of the Chinese Communist Party 
organizations from those of the government and 
improve the function of the government in managing 
personnel affairs. 


The ministry is also designed to improve management of 
China’s technicians, select and promote personnel, acceler- 
ate the restructuring of government offices and tighten by 
legal means management of the size of government offices. 
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He listed the ministry’s main functions as follows: 
—Introducing the siate civil service system: 


—Managing civil cervants to a certain level on behalf of 
the State Council; 


—Managing China’s scientists and technicians; 


—Coorainating the reform of the personne structure in 
enterprises; 


— Introducing a new personnel system that will facilitate 
the growth, selection and promotion of personnel. 


—Overseeing the implementation of the restructuring of 
government offices and readjustment of their func- 
tions, and 


—Legalizing the management of personnel and the size 
of government offices. 


Introduction of Civil Service System 
OW 1606162188 Beijing XINHUA in English 
1419 GMT 16 Jun 88 


[Text] Beijing, June 16 (XINHUA) — China will focus 
the reform of its personnel structure on the introduction 
of the state civil service system, according to Personnel 
Minister Zhao Dongwan. 


“Administrative offices should speed up the introduc- 
tion of the civil service system,” Zhao said, adding that 
from now on, new civil servants must be hired through 
examinations. 


He stressed the need to introduce competition, and 
bidding and advertising systems in personnel manage- 
ment in enterprises and government institutions. 


He called for close attention to be paid to promotion of 
skilled people, saying: ““We must bring the initiative of 
intellectuals into full play.” 


The minister also promised to further improve the 
treatment of intellectuals. Research institutes, educa- 
tional establishments and hospitals will introduce what 
he called “relatively independent” wage systems, which 
will be separated from enterprise wage systems. 


Meanwhile, it is necessary to study the wage system for 
state civil servants, he noted. 


Zhao called for efforts to speed up the reform of the 
technician management system and institute a new man- 
agement system that will combine “guidance based on 
state plans and the regulation of the personnel exchange 
market”. 
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“We must make it a rule to promote outstanding person- 
nel in defiance of seniority, and raise their wages accord- 
ingly,” he said. 


He pledged to do a good job in overseeing the implemen- 
tation of restructuring departments under the State 
Council and in preparing for the restructuring of local 
government offices. 


Minister on New System 
OW 1606 163988 Beijing XINHUA in English 
1438 GMT 16 Jun 88 


[Text] Beijing, June 16 (XINHUA) — China will make 
preparations including experiments in the next five years 
for the introduction of the civil service system, according 
to Personnei Minister Zhao Dongwan. 


The new Ministry of Personnel will formulate the *Reg- 
ulations on Civil Servants” and relevant rules, which will 
be implemented on a trial basis in provincial and central 
government offices. 


Zhao said administrative personne! will be transformed 
gradually into civil servants. Preparations will be made 
for the establishment of a central administrative college 
and a number of local administrative colleges to form a 
training network for civil servants. 


He described the civil service system as a “complete and 
scientific” personnel management system. 


It will include such sub-systems as classification of posts, 
employment through examinations, assessment, rewards 
and penalties, promotion and demotion, training, wages 
and welfare, retirement, protection of rights and work 
discipline. 


He said one salient characteristic of that system is 
“impartiality, equality, competition and selection of the 
best functionaries”. Every citizen must pass competitive 
exams before beco:ning a civil servant. “He or she will 
have an equal opportunity to attend the exams. [he state 
will select the best personnel according to the exam 
results,” Zhao said. 


Another characteristic of the system will be to tie the 
performance of civil servants to their promotion or 
demotion, wages, rewards and penalties. 


Legal norms will be set regarding the hiring, promotion, 
wages and retirement of civil servants, with no individ- 
ual or organization permitted to interfere, Zhao stressed. 


Furthermore, stringent discipline must be enforced on 
civil servants, who must be honest in performing their 
official duties, he noted. 
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Officials To Receive Annual Assessment 
OW 1706093188 Beijing XINHUA in Englisi 
0744 GMT 17 Jun 88 


[Text] Beijing, June 17 (XINHUA) — Communist Party 
and government officials will come under closer scrutiny 
as a new annual checking system comes into force later 
this year. 


Liu Zepeng, deputy head of the Organization Depart- 
ment of the CPC Central Committee, told a press 
conference Thursday that the system will cover not only 
job performance but also knowledge of pol.iical theory, 
la. and management, work attitudes, and ability in oral 
and written expression. 


The yearly assessments of elected county, city and dis- 
trict officials will be carried out by head offices and 
peuple’s congress committees at the same level. 


Appointed officials will be assessed by senior officials, 
although their assessments will be reviewed by appropri- 
ate people’s committees. 


Every official will receive a grade. 


Liu said a draft for checking out central Party and 
government officials is being revised in the wake of 
experiments in the Ministries of Foreign Affairs, Urban 
and Rural Construction and Environmental Protection, 
and State Statistics Bureau. 


Since 1983, assessments have been completed on 
455,000 officials. 


Paper Urges Civil Service Examination System 
OW 1606112088 Beijing XINHUA in English 
0557 GMT 16 Jun 88 


[Text] Beijing, June 16 (XINHUA) — The “PEOPLE'S 
DAILY” today asks state departments to recruit public 
servants through examination. 


The Beijing-based newspaper said scientifically-arranged 
examinations will provide an equal opportunity to 
everyone in line with public demand and offer better 
choices of people of ability. 


Early this year, Premier Lj Peng said, “From now on, the 
recruitment of personnel by governments at all levels 
must be done in accordance with the forthcoming regu- 
lations on public servants, so that outstanding people are 
selected on the result of examinations.” 


The paper suggested to institute comprehensive exami- 
nations to check the applicants’ political maturity, cul- 
tural background, professional ability, ethic standards, 
age and health conditions, and their contribution to 
society. 
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The paper said the examination system must be estab- 
lished on the basis of political democracy, equal compe- 
tition and strict procedures. 


Restructuring of Ministries Results in Staff Cuts 
OW 1706092088 Beijing XINHUA in English 
0733 GMT 17 Jun 88 


{Text} Beijing, June 17 (XINHUA) — The reorganiza- 
tion of nine new ministries and the State Planning 
Commission under the State Council, China’s highest 
governing body, has resulted in significant reduction in 
staff, the “PEOPLE’S DAILY” reported today. 


Staff cutbacks have averaged 30 percent. 


The Ministry of Machirery and Electronics Industry 
now has 1,300 employees, 42 percent less than the 
combined staffs of the old Ministry of Electronic Indus- 
try and Ministry of Machine-Building Industry of which 
it was created. 


Its number of departments has been roughly halved to 24. 


The new Ministry of Energy Resources has 20 depart- 
ments and 700 employees now, a drop of 80 percent in 
both categories. 


Displaced workers are being transferred to other jobs. 


The new ministries include the Ministry of Personnel, 
the Ministry of Labor, the Ministry of Materials, the 
Ministry of Energy Resouces, the Ministry of Construc- 
tion, the Ministry of Aero-Space industry, the Ministry 
of Water Resources and the Ministry of Machinery and 
Electronics Industry. 


The reorganization was approved by the First Session of 
the Seventh National People’s Congress last March. 


University President Denies Resignation Rumors 
HK1706062188 Hong Kong SOUTH CHINA 
MORNING POST in English 17 Jun 88 p 10 


[By Seth Faison in Beijing} 


[Excerpt] Shortly after his first public appearance in six 
weeks, Beijing University president Ding Shisun yester- 
day denied rumours that he might resign because of last 
week’s student unrest. 


Mr Ding said he got out of hospital on Monday, where he 
was treated for a prostate infection. Health reasons, he 
maintained, were the sole cause of his recent absence 
from the university. 


“I don’t think it’s too serious “he said of the unrest in 
which posters and student meetings criticised political 
issues and leaders by name. 
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However, university sources said yesterday the expul- 
sion of several student leaders was currently being con- 
sidered by officials, who are still trying to track down the 
authors of some anonymous but particularly critical 
posters. 


Mr Ding, who students believe is more sympathetic to 
their concerns than is the Central Government, yester- 
day declined to comment on causes or results of the 
student activity, often considered a barometer of Beij- 
ing’s political climate. 


“I will start looking at this problem today,” he said, 
stressing it was his first day back on the job. 


One poster, entitled “Ding, Where Are You?” last week 
accused the Central Government of becoming disen- 
chanted with Mr Ding for his outspoken support of 
student rights and the need for more education funding. 


Some students speculated that Mr Ding, 60, had entered 
J hospital to try to delay or avoid being forced from 
office. 


“The posters came down on Friday, and he came out of 
the hospital on Monday? Can that be a coincidence?” 
one student asked. 


Another student said the president's popularity on cam- 
pus would make it difficult for the Central Government 
to remove him without risking further student unrest. 


The university's Communist Party chief, Mr Wang 
Xuezhen, could more easily be made a scapegoat, he 
said. 


Appearing yesterday at a symposium commemorating 
the 50th anniversary of Edgar Snow's classic, “Red Star 
Over China,” Mr Ding said he was still not entirely well. 
[passage omitted] 


Noncommunist Democratic Group Holds Congress 
OW 1606154888 Beijing XINHUA in English 
1223 GMT 16 Jun 88 


[Text] Beijing, June 16 (XINHUA) — The China Dem- 
ocratic National Construction Association, one of the 
country’s eight non-communist political parties, opened 
its fifth national congress in Beijing this morning. 


The party roster lists 41,700 members, with many com- 
ing from the ranks of entrepreneurs, economists and 
intellectuals. 


Speaking at today’s opening session, Sun Qimeng, a 
member of the congress’ presidium, read a work report 
on his party’s construction. 
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“China's reform is now in a critical period, and our party is 
duty-bound to continue with the reform and strive to 
revitalize the nation,” Sun said adding during this session 
the congress will also revise the party's Constitution. 


Yao Yilin, Standing Committee member of the Political 
Bureau of the Chinese Communist Party and Yan 
Mingfu, a member of the Communist Party's Central 
Committee Secretariat attended today’s meeting. 


Participants fom non-communist organizations included 
Ye Duyi, vice-chairman of the China Democratic [word 
indistinct] and Rong Yiren, chairman of the All-China 
federation of Industry and Commerce. 


Party Aids Economic Construction 
OW 1706003688 Beijing XINHUA in English 
1220 GMT 16 Jun 88 


[Text] Beijing, June 16 (XINHUA) — A Chinese Dem- 
ocratic Party, composed mainly of businessmen, has 
helped import foreign capital, technology, and equip- 
ment worth 2 billion U.S. dollars in the past 3 years. 


This was disclosed today by Sun Qimeng, chairman of the 
China Democratic National Construction Association. 


The party has offered 15.000 items of consultation all 
over China in the past 5 years, earning |.2 billion yuan 
for Chinese enterprises and commercial firms. 


Sun was speaking at the opening ceremony of the Fifth 
National Congress of the party. 


The party now has 41.700 members, most of whom are 
businessmen. entrepreneurs. economic experts, and 
scholars, he said. 


He called on all the members to strengthen their ties with 
businessmen and entrepreneurs abroad, and to contrib- 
ute further to China’s economic construction. 


Deng Xiaoping, Others Attend Lantern Show 
OW 1606185888 Beijing XINHUA in English 
1524 GMT 16 Jun 88 


[Text] Beijing, June 16 (XINHUA) — Deng Xiaoping, 
Yang Shangkun, Deng Yingchao, Hu Qili and other 
Chinese state and party, leaders (Beijing XINHUA 
Domestic Service in Chinese at 1511 GMT on 16 June, 


‘in a similar report, also lists Song Ping and Qin Jiwei 


among those present] joined Beijing residents in enjoy- 
ing a show of dragon lanterns in the Beihai Park here 
tonight. 
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Deng, accompanied by Beijing Mayor Chen Xitong and 
Sichuan Provincial Governor Zhang Haoruo, and his 
ciuildren and grandchildren, got on board a dragon boat 
to watch lanterns of different shapes from his home 
province of Sichuan. 


The dragon lantern show in the Beihai Park has attracted 
tens of thousands of Chinese and foreign visitors since it 
opened on June 5. 


Yan Mingfu at Cultural Research Seminar 
OW 1406161188 Beijing XINHUA in English 
1147 GMT 14 Jun 88 


[Text] Beijing, June 14 (XINHUA) — National seminars 
on counsellor work, and cultural and historical research, 
respectively, both the first of their kind since the found- 
ing of New China in 1949, opened here today. 


Sponsored by the United Front Work Department of the 
Chinese Communist Party (CPC) Central Committee 
and the General Office of the State Council, the seminars 
will focus on discussing how to bring into full play the 
role of the country’s counsellors’ offices and the research 
institutes of culture and history. 


Yan Mingfu, member of the Secretariat of the (CPC) 
Central Committee and head of the United Front Work 
Department of the CPC Central Committee, described 
the counsellors’ work as an important component of the 
CPC’s United Front Work. 


The work of the counsellors offices and the research 
institutes of culture and history play an important role 
and exert a positive influence for consolidating and 
developing the country’s united front work. They are 
also useful in coordinating goverment departments in 
the formulation of administrative rules and decrees 
while reflecting the opinions and suggestions of the 
public, Yan said. 


Counsellors’ offices have been established since the 
founding of New China in 1969 in the central and 
provincial governments and in some city governments. 
They are mainly composed of noted members of the 
country’s democratic parties and patriotic personages 
without party affiliations who are considered experi- 
enced professionals. Their major duty is to participate in 
and discuss state affairs and act as advisors to local 
government departments. 


The counsellors conduct investigations on the implenta- 
tion of the government's policies, solicit opinions from 
the public and make suggestions on improving govern- 
ment work. 


' As one of the manifestations of the Chinese Communist 
Party’s policy of practising cooperation with the coun- 
sellors’ offices, which represent specific interests of dif- 
ferent social groups, have become a “channel” linking 
the government and the public, said Wu Qingtong, 
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director of the Counsellors’ Office of the State Council, 
in his remarks at the opening of the seminars. He called 
on counsellors at all levels to fully use their knowledge 
and experience to offer proposals and suggestions on 
government work. 


Xiao Qian, deputy curator of the Central Research 
Institute of Culture and History, defined the tasks of the 
research institutes throughout the country as to “respect 
knowledge and entrust intelligent personnel to carry 
forward the good cultural traditions of different nation- 
alities so as to contribute to the country’s modernization 
drive.” 


As research institutions under the leadership of the 
governments at different levels, the honorary organs are 
mainly composed of senior intellectuals in various pro- 
fessions. So far 32 such institutes have been set up 
nationwide with a total staff of over 1,770. 


Panchen Lama's Father Reveals Son’s Background 
OW 1706001088 Beijing XINHUA in English 
1149 GMT 16 Jun 88 


[Text] Xining, June 16 (XINHUA) — Goinbo Cedain, a 
69-year-old Tibetan, thinks he knows the Panchen Lama, 
one of the most worshiped living Buddhas in the coun- 
try, better than most. 


And for good reason. He is the father of the Panchen 
Lama, also known as Baingen Erdini Qoigyi Gyaincain, 
who was born in a small village in Qinghai Province and 
who, together with the Dalai Lama, has thousands of 
lamaist followers in Tibet and other provinces. 


“That is why I was not surprised at all when I watched 
my son on TV shock a press conference in Beijing on 
April 2 of this year. During the interview, he said that the 
Communist Party would officially redress the wrongs 
done to him when he was charged as a counter-revolu- 
tionary during the 1960s,” said Goinbo at his residence 
in Xunhua County. 


Baingen was labelled a reactionary for a investigation 
report he submitted to the central authorities, in which 
he criticized the work of the Government after the 
Tibetan rebellion was put down in 1959 and suggested 
that some improvements be made. 


“Chairman Mao Zedong himself rejected Baingen’s 
opinions, and misfortune fell on the Panchen Lama, who 
was theh acting chairman of the preparatory group for 
the Tibet Autonomous Region,” the father recalled. 


“Baingen was not a counter-revolutionary at all,” he 
went on, “though he, like everyone else, had some weak 
points.” 
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When new China was founded in 1949, Baingen, just | 2 
years old, found himself discoursing with the Baingen 
Kanpoliji, the highest administrative group under the 
Baingen Lama, on the future of Tibet and his own 
career. 


‘Some suggested he go to Taiwan, while others proposed 
he cooperate with the Communist Party. He elected the 
latter, and on | October 1949, sent word by telegraph to 
the Central Government expressing his support,” 
Goinbo said. 


In the following year, he sent his second message to the 
Central Government to denounce those who were 
attempting to separate Tibet from Chinese territory and 
said that he would lend his own forces to fight side by 
side with the People’s Liberation Army against the 
separatists. 


“How could such a person be branded a counter-revolu- 
tionary?” Goinbo said. 


Baingen’s family also faced persecution during the tur- 
bulent Cultural Revolution years (1966 - 1976). “We 
came to live with Baingen in Beijing in 1965: just before 
the start of the turmoil in 1966, the same year in which 
Baingen was incarcerated,” Goinbo said. 


“Life was really not easy for us then,” Goinbo recalled. 
“Our family of 6 survived on a government stipend of 
250 yuan (77 U.S. dollars) a month and Baingen’s 
younger brother, a deaf-mute since childhood, had to 
quit school to paste together cardboard boxes in a 
neighborhood workshop,” he said. 


Baingen’s family used to be affluent thanks to generous 
donations from Buddhist believers and the heritage of 
former panchens, but almost all the family’s property. 
both in Beijing and Tibet, was confiscated or looted at 
the time, and a butler and Goinbo himself were physi- 
cally abused by the “Red Guards”. 


Baingen largely escaped the brutal persecution of the 
Cultural Revolution years thanks to protection from the 
late Premier Zhou Enlai. But the charge against him was 
not annulled, even after he got freedom in 1979 and later 
resumed his posts as a state leader. 


“All of the properties looted in Beijing have been 
returned or compensated for after Baingen was rehabil- 
itated in 1979,” the religious leader’s father said, “but 
Baingen declined to accept 500,000 yuan from the 
Government in Tibet as compensation.” 


In 1983, the Qinghai Provincial Government allocated 
100,000 yuan to restore the Baingen’s former residence and 
also assigned funds for the repair of the monastery where 
Baingen practiced after becoming a living Buddha. 
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Answering a question from a foreign journalist, Baingen 
said,** | was so sorrowful to witness the destruction and 
ransacking of so many monasteries and Buddhist and 
private properties. But, from a historical view, it was not 
something new. Similar cases occurred in Ancient Rome, 
Greece, and India, too.” 


He added that the Cultural Revolution was not aimed 
solely at the Tibetan nationality, but was a disaster for 
the whole nation, in which the Han people suffered 
worse than the Tibetans. 


Journalist Liu Binyan Cited on Press Freedom 
AU 1606070188 Paris AFP in English 0645 GMT 
16 Jun 88 


(By Elizabeth Zingg report] 


[Text] Paris, June 16 (AFP) — Freedom of the press in 
China is again on the decline after a period of growth in 
the late 1970's and early 1980's, with journalists finding 
it increasingly difficult to perform their duties, Chinese 
journalist and author Liu Binyan has said. 


In a wide-ranging interview here with AGENCE 
FRANCE-PRESSE, Mr. Liu, who is one of the best- 
known critics of the regime, said that press freedom was 
“the first step toward true political reform in China.” 


He said that unless China allowed more individual 
freedom of expression and a freer press, it would be 
faced with the growing contradiction of “rapid and 
courageous economic growth” and a comparatively stag- 
nant political system. 


Mr. Liu, who was expelled from the Chinese Communist 
Party in 1957 and again in January 1987, after criticizing 
the government bureaucracy, said that recent student 
protests in Beijing were “a good thing.” 


“The students’ demands are reasonable,” Mr. Liu said, 
adding that “the Chinese people do not have much 
chance to air their views.” 


China experienced its most serious political unrest in 10 
years in late December 1986 when thousands of students 
demonstrated in Beijing and in other major cities calling 
for more democracy. 


The protests resulted in the sacking of Communist Party 
chief Hu Yaobang, who was blamed for the troubles. 


A relaxed-looking Mr. Liu, who spoke in both Mandarin 
and English, was returning to China after spending 
several months teaching ny Chinese litera- 
ture in the United States. 


He said that his expulsion last year from the Communist 
Party was “a mistake,” adding that the decision to expel 
him, along with Chinese astrophysicist Fang Lizhi came 
as a surprise to most Chinese. 


FBIS-CHI-88-117 
17 June 1988 


“It was not the first time the Central Committee had 
made a wrong decision,” Mr. Liu said of his expulsion. 


Mr. Liu, who worked from 1979 to 1987 as an editor of 
the PEOPLE’S DAILY, the official newspaper of the 
Chinese Communist Party, pointed out that no article 
critical of the party can be published without the 
approval of a board of censors. 


He said that “the best years” for press freedom in China 
were between 1978 and 1980, and coincided with the 
ambitious economic reform program launched by Chi- 
nese leader Deng Xiaoping. 


After that, Mr. Liu said, press freedom began to decline, 
notably after a 1985 speech by Hu Yaobang in which he 
said that the primary duty of journalists was to present 
the positive aspects of society. 


Writers and artists in China “have much more freedom 
than journalists,” Mr. Liu said. “They can write almost 
what they want.” 


Despite his relatively grim assessement of press freedom 
in China, Mr. Liu said that “many changes” will take 
place in Chinese society in the next 12 years and added 
that current difficulties exist because “we have not 
reformed the political system quickly enough.” 


Nonetheless, Mr. Liu said it was still “too soon” for 
political pluralism to begin in China. 


In other remarks, Mr. Liu characterized Mao Zedong as 
a leader who “made too many mistakes in the last 20 
years of his life,” and called Mr. Deng an “intelligent, 
openminded” leader. 


State Council Orders Construction Review 
OW 1706022888 Beijing XINHUA in English 
1201 GMT 16 Jun 88 


[Text] Beijing, June 16 (XINHUA)—The State Council, 
China’s highest governing body, today ordered reexamina- 
tion of construction of expensive office buildings, guest 
houses, hotels, and meeting halls across the country. 


In a circular distributed nationwide, the State Council 
says Beijing has led the nation in halting and postponing 
construction of a number of such projects under a 
decision made by the State Council May 27. 


Top administrators in province-level areas must person- 
ally handle this matter, the circular stresses. 


It calls for a “thorough and conscientious” reexamina- 
tion of expensive projects, including tourist hotels, to be 
constructed or planned. 


NATIONAL AFFAIRS 


“They must be discussed one by one and it is imperative 
to firmly halt and postpone construction of some of 
them,” it adds. 


Projects involving fraud or serious violations of state 
regulations in construction must be confiscated by local 
governments. 


Details of the projects, the construction of which will be 
halted or postponed will be published in provincial 
newspapers and the “PEOPLE’S DAILY”, the Chinese 
Communist Party official organ. 


According to the circular, from now on, investment 
funds for office buildings, guest houses, hotels, and 
meeting halls, regardless of where the money is raised, 
must be first deposited in the Construction Bank of 
China, which will oversee their use. 


Also, from now on, construction of such expensive 
projects is subject to capital construction procedures, 
with no leaders at any level permitted to personally 
approve them, it says. 


State Council Circular on Grain, Oil Procurement 
OW 1706000188 Beijing XINHUA Domestic Service 
in Chinese 1341 GMT 13 Jun 88 


[Text} Beijing, 13 Jun (XINHUA) — The State Council 
issued a circular today urging the people’s governments 
at all levels to do a good job in the procurement of 
summer grain and oil-bearing crops this year. 


The circular said: More natural disasters have occurred 
since last winter. Under the leadership of the people’s 
governments at all levels, large numbers of peasants have 
actively combated these disasters. Although output of 
rapeseed this year is somewhat lower than last year, total 
summer grain output may be close to or reach last year’s 
level. Therefore, in places with good harvests, procuring 
more grain and oil-bearing crops is of particular impor- 
tance to ensuring the annual supply of grain and oil. 


The circular reaffirms that grain and oil purchase con- 
tracts are economic contracts as well as state tasks which 
should be fulfilled. Peasants are obliged to honor pur- 
chase contracts. This established state policy should be 
widely publicized with perfect assurance, and imple- 
mented in real earnest. 


The circular stressed that after fulfilling the tasks speci- 
fied in wheat purchase contracts and the procurement 
plan based on state fixed prices rather than negotiated 
prices, it is still necessary to take market demand into 
consideration, and make purchases at negotiated prices 
slightly lower than the standard market prices. If excess 
wheat is delivered to the state, the central authorities will 
pay the provinces the excess amounts as well as the 
amounts of difference ( .128 yuan for each kilogram). 
This year’s contracted grain purchases should be fulfilled 
in autumn. Provinces unable to fulfill this task should 
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make up for the shortage by purchasing grain at negoti- 
ated prices. As for other varieties not to be purchased by 
the state but in great demand, such as broad beans and 
peas, purchases and sales at negotiated prices should still 
be encouraged. 


The circular said: Rapeseed should be purchased without 
any restrictions in accordance with the propo” ‘ons 
recently readjusted by the state this year. Meanw___ the 
policy of purchasing oil-bearing crops and giviii, cake 
fertilizer in return should be earnestly implemented. In 
order to encourage the major rapeseed-producing areas 
to ship out more rapeseed, beginning | July this year, a 
province will receive an additional .2 yuan for each 
kilogram of rapeseed oil it ships out, calculated on the 
basis of the existing prices for shipment. This amount 
shall be paid from the finances of the province that ships 
in the rapeseed. All localities should guarantee the sales 
of edible oil specified in the state plan, while strictly 
controlling the sales of edible oil outside of the state 
plan. 


The circular also urged all departments concerned to 
strengthen cooperation, make sure that sufficient funds 
are available for making purchases, supply chemical 
fertilizer and diesel fuel as promised to peasants, 
improve the management of grain and oil markets 
promptly solve problems, and ensure the fulfillment of 
summer grain and oil procurement plans. 


State Council Order on River Course Regulations 
OW 1606115588 Beijing XINHUA Domestic Service 
in Chinese 0004 GMT 16 Jun 88 


[Text] Beijing, 16 Jun (XINHUA) — State Council 
Order of the People’s Republic of China 


No 3 


The “River Course Management Regulations of the 
People’s Republic of China” have been adopted by the 
Seventh Standing Committee meeting of the State Coun- 
cil on 3 June 1988. The regulations are now promulgated 
and shall go into effect. 


Premier Li Peng 


10 June 1988 


Approves Management Code 
OW1606181888 Beijing XINHUA in English 


0036 GMT 16 Jun 88 


[Text] Beijing, June 16 (XINHUA) — The State Council, 
China’s highest governing body, has just issued a new set 
of regulations concerning management of river courses. 


The regulations are designed to improve management of 
river courses, ensure safety in preventing floods and 
ensure the efficiency of activities concerned with rivers 
and lakes. 
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The regulations, which came into force as of June 10, call 
for attention to comprehensive planning and utilization 
of water resources in rivers and lakes. 


The Water Resources Administrative department of the 
State Council is the office in charge of river courses 
nationwide. 


Major sections of big rivers, including the Yangtze, 
Yellow and Pearl Rivers, important sections of rivers 
flowing through two or more province-level areas, river 
conrses serving as the border line between province-level 
are. and river courses serving as the border line 
between China and other countries are subject to man- 
agement by the state-authorized department or offices of 
the province-level areas through which the rivers flow. 


All other river courses are subject to management by 
local offices, say the 51-article regulations. 


“Every unit and individual is duty-bound to help ensure 
the safety of river dykes and participate in flood preven- 
tion and rescue work,” is how one clause is worded. 


The regulations contain articles specifying the control 
and construction of river courses, protection of river 
courses, removal of obstacles in river courses, allocation 
of funds and fines for violators of the regulations. 


PLA Naval Air Squadron Life Described 
HK1706090788 Beijing RENMIN RIBAO 
in Chinese 3 Jun 88 p 4 


[Article by Wang Jialin (3769 3946 2651), Dong Baofa 
(5516 5508 4099), and Zhu Wei (2612 0251): “Eagles 
Above the South China Sea—Sketches of a Flying 
Squadron of the Naval Air Units”’} 


[Text] The sky was so blue and clear. 


A green signal rose above an air base located in the 
depths of the coconut forest. Four high-speed fighter 
planes rumbled down the runway and leapt into the sky. 
In a twinkle, the planes flew in formation toward the 
Xisha [Paracel] Islands, which are fortresses of the 
motherland in the South China Sea. 


They—the pilots from a naval air squadron—were per- 
forming their regular patrol duty. 


This squadron was transferred from the northern sea to 
defend the southern sea territory 14 years ago, and 
entered the sea battle on the Xisha Islands. They then 
began to carry out routine patrol flights over the Xisha 
Islands, and shouldered the important duty of defending 
the Xisha area. They joined the troops and people in the 
Xisha area building a great wall in the southern sea. 


The Xisha Islands are several hundred nautical miles 
from the air base. The long-distance flight often brought 
about unexpected difficulties to the pilots. For example, 
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the weather is changeable. The sky may be clear when the 
planes take off but the sky over the Xisha Islands can be 
covered with dark clouds with thunder and lightning. In 
such bad weather conditions the planes may deviate 
from the flight line. As the sea and the sky share the same 
color and land marks are obscure, the pilots sometimes 
find it difficult to control their heading. In the long- 
distance flight the pilots sometimes cannot maintain 
communications with the base, and trouble may occur in 
the aircraft’s mechanisms. The pilots must be able to 
save themselves. How then did the pilots overcome these 
difficulties? 


Sun Changzhen, a deputy commander of a regiment, is 
an “old hand” at flying over the South China Sea. He has 
made more than 300 patrol flights in the past 13 years 
over the sea, and has not had any safety problems. He 
worked hard at flying training and mastered proficient 
skills. He persevered in flying training in bad weather 
conditions without fearing the danger, and became an 
“all-weather pilot.” In order to overcome the difficulty 
in recognizing landmarks he carefully studied the charts 
of the sea and bore in mind every mark on the sea along 
the flight path. At an altitude of over 10,000 m he can 
take bearings and fix the plane’s position according to 
the shapes and positions of the islands and reefs without 
radio navigation. 


In one case the windscreen in plane No 19’s cabin was 
suddenly shattered when it was flying to a distant desti- 
nation. The pilot had to depend on navigation and 
eee from ground control in order to safely return 
and land. 


The plane gradually approached the air base and, flying 
out of the dark cloud, finally touched down safely on the 
runway. This incident occurred on 6 May this year, and 
the pilot who flew the plane without the windscreen was 
Xiang Jianjun. 


Xiang Jianjun, who is nicknamed the “flying tiger,” 
gladly accepted the training task of flying a converted 
fighter plane. This was a new scientific field and an 
arduous task. Some colleagues told him that it was not 
easy to control the converted fighter, and that in the past 
some pilots were killed when trying to fly this kind of 
plane. 


The converted plane was much more complicated from 
its data to its equipment than the plane he was used to 
flying, and it was not easy to master the skills. Xiang 
Jianjun made up his mind to learn all about the equip- 
ment before leaving the cabin. 


In summer, the plane was exposed to the sun and became 
extremely hot. The temperature inside the cabin was as 
high as 60 degrees Celsius. Xiang bore the sweltering hot 
weather and insisted on training in the cabin. 
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Through diligent study and hard training Xiang Jianjun 
eventually became a rare and competent pilot who could 
fly three kinds of fighter planes when he was just 21 years 
old. 


Xiang Jianjun is now a brigade commander. He is the 
son of an old Red Army soldier. He entered the flying 
school when he was 15, and began flying the skies of the 
motherland 10 months after he entered the flying school. 
He become an instructor pilot when he was 19 and 
trained pilots to fly in three different weather conditions. 
He fulfilled 100 percent of his flying tasks. 


Lu Zhiyi is deputy chief of staff of this squadron. In one 
training flight the plane he flew could not deploy its 
landing gear and circled above the air base. He was bold 
and calm. When he found that he could not move the 
emergency switch seated, he stood up and pulled it 
repeatedly. At last, he succeeded in deploying the land- 
ing gear and landed safely. 


Cadres’ Educational Levels Raised 
OW 1606075588 Beijing XINHUA Domestic Service 
in Chinese 2352 GMT 14 Jun 88 


[By reporter Hu Qinghai] 


[Excerpts] Beijing, 15 Jun (XINHUA) — Great progress 
has been made in cadre training and education in our 
country. According to statistics compiled by the Organi- 
zation Department of the CPC Central Committee, 
more than 7.34 million cadres of various categories were 
trained in party schools, managerial cadre colleges, and 
cadre schools at the county level or above from 1982 to 
1987; 1,153,000 of them received a college education; 
622,000 received a polytechnic school education; and 
560,000 received a senior middle school education. 


A briefing by a concerned office under the Organization 
Department of the CPC Central Committee said: The 
education of cadres was resumed after the 3d Plenary 
Session of the 1 1th CPC Central Committee. Following 
the 12th party congress, the party Central Committee 
formally decided to regularize and institutionalize cadre 
education to make cadres qualified workers who keep to 
the socialist road and have a better knowledge of Marx- 
ism, science, and culture, a leading and managerial 
capability, and professional knowledge. Through contin- 
ued exploration, cadres education has been gradually 
improved to be suited to the characteristics of our 
country. [passage omitted] 


According to the briefing, there are 2,838 party schools, 
2,245 cadres schools, and 234 managerial cadre colleges 
in the country. In addition, more than 500 institutions of 
higher learning and over 1,000 polytechnic schools are 
also responsible for cadre education. [passage omitted] 


According to statistics from the Organization Depart- 
ment of the party Central Committee, cadres’ educa- 
tional levels in our country have been improved through 
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wide-scale education. The percentage of cadres with a 
college education or better increased from 18 in 1980 to 
25.2 percent in 1987, those with the educational level of 
a polytechnic or senior middle school graduate rose from 
42 percent in 1980 to 47.6 percent in 1987, and those 
with a junior middle school education or under dropped 
from 40 percent in 1980 to 27.2 percent in 1987. 
Through wide-scale readjustment, the educational struc- 
ture of leading bodies at various levels has been consid- 
erably improved. 


Report on Reform of Army Cadre System 
HK 1606132288 Beijing RENMIN RIBAO 
in Chinese 4 Jun 88 p 1 


{XINHUA report by reporter Yi Jianru (2496 0313 
1172): “A Large Number of Army Officers on the Active 
List Will Soon Change to Nonmilitary Cadres”’] 


{Text} This reporter has learned from the PLA General 
Political Department that the PLA has smoothly 
unfolded the work of transferring some army officers to 
civilian posts. A large number of army officers on the 
active list will soon change to nonmilitary cadres. 


It is the first time in the history our Army has imple- 
mented the system of nonmilitary cadres. Since the 
promulgation of the “Provisional Regulations on the 
Nonmilitary Cadres of the Chinese PLA,” 40 units of the 
whole army have taken the lead in launching a pilot 
project of transferring army officers to civilian posts. 


These experimental units include academies, schools, 
and scientific research, medical, cultural, and sports 
units. 


The first group of experimental units have now com- 
pleted their work of transferring army officers to civilian 
posts. The next step is that the units which are prepared 
to change army officers to nonmilitary cadres this year 
will unfold this work in an all-round way. 


It has been learned that the army cadres who are changed 
to nonmilitary cadres mainly include some cadres who 
are more specialized and relatively highly technical and 
some cadres of the units, including organs, academies, 
schools, and hospitals, who are engaged in administra- 
tion and living conditions. The military status of the 
cadres holding the civilian posts will be retained but 
these cadres will not be given the military ranks. Their 
obligations are basically the same as those of the army 
Officers on the active list and they enjoy the same rights 
as the army officers on the active list. 


A responsible comrade of the General Political Depart- 
ment said that the system of nonmilitary cadres imple- 
mented by our Army was an important reform of the 
army cadres system. It is beneficial to retaining the 
technical backbone elements of the army and to carrying 
out scientific management according to the law of the 
growth and development of the specialized and technical 
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cadres. The gradual establishment of a sound system of 
nonmilitary cadres will play an active part in promoting 
the modernization and regularization of the revolution- 
ary army. 


Trade Official Urges More Foreign Investment 
OW 1606110888 Beijing XINHUA in English 
0822 GMT 16 Jun 88 


[Text] New York, June 15 (XINHUA) — China needs 
about 40 billion dollars in foreign capital during the 
1985-90 period to boost its “gigantic” modernization 
program, a representitive from a leading Chinese com- 
pany said here today as he encouraged foreigners to 
invest more money in his country. 


Chen Ding, representative of China International Trust 
and Investment Corporatiom (CITIC), China’s leading 
non-governmental trade and financial body, said foreign 
Capital is needed to finance imports of equipment and 
technology to improve China’s mining, phamaceutical, 
computer, petrochemical and other industries including 
animal husbandry and fish breeding. 


Chen, who is attending a counter trade workshop orp2- 
nized by the New York-based World Trade Institue. 
said most of China’s industrial enterprises were built in 
the 1950s and 1960s and much of the equipment needs 
to be replaced. 


This provides a “great opportunity” for foreign busi- 
nesses to trade with China and make investments, Chen 
said. 


Since the adoption of an open policy in 1979, Chen qaid, 
China has formulated over 70 laws and regulations to 
protect foreign investment in the country. 


More than 17,000 projects with imported equipment 
have been set up in the country since 1979, and 10,000 of 
them have gone into operation, he said. 


During China’s Seventh Five-Year Plan period (1985- 
90), Chen pointed out, foreign trade will total 320 billion 
dollars, a 40 percent increase over the 230 billion dollars 
in trade during the previous five-year period. 


Approval for 1,526 Foreign-Funded Firms 
HK 1706104488 Beijing CEI Database in English 


17 Jun 88 
{China Economic Information (CEI) Database] 


[Text] Beijing (CEI)—China has approved | ,526 foreign- 
funded ventures in only the first five months of this year, 
increasing the inflow of foreign investment to the coun- 
try by 1.6 billion U.S. dollars. 


These additions bring the total number of such enter- 
prises in China to | ,153 involving an overall total of 21.6 
billion U.S. dollars in investment capital. 
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The statistics do not include, however, the 2.8 billion 
U.S. dollars of foreign capital being used in 41 coopera- 
tive offshore oil exploration projects in China, officials 
from the Ministry of Foreign Economic Relations and 
Trade (MOFERT) said. 


MOFERT statistics show that 85 percent of the 4,100 
foreign investment ventures already in business are now 
Operating smoothly and have managed to balance their 


foreign exchange earnings. 


Liu, Assistant Minister of MOFERT admitted that the 
current investment picture still contains major problem 
areas that act as barriers against attracting more Overseas 
investors, including the lack of sufficient transport and 
communications infrastructure of raw materials and 
energy supplies and underdeveloped labor, money, tech- 
nology and material markets. 


Insurance Payments by Foreign Firms Rise 
OW 1606123588 Beijing XINHUA in English 
1017 GMT 16 Jun 88 


[Text] Beijing, June 16 (XINHUA) — Premiums paid to 
local insurance companies by overseas firms doing busi- 
ness in China totalled 140 million U.S. dollars in the first 
quarter of this year. 


That was a 40.32 percent increase over the same period 
last year. 


Meanwhile, the insurance companies paid out a total of 
32 million U.S. dollars for various claims, 165 percent 
more than last year, a spokesman from the People’s 
Insurance Company of China (PICC) said. 


Policies concerning land transactions — mainly for 
properties and construction of Sino-foreign joint ven- 
t ~s — international freight, offshore oil exploration 
~-going shipping were among those which saw 

growth, PICC officials said. 


Outed the fast growth in insurance policy 
pu. es tothe rapid expansion of China’s foreign trade 
and cconomic activities with foreign countries. 


Overseas Boost Exports 
OW 1606091288 Beijing XINHUA in English 
0712 GMT 16 Jun 88 


{Text} Beijing, June 16 (XINHUA)— Beijing has set up 
30 overseas enterprises since 1979 when it co-started a 
restaurant specializing in Beijing food in Japan. 


Today these enterprises, operating in 13 countries and 
regions, are tapping resources and technology and gain- 
ing kn »wledge and help on industrial production, inter- 
national trade and finance, assets, commerce and con- 
sultation services. 


Nine of the firms are managed solely by the city. 
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The total business volume by the end of last year was 200 
million U.S. dollars, 70 percent from exports. 


At a recent meeting, officials of the municipal govern- 
ment praised the enterprises, saying that they have not 
only boosted the city’s exports, but also served as a 
bridge to draw foreign investment. 


Through this “bridge”, the capital has received 42.49 
Million U.S. dollars to the end of last year and has 
established 26 joint ventures and co-operated enter- 
prises. 


Banking System To Undergo Further Reform 
OW 1706122988 Beijing XINHUA in English 
0640 GMT 17 Jun 88 


{Text} Beijing, June 17 (XINHUA) — The days when all 
the banks in China got an equal share of profits are fast 
coming to an end. 


It is now being proposed that performance be the guide 
and that banks should become real enterprises responsi- 
ble for their losses and proi ts. 


The measure is just one of several planned as reforms in 
the banking system, began nine years ago, deepen. 


According to a spokesman of the People’s Bank of China 
the major tasks include strengthening and improving the 
overall control of the central bank and developing the 
financial market. 


They also include letting specialized banks operate as 
real enterprises, improving the management of foreign 
debt and exchange control, and rationalizing the interest 
rates, the spokesman said. 


The reforms have already ushered in a new banking 
system composed of the central bank and diversified 
specialized banks and financial institutions. 


In its efforts to improve overall control, the People’s 
Bank, the central bank, is trying to exercise greater 
control on the gross supply of currency and borrowings. 


It would like to improve the economic returns of the 
loans by adjusting the loan structure according to the 
needs of the state economic development and by setting 
out repayment schedules and penalty provisions for 
those in default. 


The bank hopes to reduce the amount of credit loans and 
increase the usage of rediscount, mortgage loans and 
short-term bills. 


More inter-bank call markets are expected to be estab- 
lished, especially between different specialized banks, 
and markets where bonds and stocks can be traded will 
be promoted. 
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The central bank’s role in the exchange control will be 
strengthened and foreign exchange markets expanded. 


There will be unified efforts to improve the management 
of foreign debt. 


The central bank also intends to adjust the irrational 
interest rate structure by gradually allowing a floating 
interest rate system based on the interest rate of central 
bank loans, the spokesman said. 


Commentator Stresses Necessity of Price Reform 
HK 1706124888 Beijing JINGJI RIBAO in Chinese 
3 Jun 88 p 1 


[Commentator’s article: “Surmount All Difficulties and 
Forge Ahead—On Establishing A New Order Of Social- 
ist Commodity Economy”) 


{Text} At the recently convened Ninth Plenary Session of 
the Political Bureau of the CPC Central Committee, 
far-reaching discussions about the current nationwide 
economic reform and its development were conducted. 
The meeting held that we must firmly and steadily tackle 
the problems that will unavoidably crop up in the 
process of reform; and try to build up a new order based 
on socialist commodity economy. To all of us who have 
been thinking how to speed up and strengthen reform in 
order to solve all the various problems that are facing us. 
the decision of the central authorities is a great encour- 


agement. 


The building up of a new order based on socialist 
commodity economy is highly relevant to solving the 
problems brought out by reform. In the past 9 years, 
through much effort, reform has made great progress and 
the effects have been obvious. However, as it progressed, 
the conflicts and difficulties we met have increased. 
There have been no few comrades who are puzzled and 
worried. It is not difficult to see that the fundamental 
cause of these conflicts and difficulties lies with the old 
system, which cannot fit into the development of social- 
ist commodity economy, while thé new system is yet to 
emerge. Faced with this situation, there are only three 
choices: the first is to turn back, leaving the reform 
undone. This is a dead end. It contradicts the law of 
history and the will of | billion people. The second is to 
sidestep the situation. This is also a dead end, as shown 
by both the national and international historical experi- 
ences. The only choice left is to forge ahead. In struggling 
to solve the contradictions that cannot be avoided, we 
are building up the new order of socialist commodity 
economy. Failing this, there is no other way. 


Why do we say this? First, the pass through which reform 
must go is an objective existence which cannot be 
sidestepped. Take price reform—the core problem in 
economic structural reform—as an example. It is simply 
unimaginable that we could on the one hand develop 
socialist commodity economy, organizing production, 
circulation and consumption on the law of value, and . 
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on the other hand keep intact the old price system which 
is in direct contrast to the law. Without price reform, 
development of socialist commodity economy is empty 
words, and reform will not be deepened. Secondly, the 
pass is risky only because there is difficulty. But the level 
of difficulty varies. If we can watch for the right moment, 
be always active, plan with an overall view and turn the 
situation to our advantage, we will reduce the degree of 
difficulty. In the present situation, it is clear which way 
is better: whether to beat a retreat, or march forward 
actively. Since we are advocating a realistic attitude, we 
should realistically look into the situation and prospect 
of reform. This is an important concept and the premise 
of understanding upon which still greater success in 
reform is based. 


Of course, our minds must be adequately prepared 
against the risks inherent in reform, especially those in 
price reform. The price mechanism is relatively compli- 
cated, being attached to production and circulation on 
the one end, and to wages and consumption on the other. 
Of all the various relationships of social interests, price 
mechanism is the major one. The tackling of the price 
mechanism cannot be achieved at one go. It takes 
time,needs to be approached step by step, and calls for a 
corresponding psychological endurance. It is precisely in 
view of the complexities of price mechanism and its 
sensitiveness that we talk of “risks” and “difficulties.” 
Whether we can surge ahead and overcome the present 
hazards depends on our people’s understanding, deter- 
mination and courage to go through the common ordeal, 
on their efforts to raise economic, and especially indus- 
trial, efficiency, and on a sound economic setting and a 
stable social environment. This means that the party and 
government organs must put the matter of uprightness 
on top of their agenda, insist on discipline in the party, 
reform and strengthen political and ideological work, 
step up the building of legal institutions and ensure the 
stability of society and so on. 


The new order based on socialist commodity economy 
needs our determination to surge ahead to continue its 
development. But it also guarantees that we wiil ride out the 
storm of reform. Now that reform has entered a critical 
Stage, everybody in the country should have new faith, 
renew their ~iforts, and even make temporary sacrifices, in 
order to give a new dimension to this great enterprise of 
reform. In the whirlwind of reform, there is no room for 
hesitation, cowardice or sighing. Only fighters with their 
eyes trained forward, never looking back, can steer this great 
vessel of reform to the shore of victory. If you have any 
doubts, see for yourself the old seasoned sailors on the 
dangerous shoals of the Huang He! 


Economic Reform Enters New Stage 

HK170605 1088 Beijing CHINA DAILY (Supplement 
of China-U.S. Joint Session on Industry, Trade and 
Economic Development) in English 17 Jun 88 p 1! 


[By Gao Shangquan, vice minister of the State Commis- 
sion of Restructuring Economy] 
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[Text] Today, the reform in China’s economic system 
has entered a new stage with several new developments. 
For instance, as the old system is replaced by the new 
one, the country is witnessing the co-existence of two 
systems, two mechanisms and two ways of management. 
Moreover, the reform now calls for the readjustment of 
basic economic relations and economic interests among 
different sectors. And the reform now touches upon the 
national economic system and co-ordinates with reforms 
in the economy and in the political system. 


Meanwhile, over the past few years, efforts have been 
made to expand enterprises’ autonomy and offer them 
individual benefits. At present, enterprises are encour- 
aged to transform their internal management by adopt- 
ing the contract responsibility system. In fact, the con- 
tract responsibility system had been introduced in 78 
percent of industrial enterprises and 80 percent of State- 
owned medium-sized and large businesses in 23 prov- 
inces and municipalities by the end of 1987. 


Along with the co-ordinated reforms in different sectors, 
the market’s role in regulating the economy and the role 
of the law of value in regulating the relations between 
supply and demand are growing. The law of value is also 
helping forge the bridge between production and 
demand. 


China has started to introduce comprehensive regulation 
and controls into macro-economic management. As sup- 
ply continues to fall short of demand, the country is 
utilizing finance, taxation and banking to regulate and 
control macro-economic (or the general national eco- 
nomic) development. 


China has also made efforts to promote economic devel- 
opment by implementing reform programmes. 


The reforms have ensured a satisfactory and healthy 
economic growth. Light and heavy industries are wit- 
nessing co-ordinated development. Investment in basic 
industries now makes up about 38 percent in the nation’s 
total investment. The growth rate of extended credit in 
1987 was the lowest for five years. 


The State’s finances revenues and enterprises’ economic 
efficiency are improving. International income and 
expenditure have become more balanced. 


But in the course of implementing the reforms in China’s 
economic system new problems are being encountered. 


For instance, commodity prices have gone up exces- 
sively. The reform has to touch upon the price system. 


Moreover, national ecunomic development is still unbal- 
anced, and the structure of the national economy has not 
yet been rationalised. China still has to check the excess 
growth in fixed assets investment and excessive increase 
in consumer goods sales. Demand still exceeds supply. 
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The old economic system still dominates urban areas, 
creating contradictions and loopholes and affecting the 
positive role of the new system. 


Economic Official on Dealing With Inflation 
HK 1606133888 Beijing JINGJI CANKAO 
in Chinese 30 May 88 p 4 


[Article by Tang Bofei (0781 2672 7378) of the Eco- 
nomic Regulatory Department of the State Planning 
Commission: “Inflation in China and How To Deal 
With It”—passages in boldface as published] 


[Text] Inflation refers to a phenomenon in which the 
money supply exceeds the practical need for commodity 
circulation, thus leading to widespread price increases 
and devaluation of money. Inflation can take on two 
forms: First, it finds direct expression in the rising 
general price level, which is called open inflation; sec- 
ond, the state uses the method of giving subsidies or 
exercises price controls to restrict the rising price level. 
In most cases it finds expression in a market without 
readily available commodities, which is called hidden 
inflation. At present, the two circumstances exist side by 
side in China. According to preliminary calculations, in 
1983-1987 the money supply far exceeded the standard 
rate, which is 25.2 percent, accounting for 17.6 percent 
of the circulating money on the market at the end of 
1987. In 1983-1987, the price index rose by 29.1 percent. 
The problem of inflation, caused by an excessive amount 
of bank notes and the devaluation of money value, has 
drawn people’s great concern. 


This year the central authorities have decided to control 
excessive money supply by tightening finance and 
money supply. In my view, to solve the question of 
inflatica, attention should also be paid to solving the 
following problems: 


—While restricting aggregate reflation, we should also 
readjust the question of structural imbalance by taking 
the production policy as a guide. 


The long-standing structural imbalance in our country 
has led to a serious distortion of the price system and 
stimulated aggregate reflation. On the other hand, the 
existence of aggregate reflation also leads to steadily 
spiraling price increases and further exacerbates the 
structural imbalance. The coexistence and interaction of 
the two problems have increased the inflation level in 
China. Therefore, we cannot effectively solve the prob- 
lem of inflation by unilaterally stressing the control of 
aggregate reflation or readjusting the structural imbal- 
ance. We should implement them simultaneously so as 
to effect cornprehensive administration. On the one 
hand, we should reduce the pull on the general price level 


- by keeping the money supply under control. We should 


primarily strengthen the coordination and restrictive 
mechanisms of finance and banking, strengthen the 
functions of the central bank, turn it from a purely 
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money-supply institution into a money-control institu- 
tion, and establish a corresponding system of policies, 
rules, and regulations. We may consider implementing a 
system under which the NPC examines, approves, and 
defines the issuance of currency to control the basic 
currency issued by the central bank, to guard the door of 
the money supply, to reduce the growth of additional 
money, and to strive to achieve in 5 years the aim of 
issuing less than 15 percent additional money annually. 
We should build our finance on the basis of complex 
budget, change the practice of borrowing from, or mak- 
ing an overdraft to, the banks when there is a deficit, and 
gradually practice the system under which the banks 
voluntarily issue bonds to make up for the deficit. On the 
other hand, we should work out a medium- and long- 
term production policy, which should be carried out step 
by step. Taking this as a guide, we should make some 
structural readjustments. In our economic policy we 
should encourage and support those industries that 
should be developed and control or restrict those indus- 
tries, the development of which should be restricted. We 
should also adjust prices and gradually straighten out the 
problem of price distortion between the producing areas 
and the products. 


—It is necessary to resolutely eliminate the “double 
inflation” of investment and consumption funds. 


The continued expansion of the investment scale, which 
is already large, and our serious loss of control over the 
growth of consumption funds are important causes of 
inflation in our country. Our budgetary investment ‘s so 
rigid that there is not much room for further reductions. 
However, investments in extrabudgetary funds, which 
amounts to over 80 percent of the state’s budgetary 
income, are very flexible. This portion of funds has been 
used in a large number of non-productive construction 
projects. In addition to adopting some necessary taxa- 
tion meas:'res, enforcing the collection of construction 
tax, and co.sidering the collection of investment orien- 
tation tax, we should also adopt certain administrative 
measures ana the necessary legal measures in a given 
period, when the scale of investment expands quite 
seriously. On the other hand, we should restrict the 
constant expansion of consumption funds and the grow- 
ing consumption desire stimulated by it. In recent years, 
wage increases, including bonuses and subsidies, have 
grown very rapidly, far exceeding the rates of economic 
growth and labor productivity. This has developed into a 
surplus purchasing power that cannot be fulfilled and 
inevitably intensified price increases and inflation. 
Therefore, it is necessary to correctly guide consumption 
so that people can clearly understand the harm done to 
us if wages and bonuses grow much more quickly than 
the growth of labor productivity and economy, and 
avoid pursuing a consumption method unsuitable tu 
China’s national conditions. Meanwhile, we should 
adopt some effective measures to prevent and restrict the 
excessive issuance of bonuses and subsidies. No locali- 
ties or departments may, in the name of “reform” and 
without authorization, exempt the collection of bonus 
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tax, wilfully expand the scale of consumption, and 
strengthen the functions of taxation. It is necessary to 
strictly enforce the state provision that issuance of an 
enterprise bonus should not surpass the limits or propor- 
tion of enterprise profit retention. Moreover, regarding 
other problems, such as excessive group purchasing 
power and the practice of going in for ostentation and 
extravagance and indiscriminately issuing material 
objects, we should also control them by combining the 
economic, administrative, and legal means. 


—vVigorous efforts should be made to absorb the excessive 
money in society by deepening the reform and adopting 
effective measures. 

China’s accumulated surplus purchasing power is equal 
to 9 months of the total retail sales. While adopting 
measures to control the increase in the money supply, we 
should not overlook the question of guiding and absorb- 
ing idle money. It is already difficult to rely on the 
method of savings deposits alone to absorb this huge sum 
of money. Proper reform measures should be taken to 
solve the problem of excess money. |) The reform of the 
housing system should be conducted as quickly as pos- 
sible. We may use the method of selling new houses, or 
selling some second-hand houses at a discount, !o resi- 
dents to absorb the idle money in their hands. There is a 
great potential to use this method to absorb excess 
moncy. 2) It is necessary to gradually institute a social 
security fund system. This can delay the short-term 
premature consumption problem in some enterprises, 
particularly those under collective ownership, including 
township and town enterprises, and alleviate the impact 
on market prices. 3) It is necessary to regularly readjust 
the interest rates of savings deposits according to the 
devaluation of money. The interest which the residents 
currently obtain through savings deposits basically off- 
sets the devaluation of money. The residents are no 
longer much interested in taking savings deposits as a 
means of seeking benefit. A considerable number of 
people deposit their money for the sake of security or in 
preparation for making some purchases. Once the 
needed commodities are found, including those that can 
be used to preserve value. this portion of money will rush 
to the market at ary time, driving up prices. The savings 
deposits can no longer hold this portion of money. In an 
effort to change this state of affairs, it is necessary to 
readjust the interest rates for savings deposits according 
to the devaluation of money so as to encourage savings 
and to increase accumulation. Naturally, the interest 
rates on credits should also be readjusted according to 
the readjusted interest rates for savings deposits. 4) It is 
necessary to open the bond markets, including the stock 
markets. We should expand the channel of absorbing 
excess money to reduce idle money and turn consump- 
tion funds into accumulated funds. 


Coordinating Prices, W Needs 5 Years 
HK1706104088 Beijing CEI Database in English 
17 Jun 88 


[China Economic Information (CEI) Database] 


{Text} Beijing (CEI)}—China will take 5 years to coordi- 
nate the relation between prices and wages, said Yao 
Yilin, vice-premier and minister in charge of the State 
Planning Commission. 
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He said this at the inauguration meeting of the commission. 


The vice-premier said the working focus of the commis- 
sion will be shifted onto the making of development 
Strategies, industrial policies and important technologi- 
cal economic policies; medium- and long-term plans; 
and using various regulations and laws to comprehen- 
sively and coordinately carry out management. 


Ecoromists Reexamine Unemployment System 
OW 1606190388 Beijing XINHUA in English 
1424 GMT 16 Jun 88 


[Text] Beijing, June 16 (XINHUA) — With overstaffing 
plaguing China’s enterprises, some economists are won- 
dering if socialist countries should accept a higher unem- 
ployment rate. 


In the past, unemployment was linked with capitalism, 
and allowing the number of unemployed individuals to 
climb would be considered a deviation from socialism. 


As a result, the state has always tried to find everyone a 
job, and workers are constantly being assigned to enter- 
prises and institutions even though they are already 
overstaffed. 


A recent central government document on labor system 
reform gave enterprises the power to dismiss workers, 
but so far only a few have exercised this right. 


Statistics from Harbin, the capital of Heilongjiang Prov- 
ince, list 100,000 under-employed and unqualified work- 
ers in the city, but last year only 10 were dismissed. 


Economists also said millions of workers are employed 
annually, in spite of the fact 20 million under-employed 
individuals need to be reassigned. 


Countries which have been at the developed level tor 
more than a century are still plagued by unemployment, 
said Yue Bing, associate researcher of the State Council's 
Technological and Economic Development Research 
Center. 


With China’s productivity level still very low, Yue said, 
authorities are still trying to decide whether to keep more 
people employed and maintain a lower level of efficiency 
as in the past, or permit a higher unemployment rate 
which would leave fewer people on the job, improve 
efficiency and raise the overall standard of living faster. 


By allowing a higher unemployment rate to exist, there 
will be more competitian, said Li Jianye, a theoretist 
from the State Planning Commission’s Research Insti- 
tute, adding as a result, talented people will try harder for 
the best jobs, and unqualified individuals will study 
harder to become more competent and also be more 
enthusiastic about their jobs. 
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One Zhengzhou bus company started reorganizing the 
firm’s production structure by linking workers’ wages, 
bonuses and benefits with performance in 1986. Those 
workers who fail to meet the company’s standards go on 
“company unemployment” and have their salary 
reduced. 


More than 20 of the firm’s “unemployed workers” 
Started looking for new jobs on their own instead of 
waiting to be reassigned by the company. 


Enterprises Neglect Technology Development 
OW'1606121188 Beijing XINHUA in English 
0606 GMT 16 Jun 88 


[Text] Beying, June 16 (XINHUA) — Most major 
enterprises in China have not given technological 
progress the high priority they should, “ECONCMIC 
DAILY” said today. 


The paper said the enterprises spend less than one 
percent of the total sales on technology, compared with 
up to five percent in Japanese enterprises. 


A survey by the State Economic Comprehensive Mana- 
gerial Department showed that only i2 of the 75 major 
enterprises in Guangzhou, capital of Guangdong Prov- 
ince, have established technology development funds. 


Of China’s 1.785 million engineers and techniciams 
working in state enterprises, less than 360,000 are 
engaged in technology development, an average of four 
or five people for each enterprise. 


In big enterprises, 20 percent of the engineers and 
technicians work for technology development in contrast 
with 60 percent in foreign countries. 


Ninety percent of the major Chinese enterprises have no 
investment in laboratories and testing equipment. They 
carry out trial manufactures on production lines and 
leave checks of quality to customers. 


Officials of the enterprises pay more attention to the 
basic research and individual items of technology than to 
the applied and comprehensivc technology. 


There is a lack of coordination and guidance in the field, 
the paper said. 


Enterprise Merger Promotes Economy 
OW 1606093088 Beijing XINHUA in English 
0721 GMT 16 Jun 88 ' 


[Text] Beijing, June 16 (XINHUA) — Enterprise merg- 
ers may help make better use of fixed assets and so 
promote the reform of the investment pattern, said 
economist Sun Shangging in the “PEOPLE’S DAILY”. 
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The problem China faces now is that while it lacks 
adequate ability to increase investment for expanding 
production, a huge percentage of the existing fixed assets 
have produced unsatisfactory economic results. 


It is estimated, according to sun, that about one-third of 
such fixed assets are left idle. Meanwhile, new invest- 
ment continues every year to launch new projects, result- 
ing in endless waste of money as many of them unnec- 
essarily overlap. 


If well-run enterprises can annex poorly-run enterprises, 
that part of fixed assets that does not have high economic 
results can function much better, Sun said. 


In a broad sense, this also would increase the overall 
efficiency of state investment as, along with the merger, 
the fixed assets would naturally flow to where they can be 
put into best use. 


Because state investment is traditionally dic*ributed to 
regions or departments, ohe natural flow of fixed assets 
caused by enterprise mergers is a stimulus to the reform 
of the invetment pattern, according to Sun. 


Enterprise mergers also are helpful for realighment of 
elements of production and resources, and are much 
more effective than administrative methods in deficit- 
incurring enterprises, said Sun. 


Measures Suggested To Solve Housing Shortage 
OW 1706092588 Beijing XINHUA in English 
0539 GMT 17 Jun 88 


[Text] Beijing, June 17 (XINHUA) — The state should 
invest more funds in housing construction companies to 
build less expensive units in order to make more people 
afford to buy their own houses, said an official of the 
China State Housing and Real Estate Development 
Corporation (CSHRDC). 


He said the price of housing in China now is so high that 
only 10 percent of the country’s population — mainly 
Overseas Chinese, self-employed people and some 
retired high-ranking officials — can afford to buy homes 
of their own. Many ordinary people cannot afford it. 


And commercial housing at present can be bought only 
by state-owned large enterprises and institutions with 
public funds. They then sell these apartments to their 
employees at prices lower than the price of commercial 
housing on the market. 


Many small units, such as local enterprises, township 
enterprises and primary and middle schools, usually 
cannot afford the commercial housing because of the 
shortage of funds. 


It is usually impossible for them to get special funds from 
the state to purcpase commercial housing or build hous- 
ing for their employees, the official said. 
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To ease housing shortage and lighten the financial bur- 
den on the state, China started a nationwide housing 
reform early this year. 


The housing reform involves increasing existing nominal 
rent charges and subsidizing wage earners for the 
increase by giving housine coupons worth about 25 
percent of their basic wages. The rises in rents is aimed at 
encouraging individuals to buy houses of their own. 


RENMIN RIBAO Article on Land Management 
HK 1606093088 Beijing RENMIN RIBAO in Chinese 
4 Jun 88 p 2 


[Article by Lu Dongsheng (0712 2639 0581): “Several 
Questions on the Scale of Land Management”’] 


[Text] Land management on an appropriate scale should 
be realized through careful implementation of the rele- 
vant policies, because this may affect many people’s 
interests. If things are not correctly guided, things may 
go contrary to our wishes, and may even obstruct the 
development of the rural productive forces. 


First, the development of land management on an appro- 
priate scale is an intrinsic requirement of agricultural 
modernization. 


After the 3d Plenary Session of the 11th CPC Central 
Committee, the househoid responsibility system based 
on Output contracts was generally adopted in the coun- 
tryside. This overcame the defects of the “big pot” in 
relations of production, and greatly aroused the peas- 
ants’ production initiative which was restrained for 
many years. As a result, agricultural production 
increased at an unusual rate in an all-round way. How- 
ever, the responsibility system was characterized by 
scattered land management with the farm land being 
divided into small plots equally. Land management on 
such a small and scattered scale objectively hindered 
technological progress and the enhancement of agricul- 
tural labor productivity on the basis of agricultural 
mechanization. This is a new problem that affects the 
further development of agricultural production at 
present. This is the background against which we put 
forth the task of realizing land managemen on an 


appropriate scale. 


Second, the development of land management on an 
appropriate scale must continue to be based on the 
household contract system. 


It must be pointed out that the gradual realization of 
land management on an appropriate scale is not to shake 
the foundation of the household output contract system, 
and does not at all mean that we will backtrack to the old 
practice of “mass operation” in the past. On the con- 
trary, the development of land management on an 
appropriate scale should be based on household output 
contracts. This is because, first, this is determined by the 
characteristics of farm land operations. Labor in farming 
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is scattered; and farming has a long production period 
and is heavily influenced by natural conditions. There- 
fore, producers have to flexibly adopt measures in light 
of the changes in natural conditions in the whole pro- 
duction process. These characteristics show that the 
household-based cperations under the output contract 
system are suited to agricultural production. Second, 
household contracted operation is suited to the current 
level of productive forces in our country. At present, our 
agricultural productive forces remain at a rather low 
level, and management is still rather backward. In a 
fairly long period to come, agricultural production will 
still have to depend, to a large degree, on tapping various 
labor and economic potentials in household operation. If 
we discard the form of household contracted operation 
in order to enlarge the scale of land management, we will 
not be able to make full use ur various production factors 
inside the peasant households. Third, only by taking 
household operation as the foundation can we satisfy the 
peasants’ demand for more decisionmaking powers over 
their own production and income distribution, and we 
can thus protect their production enthusiasm. Finally, 
only by maintaining the household contract system can 
we comply with the psychology of the peasants at the 
present stage. At present, whether the household con- 
tract system will be maintained is the most sensitive 
issue, and any doubt about this may cause unrest in our 
rural economy. Therefore, all scale management plans 
must be worked out on the basis of the household 
contract system. 


Third, the -evelopment of land management on an 
appropriate sale requires certain conditions. 


Land management on an appropriate scale cannot be 
realized in a short time. Only when some peasants are 
willing to transfer their contracted land to others as they 
are going to engage themselves in other trades, and when 
peasants who are good at farming are willing to takeover 
the contracts of more land can land management on a 
larger scale be realized. Both of the above two conditions 
are indispensable. The conclusion of a “transaction” on 
the basis of the willingness of both sides is also deter- 
mined or affected by the land conditions (such as the per 
capita area of farm land in the locality), socioeconomic 
conditions (such as the development level of the rural 
commodity economy, the secondary and tertiary indus- 
tries, the degree of the shift of the labor force to other 
industries, and the degree of the perfection of the social 
service system), material, technology, and equipment 
conditions (such as the level of mechanization and the 
operations which have been mechanized), and political 
and historical conditions (such as the ownership system 
over production materials and the government's agricul- 
tural legislation and policies). 


Only when a!! conditions develop to a certain degree will 
land management on a larger scale become possible. So 
the concentration of land is an evolutionary and a long 
economic process. 
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Not only should the speed of land concentration be 
appropriate, but the degree of land concentration should 
also be proper. Land management on an appropriate 
scale is a concept which is relative and changing. Under 
the premise of guaranteeing the enhancement of labor 
productivity, the average area of farm land handled by 
each farm laborer should be suited to the local socioeco- 
nomic development level so as to achieve the best 
combination of labor efficiency, technical efficiency, and 
economic efficiency. 


Fourth, the development of land management on a larger 
scale needs to be guided by correct policies. 


First, the policies should be formulated in light of local 
conditions, and progress should be made gradually. Land 
management on a large scale is an issue emerging along 
with the development of the rural commodity economy. 
In essence, it is an economic process determined by the 
level of the productive forces. In the present stage, the 
rural productive forces remain at a low level, and vary to 
a large degree from one locality to another. So, we should 
handle the land management scale in light of local 
conditions. In localities with the necessary conditions, 
the scale of land management should be enlarged: but in 
other localities, land management scale should remain 
small. A certain scale of land management needs certain 
conditions, whose formation is a rather long and evolu- 
tionary economic process. There will be no “sudden 
change” in the realization of land management on a 
rather large scale. Both the positive and negative expe- 
rience of the past 30 years or so proved that practice that 
neglects the development of productive forces and that 
goes against the wishes of the producers, or the peasants 
through frequent changes in relations of production will 
only obstruct the development of productive forces and 
social progress. Second, we must maintain the diversifi- 
cation of economic elements in our society, and we must 
not seek unrealistic uniformity. Production conditions 
and management levels in different localities vary 
greatly, so we cannot stipulate any unified pattern for 
agricultural management scale. Now, households 
engaged in farming on a large scale have appeared in 
some localities, and they mainly take the following three 
forms, which are suited to the economic characteristics 
of different localities: 1. Household farms. They enable 
the peasant households to fully tap their labor and 
economic potentials, but they require a rather high 
degree of social services. 2. Cooperative farms or forest 
farms. These farms are usually led by one household, and 
production contracts are undertaken jointly by a number 
of households with income being distributed among 
them according to their work contributions. This a,lows 
the peasant households to reasonably organize their 
production factors. In addition, there are a small number 
of special agricultural teams. Third, we should adopt a 
positive and prudent attitude toward this and must 
prevent ourselves from being reckless in taking any 
action. 


Even in the localities where peasants have demanded a 
larger scale of land management, we still should make 
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advances step by step. We can allow peasant households 
to maintain some fields near their houses and some 
good-quality fields for producing their own food grain. 
Such land can be taken as a means of social security, 
which gives the peasants a guarantee for their livelihood. 
At the same time, this measure enables different labor 
forces in peasant households to do the work suited to 
their conditions. 


State Ownership Property Rights Issue Discussed 
HK1506131988 Beijing LILUN YUEKAN 
in Chinese No 5, 25 May 88 pp 11-14 


[Article by Wang Jue (3769 3778) and Xiao Xin (5135 
2946): “A Change in the Form of Property Rights Under 
State Ownership Should Not Be Avoided in Deepening 
Reform”) 


[Text] 1. A Meaning That Should Originally Be Included 
in the Subject of Economic Structural Reform in China 
[subhead] 


In the past, we used to separate economic structural 
reform from the form of property rights in theory. We 
thought that without changing the form of property 
rights under state ownership we could still attain the 
general target of economic structural reform, that is, to 
develop the socialist planned commodity economy. As a 
matter of fact, the change in the form of property rights 
under state ownership is something that should be 
included in China’s reform of the economic structure. 
Without changing the form of property rights under state 
ownership, we cannot achieve substantial progress in 
reform of the economic structure and will be unable to 
establish a structure of socialist planned commodity 
economy. 


Property rights relations are expressed by the unity of the 
relations in both micro- and macroeconomic fields, that 
is, the unity of the ownership of assets in a microecono- 
mic sense and the allocation of assets in a macroecono- 
mic sense. The change in the form of property rights 
under state ownership does not mean the change in the 
nature of property rights under socialist ownership by 
the whole people but the change in its organizational 
form. Property rights relations of a certain nature (or the 
relations of ownership as people often say) always take a 
certain organizational form of property rights and are 
always realized through this form. For example, in our 
country, the relations of ownership by the whole people 
are always expressed by a certain form of assets owner- 
ship by the whole people and a certain form of allocating 
them by the whole people; they are realized through 
these forms of owning and allocating assets. There are 
two criteria for us to select suitable organizational forms 
of property rights. First, the organizational form of 
property rights should reflect and realize the fundamen- 
tal nature of property rights relations. Second, it should 
accord with and reflect the demands of social economic 
operations. If the form we have selected only accords 
with the first criterion, then what will happen is the 
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substitution of the original property rights relations with 
some other new relations; and if what we have selected 
only accords with the latter, there will be clashes between 
the property rights relations and social economic opera- 
tions, which will obstruct the development of social 
productive forces. The change in the property rights 
relations under state ownership, which we are advocat- 
ing, is to make the organizational form of property rights 
accord with and reflect the demands of the development 
of modern commodity economy on the premise of pre- 
serving the fundamental nature of the socialist public 
ownership. In other words, it means to establish new 
property rights relations under the public ownership in 
accordance with the demands of the operations of mod- 
ern commodity economy. 


The relations of property rights under state ownership 
and under traditional structures are expressed by the 
unitary and administrative organizational form of prop- 
erty rights. In the relations concerning ownership of 
assets, this form is expressed by the ownership of prop- 
erty rights according to the subordinative relations of 
state administration. For example, state-owned enter- 
prises are divided into several categories, including the 
enterprises directly under the central authorities, enter- 
prises under the provincial authorities, and enterprises 
under the city authorities. Due to such relations of assets 
ownership, the enterprises actually become subordinate 
units of state administrative organs and are unable to 
assume sole responsibility for their profits and losses or 
carry Out independent operations. In the relations con- 
cerning the allocation of assets, it is expressed by the 
allocation of assets in accordance with the pattern of 
administrative relations and through administrative 
orders. As a result, since the transfer of property rights is 
rather difficult, the allocation of resources has yielded 
very low benefits and the industrial setup has become 
extremely irrational. At the same time, on the basis of 
such assets allocation relations, a highly centralized 
economic management structure negating market mech- 
anism has been formed. It may be appropriate to say that 
all defects of the old structure have emerged from this 
unitary and administrative organizational form of prop- 
erty rights. Without reforming this organizational form 
of property rights relations, we will be unable to smash 
the old economic structure. 


Through reform of the economic structure, a system of 
enterprises of the modern commodity economy will be 
established. The form of property rights relations under 
this system should be a multiple and independent form 
with value added. First, the modern enterprise system 
takes as its prerequisite the definite delimitation of 
ownership of the property rights of enterprise assets. 
This is because that without charging people with the 
responsibi'ity for enterprise assets and the responsibility 
for profits and losses, it is difficult to carry out indepen- 
dent operations under the condition of commodity econ- 
omy. The delimitation of property rights of enterprise 
assets means separating the property rights of enterprise 
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from the state admingstrative organs so that a personi- 
fied economic main body or organization of operational 
assets can be established. On the other hand, the inde- 
pendence of the state-owned property rights means the 
separation of the form of value and the material form of 
the state-owned assets, thus bringing value to the prop- 
erty rights. Only on the basis of making property rights 
independent with value, can the enterprises assume sole 
responsibility for their profits and losses and carry out 
independent operations, can they give play to their 
functions of self accumulation and self development, 
and can they establish a normal impetus mechanism and 
a perfect commitment mechanism. Second, modern 
enterprise systems require the fluidity of assets alloca- 
tion and the readjustment of the accumulation and 
increment structures of assets through the flow of prop- 
erty rights so that resources can be effectively allocated. 
However, the flow of property rights is conditioned by 
making it independent with value. Only when the prop- 
erty rights are made independent, can there be an 
internal mechanism for its flow, and only when property 
rights take the form of value can the readjustment and 
flow of the reservation and increment of assets be 
realized. Moreover, the flow of property rights will 
inevitably bring about multiple property rights relations. 
The fluidity of assets allocation under the modern enter- 
prise system is the foundation for the formation of the 
socialist market mechanism and \'.e macroeconomic and 
indirect control of the state. Rigid assets allocation 
relations are unable to bring about the formation of the 
capital, capital goods, and labor markets. Harmony in 
economic operations and steady economic growth are 
both achieved with the help of the fluidity of assets 
allocation. From this we can see that changing the form 
of property rights relations is a more deepgoing reform of 
the economic structure of our country, which is insur- 
mountable in order to establish a modern enterprise 
system and attain the general target of establishing a 
structure of the planned commodity economy. 


2. Demand of Deepening Enterprise Reform [subhead] 


The practice of reform in our country, especially the 
practice of enterprise reform, has demanded a change in 
the form of property rights under state ownership. 


Under the general idea of “separating ownership from 
management,” we have made some useful explorations 
in our enterprise reform and have made great achieve- 
ments in this respect. The implementation of the con- 
tracted management responsibility system, in particular, 
has played a great positive role in transforming the 
operational mechanism and promoting economic devel- 
opment. However, as in the course of implementing the 
contract system, the “separation of ownership and man- 
agement” is realized on the premise of preserving tRe 
Original property rights relations under state ownership, 
it is still difficult to establish an enterprise system of the 
modern commodity economy. 
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Restricted by the unitary and administrative property 
rights relations, various relationships under the contract 
system are not normalized. Although this abnormality 
has made the contract system an effective form to 
promote reform under the current condition of an unbal- 
anced economic environment, it also shows that the 
contract system still cannot become a normalized enter- 
prise system. Decided by the unitary and administrative 
property rights relations, the enterprises under contract 
still cannot really assume sole responsibility for their 
profits and losses and it is still difficult to form a unified 
uiarket system and realize the change in the way of 
macroeconomic control. This is because that under the 
contract system, the direct dependent relations of the 
enterprises to the state are still unchanged. 


Since the contract system has not touched the original 
unitary and administrative property rights relations 
under state ownership, its own development is also “‘at 
the crossroads.” The contract system has separated 
enterprise management from the management by gov- 
ernment administrative organs, allowing the enterprises 
to obtain certain attributes of the commodity economy, 
such as having some limited rights to sell products, 
distribute benefits, and handle certain personnel mat- 
ters, and able to conduct certain economic activities in 
accordance with market laws. But on the other hand, 
since the state’s administrative power and ownership are 
still combined into one, ownership and management still 
cannot match each other, because one is ownership of 
the administrative nature while the other is management 
of the nature of commodity economy. Thus, there are 
two prospects for the development of the contract sys- 
tem. First, being restricted by the administrative prop- 
erty rights under state ownership, enterprise manage- 
ment is required to bear a certain nature of 
administration so that ownership and management can 
“match” each other. In this way, we may possibly fall 
back to the old structure. For example, if the demand for 
“symmetry of contract and guarantee” and the “trend of 
extending targets,” which have emerged in practicing the 
contract system at present, are allowed to develop 
unchecked, enterprise management may become an 
administrative means and mandatory planning may be 
restored, which will strengthen the direct control of 
enterprises by government departments. Second, being 
restricted by the management power which bears a 
certain nature of the commodity economy, the existing 
unitary and administrative property rights relations are 
required to change into multiple, independent, and pure 
economic property rights relations with value, so that the 
contract system can be shifted to the new organizational 
form of property rights. The contractors will carry out 
management in accordance with the laws of the com- 
modity economy. Thus, the pattern of the unitary and 
administrative property rights relations will inevitably 
be discarded and the organizational form of property 
rights will be separated from government administrative 
Organs so that “ownership and management will be 
separated” in accordance with the demands of the com- 
modity economy and the modern enterprise system can 
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be established on this basis. If we intend to promote 
reform by implementing the contract system, we should 
choose the second future, which indicates that the exist- 
ing property rights relations under state ownership 
should be changed. 


It is natural that when the contract system is advancing 
toward the target of the new structure, there will be a 
demand for a change in the property rights relations. For 
example, the development of the contract system will 
help enhance the function of self accumulation of enter- 
prises. Thus, it is necessary to delimit the ownership of 
property rights of the newly increased assets. If the 
property rights of the newly increased assets is owned by 
the state, the contractors will certainly be reluctant to 
make further investment in the next round of contract 
because the base of contract will be raised. As a result, 
the self accumulation and technological progress of 
enterprises will be obstructed. The newly increased 
assets are acquired from the profits retained by the 
enterprise, which are the result of distribution according 
to the contract agreement. If what is acquired through 
distribution is turned into fixed assets and thus forfeited, 
it is not only a negation of this distribution system but is 
also contradictory to the nature of contracted manage- 
ment. Therefore, the property rights of the newly 
increased assets should be collectively owned by the 
workers. Once the collective ownership of the newly 
increased assets by the workers is recognized, there will 
inevitably be two kinds of property rights for the 
reserved and increased assets of the enterprise, which 
take different material forms and belong to different 
subjects. For another example, as an enterprise under 
contract may use its power to collect and accumulate 
funds from society in order to rapidly expand its scope, 
there will be some social relations concerning the prop- 
erty rights of enterprise assets. Thus, the original orga- 
nizational form of property rights relations under state 
ownership should also be changed. This is because that 
the original property rights under state ownership is in 
the possession of the government and its material bene- 
fits are realized through the contract agreement, but the 
benefits or dividends of the property rights formed 
through collecting funds from society can be obtained 
only after the contract base is fulfilled and the enterprise 
has to take the risks unilaterally without guarantee. The 
two kinds of property rights relations should take the 
same Organizational form to ensure that they have the 
same right and same form to earn profits. This can be 
achieved only by changing the organizational form of 
property rights relations under state ownership. The 
above-mentioned situation shows that changes are tak- 
ing place now in the property rights relations of enter- 
prises. Under such conditions, if we do not change the 
Organizational form of property rights under state own- 
ership, the contradictions among various property rights 
relations will certainly be sharpened, the operations of 
enterprises will be distorted, and the normal macroeco- 
nomic operations will be disturbed. With the develop- 
ment of the contract system, the new property rights 
relations will also develop, which requires a more rapid 
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change in the organizational form of property rights 
relations under state ownership. 


On the other hand, the development of the contract 
system also carries within itself a new organizational 
form of property rights. In the development of the 
contract system, some new systems for the contract 
holder organizations have been created and some new 
property rights organizations have also developed. For 
example, in the current practice, those relatively perfect 
Organizations of contract holders are mainly composed 
of two different groups of people. One is the contract 
holder committee or work group formed by the govern- 
ments at various levels, which exercises the functions of 
the owner such as deciding on the contract bases; the 
other is the assessment committee or group of various 
enterprises, which performs the functions of a represen- 
tative of the owner, such as inviting bids, making assess- 
ment, answering inquiries, and signing contract agree- 
ments. Although the two groups of people are still under 
the same administrative system of government organs, 
they are separated by their different functions, as one is 
the owner while the other is a representative of the 
owner. This indicates the possibility of separating the 
functions of the owner’s representative from the admin- 
istrative property rights organization. The practice of the 
contract system requires that the assessment group 
should be systematized. Once the assessment organiza- 
tion, which is a representative of the state-owned prop- 
erty rights, is systematized, it should be separated from 
government organs and become an independent organi- 
zation with professionalized staff so that it can more 
effectively exercise its functions as representative of the 
owner. Judging from its concrete functions, the nature of 
the assessment organization as a new property rights 
organization will become clearer. The concrete functions 
of the assessment organization are as follows: 1) To 
select and appoint managers; 2) to discuss and examine 
plans for running the factory; 3) to study and examine 
the financial plan of the enterprise; and 4) to carry out 
supervision. Thus, along with the development of the 
contract system, the following changes will take place in 
the systems of the enterprise organization: The property 
rights representative organization, originally an admin- 
istrative organization of the government, will become an 
independent organization within the enterprise, and an 
embryonic form of the organizational structure of mod- 
ern enterprises, which is characterized by the separation 
and mutual condition of the “property rights represen- 
tative, managers, and workers,” will appear. 


From this we can see that when deepening enterprise 
reform, it is impossible to avoid the change in the 
organizational form of property rights relations under 
state ownership. Only when we conscientiously change 
this organizational form according to circumstances can 
we promote the deepening and development of enter- 
prise reform. 


3. The Joint-Stock System, a Choice of the New Organi- 
zational Form of Property Rights Under Public Owner- 
ship [subhead] 
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As a demand of deepening reforms, the change in the 
existing form of property rights under state ownership is 
unavoidable. Then, what is the new organizational form 
we should adopt? It is the joint-stock system. 


The joint stock system accords with the two demands for 
our selection of suitable organizational forms of property 
rights under the condition of the socialist commodity 
economy. First, it is a form for realizing the socialist 
public ownership. Being an organizational form of prop- 
erty rights, it is not privately owned but is a form with an 
economic nature of social possession of the means of 
production. It is more applicable under the socialist 
system. In other words, it is a more suitable form for 
realizing the socialist public ownership. This is why 
Marx and Engels held that the capitalist joint-stock 
System is a passive sublation of the capitalist private 
ownership. In fact, under capitalism, although the joint- 
stock system means a sublation of private capital, it does 
not sublate the essential nature of the capitalist private 
ownership. Thus, under the socialist condition, as it 
bears an economic nature of social possession of the 
means of production, it will certainly not sublate the 
essential nature of the socialist public ownership. Under 
socialism, the joint-stock system does not sublate the 
publicly-owned property rights relations. It only brings 
about a change in the form of property rights, that is, a 
change from the past unitary and administrative form of 
state ownership into multiple, independent, and eco- 
nomic form of joint-stock system. In the enterprises 
under the joint-stock system, the publicly-owned prop- 
erty rights will be in a leading or dominant position. 
Second, the joint-stock system is an organizational form 
of property rights demanded by modern commodity 
economy. Under this system, since the property rights of 
all enterprise assets is in an independent and multiple 
form with value, there will be more definite responsibil- 
ities and rigid restraints over enterprise assets, which will 
enable the enterprises to really assume full responsibility 
for their profits and losses, carry out independent man- 
agement, and promote their self-accumulation and self- 
development. On the other hand, the joint-stock system 
makes both the reservation and increment of assets able 
to flow freely and can improve the allocation of 
resources and the composition of main production fac- 
tors. To sum up, only by adopting the form of joint-stock 
system can we solve various contradictions in the current 
development of the contract system and get rid of all 
kinds of obstacles and difficulties in our economic 
development. 


In theory, the joint-stock system is a more suitable form 
for realizing the ownership by the whole people in our 
country. The current socialist ownership by the whole 
people is established on the basis of the socialized 
productive forces under old social division of labor. But 
the old social division of labor reflects all kinds of 
differences among various main production bodies and 
the one-sided development of the workers. As a result, 
the material benefits of various main production bodies 
and all laborers have become independent. Once the 
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ownership of the means of production by the whole 
people is adopted, this independence will naturally be 
reflected by it and become property rights with a collec- 
tive or private nature. If the ownership by the whole 
people rejects the existence of the multiple property 
rights relations, it will mean the rejection of independent 
material benefits of and between various economic units 
and laborers and the rejection of the possibility of 
making property rights relations independent with value. 
This kind of ownership by the whole people will inevi- 
tably reject the commodity economy and market mech- 
anism. If we want to make the ownership by the whole 
people a multiple form including both collective and 
private property rightss, we can only adopt the joint- 
stock system. This system will make the multiple prop- 
erty rights relations become independent and personi- 
fied with value and enable the organizational form of 
ownership by the whole people suit the demands of 
modern commodity economy. In the initial stage of 
socialism, the form of joint-stock system is more neces- 
sary under the ownership by the whole people. In our 
country, the ownership structure is characterized by the 
coexistence of diverse economic sectors with the public 
ownership as the main body. However, the socioeco- 
nomic operations are carried out in a unified way and 
regarded as a whole. If China’s economic system is an 
Open system, it is inevitable that a multiple form of 
microeconomic property rights relations wi!l take shape 
in the economic contacts of various economic sectors. In 
the initial stage of socialism, the development from the 
coexistence of diverse economic sectors in the macroe- 
conomic field to the multiple form of property rights 
relations in the microeconomic field may possibly be the 
trend of development and change in China’s ownership 
structure. As a result, the ownership by the whole people 
will inevitably discard the unitary form of state owner- 
ship and adopt the form of joint-stock system, which is a 
form of mixed public ownership. 


In practice, there are no insurmountable difficulties for 
adopting the joint-stock system. The method of changing 
the existing state-owned property into collective or indi- 
vidual property advocated by some people should not be 
adopted, but the joint-stock system can be gradually 
adopted while promoting reforms. Judging from our 
current practice, the following three paths can be fol- 
lowed in order to adopt th.s system: First, we can realize 
the change from the contract system to the joint-stock 
system through deepening reform of the former. Second, 
we can develop the joint-stock system through promot- 
ing the lateral economic ties of enterprises and transfer- 
ring and merging property rights by breaking free from 
the administrative restrictions on property rights. Third, 
we can adopt the joint-stock system to transform old 
enterprises and establish new ones through reforming the 
old forms of state ownership and investment. 


Of course, we cannot interpret the joint-stock system as 
the only organizational form of publicly-owned property 
rights relations of our country. For some special depart- 
ments, such as railway, aviation, and post and telecom- 
munications departments, and some strategically impor- 
tant enterprises, the form of state ownership of property 
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rights can still be adopted. But the organizational form 
should also be separated from the administrative power. 
Many small enterprises can be changed into cooperative 
and collective economic units through auctions or chang- 
ing ownership. What we want to say here is that the 
joint-stock system should become a basic organizational 
form of property rights of large and medium operational 
(profit-making) enterprises in our country. 


State Should Stabilize Grain Prices 
OW 1706092688 Beijing XINHUA in English 
0725 GMT 17 Jun 88 


{Text} Beijing, June 17 (XINHUA) — The government 
should set up a special fund to keep market prices of 
grain in equilibrium, an article in today’s “ECONOMIC 
DAILY” said. 


The article said the state should also put aside a quantity 
of grain for this purpose. 


It said when grain prices fall, the state should purchase at 
a protective price and when the prices rise, sell at a 
control price. 


In this way the interests of both farmers and consumers 
are protected and the goal of a long-term stable supply of 
grain can be attained, said the article. 


China resorts to increasing agricultural investment and 
raising prices to stimulate grain production. But this cannot 
resolve the grain problem once and for all since market 
factors control the fluctuation of grain production. 


A grain equilibrium price fund will be effective to 
stablize grain market and make both grain producers and 
consumers at ease, the article said. 


Physicist Comments on Three Gorges Project 
HK1506124788 Beijing LIAQWANG in Chinese No 22 
30 May 88 pp 25-26 


[LIAOWANG reporter: “It Is Advisable To Give Prior- 
ity to Easier Projects in Exploiting Water Resources of 
Chang Jiang—Prof Wang Ganchang (3769 3227 2490) 
Speaks About the Macroscopic Policy Decision on the 
Sanxia Project’’] 


[Text] Not long ago, the famous physicist Prof Wang 
Ganchang was interviewed by this reporter on the mac- 
roscopic policy decision on the Sanxia (Three Gorges) 
project. 


Prof Wang Ganchang is a scientist known for his serious 
scholarly research. I talked to him about the purpose of 
the interview beforehand; therefore, as soon as we met, 
he presented an outline of his views and started talking at 
length, saying: 
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“The reason why the Sanxia (Three Gorges) project has 
roused universal concern at home and abroad is because 
its scope and complexity are not only rare in China, but 
also unprecedented in the world: For example, ecological 
balance, migration, state finance, the levels of science 
and technology, the advantages and disadvantages as 
well as the safety of the neighboring areas and the middle 
and lower reaches of the entire Chang Jiang areas, and 
the effects on future generations. Have we not been 
talking about democratization and being scientific? 
Therefore, whether the policy decision is correct is a 
matter of great importance. By no means should we be 
careless about it.” 


Glancing at his outline through his glasses, the 81-year 
old Prof Wang Ganchang, who sat on a sofa in his 
residence, continued: “China remains impoverished at 
present. We should not talk about the Sanxia (Three 
Gorges) project alone, but take all factors into consider- 
ation. Now many things in China, and urgent tasks at 
that, involve human, material, and financial resources. 
For instance, dust-laden wind demands an urgent solu- 
tion through research. Otherwise, Beijing and the entire 
North China region will be gravely threatened in the near 
future. Resolving the drought in Northwest China 
involves the planting of grass and trees as well as money. 
If no solution is found, the situation will be disastrous in 
the future. Undertakings in science and education also 
involve funds. Therefore, money should be spent on the 
most urgent and necessary undertakings.” He said, ““The 
exploitation of Chang Jiang’s water resources should be 
based on the principle of giving priority to easier projects 
by making full use of the water resources in its tributar- 
ies. The advantages are immediate results with little 
investment. There are hundreds of tributaries on Chang 
Jiang. They can be used immediately to resolve the 
power shortage problem. Even if the Sanxia (Three 
Gorges) project should start today, it would take at least 
10 or 20 years to complete, and the expenditures would 
be gargantuan. If we should start building it beyond our 
national strength, an awkward situation with the project 
being given up halfway is likely. We had such lessons in 
the past. For example, the Sanmenxia project. It was 
based on a one-sided view at that time, lacking full 
consideration. The trouble has been great as a result.” 


In his talk, Prof Wang Ganchang reviewed the volumi- 
nous research and studies of Chinese experts for the 
macroscopic policy decision on the Sanxia (Three 
Gorges) project since the founding of the PRC. He 
believed that the experts’ conclusions were very impor- 
tant. He said: “Chinese experts and scholars have con- 
ducted voluminous systematic research and study cen- 
tering around the Sanxia (Three Gorges) project, and 
earnestly investigated relevant conditions overseas. For 
example, CPPCC member Mr Sun Yuogi (1327 6390 
1505), an old man in his nineties, has read a lot of 
material on the Chang Jiang river valleys and the Sanxia 
(Three Gorges) project in recent years despite his old age 
and recent weakness. Together with the comrades of the 
CPPCC economic construction ad hoc group and of the 


* 


FBIS-CHI-88-117 
17 June 1988 


investigation group on the comprehensive harnessing of 
the Chang Jiang river valleys and the Sanxia (Three 
Gorges) project, he personally investigated the middle 
and lower reaches of Chang Jiang for almost 40 days. 
Later, he wrote a 10,000-character article, in which he 
argued against building the Sanxia (Three Gorges) 
project in the near future. These views and opinions are 
worthy of our attention. Of course, the scientists, engi- 
neers and technicians of the Chang Jiang River Valleys 
Planning Office and other relevant units have also con- 
ducted voluminous research and study on the Sanxia 
(Three Gorges) project, and obtained voluminous data 
and results through their research. However, the scope of 
the Sanxia (Three Gorges) project and difficulties 
involved in the multiple-target policy decision are 
unprecedented in Chinese as well as world histories of 
water conservancy construction. By no means should we 
believe that relevant scientific research has been suffi- 
cient. In fact, many key problems are awaiting scientific 
experiments and exploration. It would be dangerous to 
believe that the existing conditions are entirely ripe, and 
that all we have to do is to start building the project.” 


Prof Wang Ganchang said: “An important reason for the 
tremendous waste and losses in the building of some 
large projects in China since the founding of the PRC 
was the lack of necessary democratic style and scientific 
attitudes on the part of decisionmakers. We should by no 
means allow a repetition of historical lessons in the 
policy decision on the Sanxia (Three Gorges) project. 
The requirements for democratization and a scientific 
approach in the on-going structural reform with repeated 
injunctions should also be followed in the course of 
deciding on the Sanxia (Three Gorges) project in a 
down-to-earth way.” Here, the professor produced a 
copy of “On the Macroscopic Policy Decision on the 
Sanxia (Three Gorges) Project” hot from the press, and 
told the reporter: “The articles in this book were com- 
pleted only after tremendous efforts by relevant experts 
and scholars, known both in China and the world, on the 
basis of ample research and study. This important 
research is worth reading and very helpful to the on- 
going demonstration and policy decision on the Sanxia 
(Three Gorges) project.” Leafing through some of the 
articles in the book, he said: “The book consists of three 
parts. The 17 articles in the first part chiefly deal with the 
guiding idea in the policy decision on the Sanxia (Three 
Gorges) project. The experts believe that although the 
Sanxia (Three Gorges) project is an important compre- 
hensive key project in the Chang Jiang river valleys, it is 
just one of the many projects in this region. Because the 
project in question is located at a key position in Chang 
Jiang’s middle reach, which is densely populated, and 
developed in industrial and agricultural production. 
Moreover, it is a super large project transcending 
regions, departments, and trades, and the policy decision 
on its construction should by no means be based on the 
partial needs of a region, a department, and a certain 
period. We should not talk about the Sanxia (Three 
Gorges) project by taking the matter as it stands. The 
policy decision should be based on the long-term integral 
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interests of the state and the people. Not only the Sanxia 
(Three Gorges) project itself should be demonstrated, 
including such branches of science and technology as 
hydrology, drifting sand, inundation, migration, earth- 
quake, geology, ecology, engineering, and electrical engi- 
neering equipment, but also the comprehensive results in 
power generation, flood prevention, and navigation. In 
addition, comprehensive, and systematic scientific dem- 
onstrations should be conducted in the context of the 
policy decision on the comprehensive harnessing of 
Chang Jiang, the overall layout of energy resources of the 
country, and the strategy for national economic and 
social development. The second part consists of 19 
articles, they are discussions on separate special topics in 
the exploitation of Chang Jiang. And the third part 
consists of 14 articles, they are discussions on the mac- 
roscopic policy decision from the angle of energy 
resources, including coal, thermal power, nuclear power, 
and the rich hydropower resources of China’s major 
rivers in assessing the role and place of the hydropower 
exploitation of the Sanxia (Three Gorges) project in 
China’s strategy for energy resources development. They 
believe that it is advisable to adopt the principle of 
building easier projects involving shorter cycles, less 
investments and quick results under the present condi- 
tions of great power shortages, limited financial 
resources of the state, and general demand-supply imbal- 
ance to steady the national economy as well as the 
stability and unity of society. They have pointed out that 
the period needed for building the Sanxia (Three Gorges) 
project is long, and the investments involved are great. 
However, the project means very little to the general goal 
of quadrupling the gross national product and people’s 
comparatively well-off living standards by the year 
2000.” 


In conclusion, Prof Wang Ganchang said: “I am all for 
Prof Zhou Peiyuan’s opinion, a comparatively realistic 
practice in conformity with China’s actual conditions is 
to gradually build smaller hydropower stations on the 
tributaries of the Chang Jiang first. This will help realize 
the goal of quadrupling the gross industrial and agricul- 
tural output value by the year 2000, and create condi- 
tions for the construction of the Sanxia (Three Gorges) 
project. After a few decades, when China’s economy is 
strengthened, and its levels of science and technology is 
upgraded, the building of the Sanxia (Three Gorges) 
project will have reliable insurance.” 


Second Telecommunications Boom Urged 
HK 1606125888 Beijing RENMIN RIBAO 
in Chinese 6 Jun 88 p 1 


[Dispatch by reporter Gao Xinqing (7559 2450 1987): 
“Development of Coastal Export-Oriented Economy 
Calls For Development of Postal and Telecommunica- 
tions Services”’] 


[Text] Beijing, 6 Jun (RENMIN RIBAO)}—What is the 
way out for postal and telecommunications services 
which are now facing the second powerful shock wave? 
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Reform and opening up brought the first shock wave for the 
development of postal and telecommunications services 
which were lagging behind times. The strategy for economic 
development in coastal areas and the great development of 
the export-oriented economy put forth by the central 
authorities has brought the second shock wave which more 
strongly prompts the development of postal and telecom- 
munications services. Hainan Governor Liang Xiang sent 
an extra-urgent telegram to the Minister of Posts and 
Telecommunications, complaining that it is very difficult 
for people in Hainan to make a long-distance call to any 
place on the mainland and to Hong Kong and Macao, and 
he urged the Ministry to take effective measures to solve the 
problem. Jiangsu Governor Gu Xiulian and Shandong Gov- 
ernor Jiang Chunyun separately paid a visit to the minister 
or made a special trip to Beijing to demand improvement of 
Outgoing international telecommunication service between 
several important cities and foreign countries and increas- 
ing the international telephone service. A phone call from 
Xinjiang said that responsible persons of the region would 
make a special trip to Beijing to demand improvement of 
the outgoing telecommunication service.... From January to 
April this year, the business volume of international long- 
distance telephone service increased by 71.2 percent over 
the same period last year. But the number of calls canceled 
was considerable. At present, over 50 percent of long- 
distance calls between provinces and between cities in 
neighboring provinces are not put through. Incomplete 
Statistics show that there are now on the list a total of 
350,000 applicants for local ‘elephone lines in the country. 


Where is the way out? Minister of Posts and Telecom- 
munications Yang Taifang pointed out at a national 
conference on telecommunications yesterday: In brief, 
Our experience indicates that it is necessary to promote 
cooperation between departments and between areas, to 
implement the principle of tapping the potential of the 
state, the locality, the collective, and the individual, to 
make overall planning with focus placed on key links, 
and to develop telecommunications in a coordinated 
way with all levels assuming their own responsibilities. 
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Specialists participating in the conference noted: During 
the two major readjustments of the international produc- 
tion structure after World War II, telecommunications 
always developed ahead of time in those countries enjoy- 
ing high economic growth. Such a pattern applies to both 
Japan and the “four small dragons” of Asia. As far as the 
guiding ideology is concerned, we must bear in mind that 
telecommunications must be developed more rapidly 
and ahead of time; and, for coastal and economically 
developed areas, the faster telecommunications are 
developing better—super-high development speed is 
absolutely not a problem. As a nationwide telecommu- 
nication network, consisting of exchange, transmission, 
terminal, and appropriate interface equipment, is a 
fund- and technology-intensive project, it needs huge 
investment and cannot be undertaken by the state alone. 
For this reason, the Ministry of Posts and Communica- 
tions has made it a rule that all construction projects of 
telecommunication trunk lines between the central 
authorities and provinces, between large administrative 
regions and provinces, and between different provinces 
shall be undertaken by the Ministry of Posts and Tele- 
communications; while all telecommunication line 
projects linking provinces with prefectures, cities, coun- 
ties, towns, and townships, those telecommunication 
lines between neighboring provinces, and those in rural 
areas shall be run by various localities on their own. 


Yang Taifang urged local governments to extend more 
assistance and support. He demanded that all postal and 
telecommunications departments make good use of all 
preferential policies enacted by the state or local govern- 
ments; and that they incorporate these preferential pol- 
icies into laws, regulations, and ordinances step by step 
like the Shanghai government did, and thus ensure that 
telecommunications will play a long-term role in eco- 
nomic development. Yang also called for emancipation 
of the mind, great courage, faster pace, and more flexible 
methods in the development of postal and telecommu- 
nications services. 
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Increased Trade Sought Between Fujian, U.S. 
OW 1606213988 Beijing XINHUA in English 
1409 GMT 16 Jun 88 


[Text] Fuzhou, June 16 (XINHUA) — Four researchers 
in coastal Fujian Province have called for new measures 
to expand trade and economic cooperation between 
Fujian and ihe U.S. 


They are Gu Ming, director of the Investigation and 
Research Office of the Fujian Provincial Commission of 
Foreign Economic Relations and Trade, and Deng Jian- 
xin, Zhou Shougen and Li Changzhou, researchers at the 
commission. 


They have jointly written two articles, entitled “Eco- 
nomic and Technological Cooperation Between Fujian 
and the United States” and “‘Review of and Prospects for 
Fujian’s Trade With the United States”. 


One measure they proposed in the articles is to build 
export-oriented centers to produce goods according to 
Ainerican quality standards and Americans’ tastes. 


The articles will be distributed during a Sino-U.S. sym- 
posium on industrial, trade and economic development 
that will open in Beijing next week. 


Referring to economic cooperation they called for the use of 
U.S. funds to upgrade Fujian’s existing enterprises. 


Furthermore, American firms should be encouraged to 
build factories in Fujin to manufacture commodities that 
China has to import. Products from U.S.-funded factories 
should be allowed to go on sale throughout China. 


According to the articles, by the end of 1987, American 
firms had invested 28.58 million U.S. dollars in 28 
factories in Fujian. 


To date, Fujian has introduced 200 million US. dollars 
of technology and equipment from the U.S. It has forged 
cooperative ties with six American banks and securities 
companies. 


Exports to the U.S. were valued at 61 million U.S. 
dollars in 1987 five times the figure for 1981, when 
Fujian began exporting goods to the United States. 
Imports from the U.S. amounted to 57 million U.S. 
dollars, 6.3 times the 1981 figure. 


The articles described the existing trade volume as “just 
a good beginning”, noting that this is far from enough. 


In 1987, the U.S. accounted for only 3.5 percent of 
foreign investment in Fujian. The American investment 
is concentrated on light industry, foodstuff processing, 
hotels and recreational facilities. 
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Only a few American firms have invested in badly- 
needed projects in the energy, transport, communica- 
tions and electronics sectors. 


From 1981 to 1987, Fujian exported 233 million US. 
dollars-worth of goods to the U.S., only 7.6 percent of its 
exports. 


“Nevertheless, trade and economic relations between 
Fujian and the U.S. have a basis for further expansion,” 
one article says. 


For example, some Sino-U.S. joint ventures in Fujian 
are recognized as technologically advanced and their 
products are competitive on the international market. 


Fujian-made shoes, canned mushrooms, prawns, eels, 
jewellery and clothing are now popular in the U.S. 


The U.S. is now Fujian’s third-largest source of imports. 
It supplies Fujian with light industrial machinery, pho- 
tographic appliances, chemicals, computers, paper and 
pesticides. 


Fujian’s Chen Attends Cadres Meeting 
OW 1606120288 Fuzhou FUJIAN RIBAO 
in Chinese 7 Jun 88 p 1 


[Excerpts] From 4 to 5 June, the Fujian Provincial CPC 
Committee held a meeting of responsible cadres who are 
party members to study the guidelines laid down by the 
Sth Enlarged Plenary Session of the Political Bureau of 
the CPC Central Committee, and discuss various issues 
concerned. 


Attending the meeting were Standing Committee mem- 
bers of the provincial CPC Committee, members of the 
provincial Advisory Commission, Standing Committee 
chairmen and vice chairmen of the provincial People’s 
Congress who are party members, provincial CPPCC 
Committee vice chairmen who are party members, 
Standing Committee members of the provincial Disci- 
pline Commission, responsible comrades of the provin- 
cial Military District, secretaries of various prefectural 
and city party committees, principal responsible com- 
rades of various departments, committees, general 
offices and bureaus directly under the administration of 
the provincial government, and the party committee 
secretaries of some universities. 


At the meeting, Comrade Chen Guangyi made a speech 
on the current reform situation, opening to the outside 
world, and developing the economy. 
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After studying and discussing various issues, those 
attending the meeting maintained: In discussing the 
current situation in carrying out reform and developing 
the economic situation, the plenary session of the Polit- 
ical Bureau of the CPC Central Committee pointed out 
‘mphatically that it is essential to solve difficult prob- 
lems resolutely and steadily in the course of making 
reform, establish a new order in developing socialist 
commodity economy, and to call on the whole party and 
all the people throughout the country to unify their 
thinking, act in unison, and work hard with a revolution- 
ary drive. The leadership at all levels must study ear- 
nestly, understand fully and implement firmly the 
party's policies. [passage omitted] 


The meeting stressed: In doing the work of strengthening 
reform, opening even wider to the outside world, and 
developing an export-oriented economy, the key at 
present is to implement firmly the series of preferential 
policies laid down for Fujian by | the central authorities. 
In particular, the “11 measures” approved recently by 
the State Council are extremely conducive to carrying 
out comprehensive experiments on reform. [passage 
omitted] The comrades in various departments must 
foster the thinking of serving the people at the grass-roots 
units and working for the development of the economy. 
Various prefectures and cities must follow closely the 
guidelines laid down by the “11 measures” in close 
connection with their actual local conditions and dare to 
pioneer without adopting a wait-and-see attitude and 
letting a golden opportunity pass by. 


The meeting pointed out emphatically : In order to 
develop our economy, the party and the government 
must remain honest in performing their official duties. 
Party and government organs, particularly the party and 
government leading cadres, must take the lead in 
remaining honest and upright. We must reform and 
strengthen our ideological and political work. Efforts 
must be made to strengthen our legal system. Only by 
punishing lawbreakers who embezzle, accept bribes, 
manipulate power for personal ends, neglect their official 
duties, extort money, and by combatting vigorousiy all 
kinds of unhealthy practices in society, doing a good jot 
in reforming the economic and political structure, creat- 
ing a stable and civilized social environment, and estab- 
lishing gradually a new order commensurate with the 
socialist commodity economy, will it be possible for us to 
ensure the smooth development of our policies on 
reform and opening up. 


Fujian’s Chen Hears Report on Flood Relief 
OW 1606095888 Fuzhou Fujian Provincial Service 
in Mandarin 1000 GMT 14 Jun 88 


[Text] The Fujian provincial party committee and govern- 
ment held an on the spot work meeting to discuss providing 
relief for the victims of the 21 May flood in Jianyang. 
Present at the meeting were Chen Guangyi, secretary of the 
provincial party committee; responsible comradc of the 


provincial agricultural committee and provincial forestry, 


REGIONAL AFFAIRS 


communications, water resources and electric power depart- 
ments; and responsible comrades of the departments con- 
cerned of Jianyang Prefecture. 


On behalf of the provincial government, (Chong 
Wanfeng), leader of the relief work group and director of 
the Agricultural Committee of the provincial govern- 
ment, announced a decision of the State Council and the 
provincial government at the meeting — a decision on 
appropriating a relief fund of some 11.4 million yuan 
and some rolled steel, cement, chemical fertilizer, plate 
glass, grain, and clothing to Jianyang Prefecture and on 
reduction of the state grain purchase quota and the 
prefecture’s timber delivery quota according to the 
actual situation. 


Chen Guangyi visited the flood-stricken areas in Jian- 
yang, Pucheng, Songxi, and Zhenghe during the past few 
days. After being briefed on the relief work in Jianyang 
Prefecture at the on the spot meeting, he said that the 
cadres and people in Jianyang Prefecture have stood the 
test in recovering from the disaster and have not been 
intimidated by difficulties. On how to do a good job in 
post-flood production, Chen Guangyi emphasized that 
we should first work hard to combat the disaster, restore 
production, and rebuild our homes with self-reliance. He 
urged the cadres and people to establish a notion of 
waging a protracted struggle against natural disasters and 
of creating a good overall situation to compensate for 
partial losses, and try in every possible way to fulfill this 
year’s plan. Chen Guangyi said: It is necessary to recover 
from the disaster in a spirit of reform, change the old 
practice of providing relief only, and put limited finan- 
cial and material resources to the best use. 


Chen Guangyi also expressed his views on the life and 
production work of the flood-stricken people. 


On behalf of the Jianyang prefectural party committer and 
commissioner's office, prefectural party Secretary (Huang 
Wenlin) and prefectural Commissioner (Liu Qingrui) 
thanked the central authorities and the provincial depart- 
ments for their concern and support for the flood-stricken 
region and pledged to organize the people to do all they can 
to make up for the losses caused by the flood. 


5 Governor Jiang Discusses Development 
HK1706054488 Beijing CHINA DAILY (Supplement 
of China-U.S. Joint Session on Industry, Trade and 
Economic Development) in English 17 Jun 88 p 8 


[By Jiang Chunyun, governor of Shandong Province] 


[Text] Shandong Province, located on the eastern cost of 
China and lower reaches of the Yellow River, covers 
153,000 square kilometres with a total population of 79 
million. The Beijing-Shanghai railway line runs right 
across from north to south, and Xinxiang-Shijiu and 
Qingdao-Jinan lines from east to west with a total 
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mileage of over 3,000 kilomeires. The highway quality 
has top ranking and traffic density is heaviest in the 
whole country, with a total mileage of 37,000 kilometres. 


The coast line measures over 3,000 kilometres. There are 
more than 20 large and small seaports in Shandong with 
handling capacity of nearly 50 million tons. Inland river 
transport in the whole province totals |,860 kilometres. 
Airports have been established in Qingdao, Jinan, Wei- 
fang and Jining, with 16 national routes. 


With a pleasant climate and rich in resources, Shandong 
is ideally suitable for the cultivation of various crops. 
Shandong is considered in North China as a granary and 
a base for cotton, edible oil and fruit production. It is 
also well known both at home and abroad for peanuts, 
apples, pears, peaches, small golden dates, cattle, prawns 
and scallops. There is an assortment of natural resources, 
including over 120 kinds of minerals already discovered, 
with a reserve of 67 varieties properly established. The 
reserves and production of gold, diamond, marble, gran- 
ite and graphite rank foremost in the entire country. 


It is also rich in petroleum and natural gas. The Shengli 
Oil Field is the second largest petroleum production base 
in China. There are also 14 coalfields in this province 
with a reserve of 1 billion tons. 


Shandong has a solid industrial foundation and indus- 
trial production facilities. There are at present 24,200 
enterprises above township level. 


The main industries are petroleum, coal, chemical, engi- 
neering, metallurgy, power, electronics and building 
materials industries. Light industry, textile and machine- 
building have developed rapidly. Over 200 kinds of 
industrial products have been awarded the “State Gold 
or Silver Medal”, and more than 2,000 products have 
won “Superior Quality Prize” of the ministry and the 
province. 


Shandong Province has beautiful scenery and is abun- 
dant in historical and cultural sites, including “the 
Confucius Temple, the Confucius Mansion and the 
Confucius Woods”; Mount Tai—the first among China’s 
sacred peaks; Jinan—a fountain city known by an old 
script on stele as: “A hillside city verging on a beautiful 
lake, with willows on three sides, and surrounded by 
lotus blossoming”; Qingdao, a summer resort—the 
famous “Swiss Orient”; the beautiful seaside cities— 
Yantai, Weihai, Rizhao and Laizhou; Penglai—the 
“fairy land on earth”’; the Shanwang fossil deposit—one 
of the best preserved natural museums of palaentological 
fossil specimens in the world; and the relics of 
Dawenkou culture and Longshan culture and so on. All 
this will provide a vast prospect for the development of 
tourist trade. 


At present, Shandong Peninsula, designated by the State 
as an Economic Open Zone, covers an area of 50,000 
square kilometres including 7 cities—Qingdao, Yantai, 
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Weihai, Weifang, Zibao, Rizhao and L:.izhou, and 43 
counties and districts, with a population of 26 million, a 
third of the whole province. 


To upgrade the opening to the outside world, a set of 
provisions for preferential treatment to foreigners and 
improvement in the infrastructure for investment oppor- 
tunities have been issued by the provincial government 
with the following objectives: 


(1) Extension and transfer of the right of examination 
and approval to the fullest extent, i.e. the right to 
negotiate about processing and assembling with materi- 
als provided and components delegated to enterprises 
themselves; the right of examination and approval the 
county level; right of export of processing with imported 
materials to enterprises; for the rejuvenation of old 
enterprises with foreign capital, the examination and 
approval to be undertaken by competent departments of 
the enterprises; power of examination and approval to 
set up equity joint ventures, contractual joint ventures 
and enterprises solely owned by foreign investors, 
together with any projects of construction and labour 
contracts in foreign countries, the right for examination 
and approval shall be delegated to the municipal level. 


(2) Implementation of policies for tax reduction and/or 
exemption. For the reduction, exemption and postpone- 
ment of tariff, local and enterprises income taxes, pro- 
duction taxes, increment taxes, different measures will 
be accorded to such enterprises as processing or assem- 
bling with imported materials or components for export, 
projects with foreign investment and introduced exper- 
tise, and enterprises of joint venture, collective manage- 
ment or sole-foreign investment. The cost for the use of 
land will be fixed at a low rate in accordance with 
stipulations of the State. 


(3) The legitimate rights and interests of all foreign 
entrepreneurs shall all be guaranteed. The water, elec- 
tricity and fuel requirement in their production manage- 
ment shall be given priority. Forced appropriation from 
foreign investment enterprises is strictly prohibited and 
foreign businessmen are allowed to remit their legal 
profits and gains to outside the country. Their personal 
safety and property shall be fully protected in accordance 
with the state law. Whenever a foreign entrepreneur 
meets a difficult problem that is hard to tackle, he may 
seek assistance from the city mayor and/or the provincial 
governor in charge, and the mayor and/or the provincial 
governor should give him a prompt reply. 


(4) Foreign investment enterprises may be managed 
according to international practice. They are allowed to 
appoint their general manager from abroad. For inde- 
pendently managed foreign investment enterprises, the 
managerial and technical stall members may be engaged 
at home or from abroad. 
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(5) For the positive improvement of the investment 
environment, we are contemplating opening real estate 
and financial markets in the cities inside the open zones. 
Financial organizations from abroad are also allowed to 
set up branch offices or Sino-foreign joint capital banks. 
The relevant organizations dealing with foreign affairs or 
nationals are to be installed inside the same building in 
order to simplify the procedure formalities in dealing 
with the foreigner’s entrance and exit as well as other 
managerial formalities. 


Furthermore, important issues will be settled within ten 
days, whereas trifles will be dealt with immediately. We 
endeavour to speed up the construction of harbour, 
airport, highway and telecommunication projects to 
accommodate the incoming and outgoing of foreigners, 
and to provide a good atmosphere for consultations and 
rapid movement of merchandise. 


Cooperation Areas [subhead] 


—The machine-building industry: to introduce 
advanced design and manufacturing technology and key 
equipment for numerical programme-control-let 
machines, energy-saving transformers, motors, meters 
and instruments. 


—The electronics industry: to import electronic devices 
and components, computers and communications 
equipment. 


—The light industry: to introduce advanced technology 
and key facilities for paper-making machinery for daily 
necessities, food processing and packaging, plastics pro- 
cessing and leather tanning. 


—The textile industry: to introduce technology and 
equipment for finish printing and dyeing so as to 
improve the quality of cotton, wool, silk and knitted 
goods and to increase the variety of products. 


—The chemical industry: to introduce production tech- 
nology and key equipment for the petro-chemical indus- 
try, coal-chemical industry, marine-chemical industry 
and rubber-chemical industry. 


—Shandong Province invites foreign investors to help 
exploit the Yellow River Delta area. The Shengli Oil 
Field, which is located in the area, is the second largest 
petroleum producer in China. There is a fertile virgin 
land area of about 100,000 hectares. 


—Shandong also hopes to set up compensation trade 
with foreign businessmen to fully utilize the coal 
resources, for instance, to develop power generation and 
the coal-chemical industry, develop dyestuff, plastics 
and synthetic fibre industry using coal tar. 
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—The province hopes to set up cooperation projects in 
fully utilizing and processing petroleum resources to 
promote local plastic and synthetic fibre industry rubber 
industry, and other new industries. 


—It is also willing to work with foreign investors to turn 
the southern Shandong into a major producer of building 
materials. The area, called the Linyi Prefecture, is rich in 
limestone, calcareous sandstone, gypsum, granite, and 
other building materials. The construction of the Shijiu- 
suo deep-water harbour and the Yanzhou-Shijiusuo 
Railway has provided a favourable condition for the 


development. 


Another area of co-operation lies the coastal area with 
shallow waters, so as to turn the area into one of China’s 
largest producers of aquatic products. 


—The province also hopes to further develop its tourist 
resources and increase its production of souvenirs. 


World Bank Loan for Zhejiang Power Project 
OW 1706092288 Beijing XINHUA in English 
0731 GMT 17 Jun 88 


{Text] Washington, June 16 (XINHUA) — The World 
Bank will help China’s Zhejiang Province expand its 
electrical generation and transmission capacity to meet 
the urgent need of industrial production, the World 
Bank announced today. 


The World Bank will provide a loan of 165 million US. 
dollars for a thermal power extension project based in 
Beilungang, a sea port on the East China Sea. 


The project, with a total estimated cost of 290 million 
dollars, will expand power generation at the Beilungang 
thermal power plant by constructing a second 600 mega- 
watt generating unit, and finance a second transmission 
line and extension of a substation. 


The loan also provides funds for technical assistance for 
a study on reorganizing and improving management of 
the Zhejiang Provincial Electric Power Bureau. 


Electricity shortages are slowing the pace of economic 
development and limiting operations in almost all indus- 
tries in the province in eastern China. 


Central-South Region 


Guangdong Dialogue Discusses Prices, Trade 
HK 1706025788 Guangzhou Guangdong Provincial 
Service in Mandarin 1030 GMT 16 Jun 88 


[Excerpts] From yesterday morning to this morning, 
Vice Governor Yu Fei held a dialogue with 18 Guang- 
dong city vice mayors and 28 county economics com- 
mission directors on questions of policies regarding 
foreign trade and on prices. [passage omitted] 
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On the issue of enterprises finding it difficult to bear the 
current rising prices, Yu Fei said that the price reforms 
are bound to lead to the development of industry and 
agriculture. [passage omitted] I hope that the people of 
the province will make allowances for the fact that the 
country is now in a crucial moment of the high tide of 
reforms and work in concert to get through the pass of 
price reform. 


Yu Fei said that Guangdong’s foreign trade should 
expand by some | billion [no monetary unit specification 
as heard] a year. The prefectures and cities should not be 
content with fulfilling the goal of quadruplication set by 
the state for the whole country; they should continue to 
make breakthroughs by tapping potentials. 


Guangdong, Kong Courts Reach Agreement 
OW 170605 1488 Beijing XINHUA ir. English 
0114 GMT 17 Jun 88 


[Text] Hong Kong, June 17 (XINHUA) — An agreement 
was concluded Thursday between the registrar of the 
Supreme Court in Hong Kong and the president of 
Economic Division of the Higher People’s Court of 
Guangdong Province for mutual co-operation in the 
service of documents. 


The purpose of the arrangement is to facilitate civil 
proceedings in Hong Kong and Guangdong, in view of 
the close commercial and business links between them, 
according to a government statement. 


Briefly, the documents concerned are originating pro- 
cess, such as writs, interlocutory orders in the course of 
civil proceedings and notification of directions by the 
court. 


This agreement was reached after several rounds of talks 
between the two courts, the statement says. 


Guangdong Coal Mine Returns to Normal 
HK1706045788 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 17 Jun 88 


[Text] Thanks to the effective measures taken by the 
provincial government, the serious looting done by some 
peasants at a state-owned coalmine has been basically 
stopped, and the Nos 2 and 3 mines of the Quren Mining 
Bureau resumed production yesterday. By !700 yester- 
day, the Mining Bureau had loaded nearly 2,000 tons 
into railroad cars for delivery to Shaoguan power plant. 


Some peasants from Shuili and Hefu Villages of Renhua 
County looted the Quren Nos 2 and 3 mines, compelling 
them to halt production from 1600 on 10 June. The 
provincial party committee and government attached 
great importance to this matter, and Vice Governor 
Zhang Gaoli led a provincial government work team to 
investigate. After arriving in Shaoguan on the afternoon 
of 14 June, he went immediately to the mines accompa- 
nied by principal leaders of Shaoguan City. 
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After initial analysis, he held that the looting of the 
mines by some peasants was a serious violation of law. 
He demanded that the Shaoguan City and Renhua City 
governments and the Quren Mining Bureau leaders 
restore calm as soon as possible, and rapidly get the 
mines back into production. With the assistance of 
various sectors, the No 2 mine resumed production 
yesterday morning, and the No 3 mine resumed at 1600. 


Guangxi Circular Urges Fighting Drought | 
HK1706015588 Nanning Guangxi Regional Service 
in Mandarin 1030 GMT 16 Jun 88 


{Excerpts} At present some places in Guangxi are suffer- 
ing serious drought, and measures are being taken to 
fight drought and protect the young plants. In spring, due 
to bad weather including long periods of cold, overcast 
and rainy weather and drought, the region transplanted 
16.44 million mu of early rice, 300,000 to 400,000 mu 
less than last year. However, the region again suffered 
drought after the crop was transplanted. According to 
Statistics of the agricultural departments for 13 June, 
4.45 million mu of the early rice are affected by drought, 
representing 27 percent of the crop. In addition, 3.21 
million mu of early maize are affected, 58.36 percent of 
the crop, a:.d 2.02 million mu of other crops are affected. 
Most seriously affected are Hechi, Nanning, and Liuz- 
hou Prefectures and Liuzhou City. [passage omitted] 


The regional agricultural commission has issued an 
urgent circular calling on government at all levels and the 
departments concerned to strengthen leadership over the 
Struggle against drought. [passage omitted] The regional 
government has decided to allocate 600 tons of diesel 
fuel and 700,000 yuan in expenses for fighting drought. 
The regional agricultural materials company has also 
firmed up some pesticide supply plans. 


Hainan Leader Airs Problem of Abandoned Farmland 
HK 1706023788 Haikou Hainan Provincial Service 
in Mandarin 1000 GMT 16 Jun 88 


[Excerpts] Xu Shijie, secretary of the Hainan Provincial 
CPC Work Committee, pointed out during an inspection 
of rural areas in Wenchang County that abandoning 
farmland has now become a widespread problem in 
certain rural areas. The grass-roots leaders must pay 
great attention to this. The probler' © _.d be resolved 
by making readjustments in res: lity fields and 
promoting farming operations on | _ustantial scale. 


From 12 to 15 June, Comrade Xu Shijie visited Longlou, 
Touyuan, Penglai, and (Chongxin) in this county. He 
noted the serious extent of abandoned farmland in some 
places. On 13 June, after hearing a report in Touyuan 
Town, he said that there are objective reasons for this 
problem, but the main reason is that the peasants lack 
enthusiasm for looking after the land because it brings 
them little income, not as much as from other outlets. 
That is why more and more rural laborers are attracted 
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into industry, sideline occupations, commerce, and trade 
business, and into the towns. As the urban and rural 
economic structural reforms are deepening all the time, 
this shift of labor force has become a trend. It is quite a 
normal thing and shows that the law of value is playing 
an ever greater role in rural economic life. However, we 
must also pay attention to certain problems that come 
along with this. The phenomenon of abandoned farm- 
land caused by the shift of the labor force should arouse 
the attention of the grass-roots leaders, and effective 
measures must be adopted to resolve the problem. 


Xu Shijie said that the most fundamental way of resolv- 
ing this problem is to improve the economic returns of 
farmland. The grass-roots leaders must therefore carry 
Out meticulous work to organize readjustments in the 
responsibility fields in the wake of the shift of the labor 
force. It must not be thought that, since some of the 
laborers have switched to other sectors, no one need till 
or look after their responsibility fields. 


He stressed that we cannot rely on administrative orders 
to solve the problem of abandoned farmland, but must 
rely instead on economic means. While readjusting the 
responsibility fields, we must pay attention to readjust- 
ing the production structure and select suitable crops 
and seed strains in light of the characteristics of the land. 


[passage omitted] 


Xu Shijie said that abandoned farmland can be handed 
over to able cultivators to till. This will help to promote 
Operations on a substantial scale and improve economic 
returns. He demanded that the grass-roots leaders reason 
with those people who go away to work for long periods 
yet are unwilling to hand over their farmland to others, 
and advise them to turn the land over to others when 
they go away. They can get it back when they return. 


[passage omitted] 


Henan Officials Discuss Cadre-Run Business 
OW 1706043188 Beijing XINHUA Domestic Service 
in Chinese 0206 GMT 14 Jun 88 


[By reporter Liu Guihua] 


[Excerpts] Zhengzhou, 14 Jun (XINHUA) — The Henan 
Provincial CPC Committee and government recently 
made a decision to organize scientific and technical 
personnel, people with managerial experiences and cad- 
res in party and government organizations and institu- 
tions at the provincial level and in various prefectures, 
cities and counties to work in the country and in facto- 
ries by allowing them to leave with or without pay, hold 
two Or more posts concurrently or resign from their 
Original posts. They will assume various forms, such as 
running and setting up enterprises on a contractual basis, 
and lead the urban and rural cadres and masses in 
developing village and township enterprises and collec- 
tive enterprises and quicken the pace in developing 
commodity economy. 
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This decision made by the provincial party committee 
and government drew enthusiastic responses from party 
and government organizations at all levels throughout 
the province. Some scientific and technical personnel 
and cadres with managerial skills welcome this idea. 
They held that, in this way, they wouid be able to put 
their skills to the best use. Some government cadres 
doubted if such practice is correct. They fear:d that, 
when government cadres went out to run ent prises, 
they might make use of their powers and relations to 
make money, thus ruining the general mood in the 
government organization, and that it would be difficult 
for such cadres to remain honest and upright. Some 
people were worried that when people of great ability left 
the government organizations to run enterprises at the 
lower level, it would be difficult for the government 
Organizations to function properly. Still others believed: 
Currently, there are not many people in party and 
government organizations who know how to run busi- 
ness. If cadres who know nothing about business run 
factories and enterprises, they can easily ruin them. 


Recently, a XINHUA reporter visited Cheng Weigao, 
deputy secretary of the Henan provincial party commit- 
tee and governor of Henan, to discuss the afnremen- 
tioned issues. [passage omitted] 


Cheng Weigao said: | came from Jiangsu to work in 
Henan. After conducting investigations for some time, | 
have realized that cadres in Henan are different from 
their counterparts in southern Jiangsu. Many of the 
cadres in southern Jiangsu come from various enter- 
prises. Some of the cadres who originally come from 
rural a1 1s or schools also have had previous experience 
in running business. They know a great deal about 
economic work, and their ideas are solid in terms of 
economic construction. Thus all of them are able to pay 
full attention to developing commodity economy. How- 
ever, some of the cadres in party and government 
Organizations and institutions at and above county level 
in Henan come from schools or from agricultural, water 
conservancy, and other units. Even some of the cadres 
who have worked in various enterprises before know 
little about commodity economy. Since they know noth- 
ing about economic work, many of them still cling to 
their outmoded practices, although they work hard and 
conscientiously. If we do not allow these cadres to 
practice doing economic work and temper themselves in 
the market, they will never learn how to do economic 
work, and it will be hard to develop our economy in the 
province. Therefore, the provincial party committee and 
the provincial government are determined to send a 
large number of cadres to the countryside and to various 
factories to develop commodity economy in order to 
train them to become skilled people through practice. 


[passage omitted] 


Cheng Weigao said: Currently, people are busy talking 
about this decision made by the provincial party com- 
mittee and the provincial government. Some have 
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doubts and misgivings, while others have offered differ- 
ent suggestions. This is good. It shows that everyone is 
concerned about this matter. [passage omitted] 


Cheng Weigao said: Naturally, some people may seize 
this opportunity to use the power in their hands to seek 
private gains for individuals or small factions. There is 
nothing to fear. All we need to do is to correct such 
malpractices resolutely, and deal sternly with them as 
soon as they are discovered. 


Hubei Governor’s Meeting Stresses Family Planning 
HK1706020788 Wuhan Hubei Provincial Service 
in Mandarin 1130 GMT 16 Jun 88 


[Excerpts] Governor Guo Zhengian convened a provin- 
cial governor’s executive meeting on 14 June, to look 
into Hubei’s family planning work. The meeting stressed 
that it is necessary to adopt effective measures to con- 
tinue to get a good grasp of this work, to keep the 
province’s population beelow 5/7 million by the end of 
the century. 


Hubei has scored relatively great success in family plan- 
ning work in recent years. The momentum of excessive 
population growth has been controlled to a certain 
extent. However, due to the fact that we have entered a 
new peak birth cycle, plus the fact that some areas have 
slackened family planning work, with the result that 
phenomena such as early marriage and childbearing and 
having a second or further child not covered by the plans 
are still widespread, especially in the rural areas, the 
province’s annual population increase is now as high as 
about 700,000. Unless we take strict measures to control 
this, the province’s population will rise by 10 million by 
the end of the century, breaking through the control 
target set by the state. This will put tremendous pressure 
on the province’s economic development and on the 
improvement of living standards, and will cause very 
great difficulties for our aim of making Hubei rise 
abruptly in central China. 


The meeting stressed that the government at all levels, 
especially the leading cadres, must understand the 
importance of family planning in terms of social and 
economic development strategy, eliminate the one-sided 
concept of only attaching importance to economic devel- 
opment and neglecting population control, and bring 
their thinking into line with the CPC Central Commit- 
tee’s guidelines and policies on family planning. [passage 
omitted] 


The people’s government at all levels must implement 
firmly the family planning policies. It is forbidden to 
grant additional exemptions and pursue local policies in 
family planning work. [passage omi.ced] 
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Southwest Region 


Chengdu Military Region Leader Visits Tibet 
HK 1606125488 Lhasa Tibet Regional Service 
in Mandarin 0000 GMT 15 Jun 88 


[Excerpts] Early this month, Wang Shilin, director of the 
Logistics Department of the Chengdu Military Region 
and leader of a work team, visited various PLA units in 
Tibet to make on the spot investigations for the purpose 
of helping commanders and fighters solve material dif- 
ficulties as well as problems in cultural and daily life 
{words indistinct]. 


Over the past few yeais, thanks to the concern of the 
Central Military Commission, the Chengdu Military 
Region, and the Tibet Military District, our PLA units 
stationed in Tibet have managed to improve greatly their 
material, cultural, and living conditions. However, com- 
pared with PLA units in other parts of China, our PLA 
units stationed in Tibet still lag behind in this regard. 
[words indistinct} [passage omitted] 


In mid July this year, Director Wang Shilin will lead the 
work team to go down to the PLA grass-roots units in 
Tibet to further make investigations for the purpose of 
solving real problems there. 


Tibet Police Unit Set Up To Handle ‘Separatists’ 
HK1706011788 Lhasa Tibet Regional Service 
in Mandarin 1330 GMT 16 Jun 88 


{Text] The No 2 detachment directly subordinate to the 
Tibet general force of the Chinese People’s Armed Police 
was established in Lhasa on 15 June. Leading comrades 
of the party and govcrnment in the region Doje Cering, 
Basang, Gyanincain Norbu, and Qamco, and responsible 
persons of the regional Higher People’s Court, Procura- 
torate, and Public Security Department, and of Lhasa 
City were present at the ceremony. Some |! ,300 persons 
were present including the cadres and fighters of the 
organs of the general force and the No 2 detachment, 
together with representatives of various armed police 
units stationed in Lhasa. (Tian Huaquan), deputy polit- 
ical commissar of the general force, presided. 


(Gajin), deputy commander of the general force, read out 
the decision of the general force on establishing the No 2 
detachment. (Sang Duo), political commissar of the 
general force, read out the order appointing the leading 
members of the detachment. 


Qamco, vice chairman of the regional people’s govern- 
ment, made a speech. He said: The regional party 
committee and government have organized and estab- 
lished the No 2 detachment in light of the requirements 
of the antiseparatism struggle in Tibet. The tasks of this 
detachment are to focus on combat readiness and patrol 
and fulfill mobile missions. They must be ready at all 
tinmes to coordinate with the public security organs in 
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dealing with sudden incidents and dealing resolute blows 
at separatists who sabotage the unity of the motherland 
and the solidarity of nationalities. 


Yunnan Ex ‘Serious Drought’ 
OW170608 1888 Beijing Domestic Service 
in Mandarin 0930 GMT 14 Jun 88 


[Text] Since the beginning of this summer, the climate in 
Yunnan has been unusual — most areas of the province 
have been affected by high temperature, scarce rainfall, 
and serious drought. The water level of Dianchi Lake is 
now over | meter lower than that in previous years. As a 
result, half of the areas under cultivation in the prov- 
ince’s 83 counties cannot be sown with seeds. The 
drought is continuing. 


Paying close attention to the natural disaster, the Yun- 
nan provincial government has sent eight work teams to 
the drought-stricken areas to organize people to provide 
for and help themselves by ing in production. It has 
also allocated 4 million yuan of its reserve fund to help 
people in the serious disaster areas surmount difficulties 
in their daily life. 


North Region 


Inner Mongolia’s People’s Congress Holds Session 


Elects Regional Leaders 
SK 1706005088 Hohhot NEIMENGGU RIBAO 
in Chinese 5 Jun 88 p I 


[Excerpt] The first session of the seventh autonomous 
regional People’s Congress held its fourth plenary meet- 
ing on the afternoon of 4 June. By performing their 
solemn duties, deputies of all nationalities who were 
participating in the meeting elected Batu Bagen chair- 
man of the Standing Committee of the seventh regional 
People’s Congress, elected Bu He chairman of the 
regional people’s government, elected Yang Dalai presi- 
dent of the regional Higher People’s Court, elected 
Zhang Hesong chief procurator of the regional People’s 
Procuratorate, and elected Badalahu secretary general of 
the Standing Committee of the seventh regional People’s 


Congress. 


This was the first electoral meeting held by the first 
session of the the seventh regional People’s Congress. 


Seated in the front row on the rostrum were Wang Qun, 
Bute Geqi, Zhou Rongchang, Liu Zhenyi, Jia Dianying, 
and Yun Gui, executive members of the session. [passage 
omitted] 
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Holds 4th Meeti 
SK 1706050688 Hohhot NEIMENGGU RIBAO 
in Chinese 3 Jun 88 p | 


[Text] The presidium of the first session of the seventh 
regional *s Congress held its fourth meeting on the 
morning of 2 June. 


The meeting was presided over by Batu Bagen, executive 
member of the Presidium. The meeting listened to the 
(draft) examination report of the examination commit- 
tee on the financial budget and final accounts under the 
seventh regional People’s Cor. zress with regard to the 
region's 1987 final accounts and the 1988 budget, Geliv- 
ered by Zhang chairman of the Examination 
Committee on the financial budget and final accounts 
under the seventh regional People’s Congress. The Pre- 
sidium meeting passed this draft report, and decided to 
submit it to the session for examination and approval. 


Present at the meeting were Wang Qun, Bute Geqi, 
Seyinbayaer, Xu Lingren, Bai Junqing, Liu Zhenyi, Sha 
Tuo, Qian Fengyong, Tian Congming, and Zhou Rong- 
chang, executive members of the Presidium of the first 
session of the seventh regional People’s Congress. 


Conducts Sth Meeting 
SK 1706063888 Hohhot NEIMENGGU RIBAO 
Chinese 4 Jun 88 p 1 


{Text] The Presidium of the first session of the seventh 
regional People’s Congress held its fifth meeting on the 
morning of 3 June. 


The meeting was presided over by Batu Bagen, executive 
member of the Presidium. 


The meeting listened to the report made by Zhou Rong- 
chang, executive member of the Presidium, on various 
deputations’ opinions concerning the (draft) namelists of 
candidates for various departments, and on the situation 
of candidates jointly nominated by more than 10 depu- 
ties. Through secret ballot, the meeting’s participants 
decided to submit the namelists, which were recom- 
mended by the presidium and proposed jointly by more 
than 10 deputies, to the congress session for deliberation, 
discussion, and consultation in line with the local 
organic law and the stipulations of the electoral method 
of the current session. 


The meeting also adopted the (draft) namelist of the 
chief ballot supervisor and ballot supervisors of the first 
session of the seventh regional People’s Congress; and 
decided to submit this draft namelist to the session for 


approval. 


The meeting examined and passed the “(draft) resolu- 
tion on the government work report made by the first 
session of the seventh regional People’s Congress,” the 
(draft) resolution on the work report of the regional 
People’s Congress Standing Committee made by the first 
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session of the seventh regional People’s Congress,” the 
(draft) resolution on the region’s 1988 plan for eco- 
nomic and social development made by the first session 
of the seventh regional People’s Congress,” the (draft) 
resolution on the region's 1987 final accounts and the 
1988 budget made by the first session of the seventh 
regional People’s Congress," the "(draft) resolution on 
the work report of the nal Higher People’s Court 
made by the first session of the seventh regional People's 
Congress, and the “(draft) resolution on the work report 
of the regional People’s Procuratorate made by the first 
session of the seventh regional People’s Congress. The 
ing decided to submit the afforementioned draft 
resolutions to the congress session for deliberation. 


tg at the — were Wang Qun, Butegegi, Seyin- 
= or Xu Lingren, Bai Junqing, Liu 

zheny;, Sha an Fenyong, and Tian Congming, 

executive members of the presidium of the session. 


Sixth Inner M CPPCC First Session Ends 
SK 1706064888 Hohhot NEIMENGGU RIBAO 
in Chinese 5 Jun 88 p ! 


{Excerpts} After accomplishing satisfactorily the various 
projected items on the agenda, the first session of the 
Sixth Inner Mongolia Autonomous Regional CPPCC 
Committee concluded successfully at the auditorium of 
the Inner Mongolia autonomous regional people's gov- 
ernment on the morning of 4 June. 


In his closing speech, on behalf of the newly electeu 
leading body of the regional CPPCC Committee, Shi 
Shengrong, chairman of the Sixth Regional CPPCC 
Committee, said that he would certainly carry forward 
the glorious tradition of the CPPCC, and would strive to 
fulfill all tasks of the current CPPCC Committee 
together with all members of the committee. 


The closing ceremony was presided over by Han Ming, 
vice chairman of the sixth regional CPPCC Committee. 
Seated in the front row on the rostrum were Wu Ligen, Li 
Shuyuan, Baoyan Batu, Yun Zhaoguang, Wang Chon- 
gren, Chen Jie, Tu Ke, Lan Ganfu, Yun Shufen, Qi 
Zhongyi, Wu Lan, and Zhang Shunzhen, vice chairmen 
of the sixth regional CPPCC Committee; as well as Ha 
Lun, secretary general of the committee. 


Present at the session and extending warm congratula- 
tions on the closing of the first session of the sixth 
regional CPPCC Committee were leading comrades 
Wang Qun, Bu He, Qian Fenyong, Tian Congming, Cai 
Ying, Xu Lingren, Zhou Rongchang, Wen Jing, Liu 
Yunshan, Lin Weiran, Shen Xinfa, Ke Ligeng, He Yao, 
Zhou Beifeng, Seyinbayaer, Bute Geqi, Liu Zuohui, 
Zhao Zhihong, Zhang Cangong, Pei Yingwu, Alatan 
Aogier, Liu Yiyuan, Li Guibin, Chen Bingyu, and Liu 
Zhenyi, as well as Ting Mao, member of the Central 
Advisory Commission. [passage omitted] 


REGIONAL AFFAIRS 


In his closing speech, Shi Shengrong summed up the 
session, and set forth basic tasks for the new term of the 
eee CPPCC Committee. He said: The sixth regional 

PCC Committee should continue to perform consci- 
entiously its fundamental functions of conducting polit- 
ical consultations and exercising democratic supervi- 
sion; should thoroughly persist in the principles of 
“longer coexistence, mutual supervision, treating each 
other with all sincerity, and sharing weal and woe;” 
should strengthen and perfect constantly the system of 
multiparty cooperation and consultation under the lead- 
ership of the CPC; and should give full play to the 
important role of democratic parties and nonparty patri- 
Otic figures in the state political life. In addition, the 
sixth regional CPPCC Committee should consolidate 
and develop the patri ‘ic united front by wana © exten- 
sive contacts with or compatriots residing in Taiwan, 
Hong Kong, Macao and other foreign countries; and 
should use the spirit of reform to perfect and strengthen 
the self-construction of the CPPCC in order to push 
CPPCC work to a new level. 


Following Shi Shengrong’s announcement of the success- 
ful closing 0 this session, the auditorium resounded with 
the national anthem and warm applauses. 


After the closing ceremony, the regional leading com- 
rades posed for photograph together with CPPCC mem- 
bers who participated in the session. 


Northeast Region 


Heilongjiang Factory Shows Model Management 
OW 1606121488 Beijing XINHUA in English 
0531 GMT 16 Jun 88 


{Text} Beijing, June 16 (XINHUA) — Managerial exper- 
tise from Japan has helped the Dalian TV Tube Factory 
become the nation’s most productive tube manufacturer, 
today’s ““WORKERS’ DAILY” said. 


Within two years the factory has cleared all its debts on 
imported equipment and is operating 2.5 Times above 
designed capability. 


Profits have increased by an average uf 10 million yuan 
a year. 


The factory’s labor productivity is 73,000 yuan, its profit 
and taxes handed over to the state average 27,000 yuan 
per worker. 


“This is the only factory in China that can be compared 
with ‘Toshiba’ in management,” the paper said, quoting 
a Japanese expert. 


The paper said the “overall control management” entails 
control management on manpower, equipment and tech- 
nology, and products, with the emphasis on the first 
control. 
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The factory has taken three measures in managing staff: 


— it has spent 300,000 yuan in three years in training 
747 workers, technicians and engineers including 90 sent 
to Japan as trainees. 


— It: has set 1,478 technical, managerial and working 
standards for staff to abide by. 


— It has established a complete production command 
system to foster workers’ awareness of their responsibil- 
ities in production. 


The factory has disciplined workers who flout the rules. 
In the past two years it has fired 25 and reforming 
through training another 65. 


The factory is hailed as a model for other enterprises to 
follow in overcoming low labor productivity. 


The paper said low efficiency and productivity are key 
problems fettering the development of economic reform. 


It said workers may feel uneasy initially about a strict 
and advanced management style. Acceptance may be 
difficult and painful, but eventually it will improve 
workers’ quality and increase productivity and effi- 
ciency, the paper said. 


REGIONAL AFFAIRS 


Jilin Revolutionary KMT C 
SK 1606021288 Changchun Jilin 
in Mandarin 2100 GMT 14 Jun 88 


[Text] On the morning of 14 June, the Sixth Congress of 
the Jilin provincial committee of the Revolutionary 
Committee of the Kuomintang {KMT] opened in Chang- 
chun. More than 80 delegates from six city committees 
of the Revolutionary Committee of the KMT and the 
branch committees of the provincial-level organs 
attended the congress. 


Gu Changchun, Zhang Fenggqi, Cui Lin, Liu Xilin, Feng 
Ximing, Luo Yuejia, Jin Minghan, and responsible com- 
rades of various democratic parties, the Federation of 
Industry and Commerce, and the Federation of the 
Taiwan Compatriots, and two members of the Central 
Committee of the Revolutionary Committee of the 
KMT attended the opening ceremony. 


The main tasks of this congress are stud Rng deeply and 
implement guidelines of the 13th CPC , the 
First Session of the Seventh NPC, the First Session fon of the 
Seventh National CPPCC Committee, and the Fifth 
Jilin Provincial Committee of the Revolutionary Com- 
mittee of the KMT; to elect the Sixth Jilin Provincial 
Committee of the Revolutionary Committee of the 
KMT; and to elect delegates to the Seventh National 
Congress of the Revolutionary Committee of the KMT. 


Geng Yuelun, chairman of the provincial committee of 
the Revolutionary Committee of the KMT, delivered a 
work report. Gu Changchun, deputy secretary of the 
provincial party committee, addressed the opening cer- 
emony. 


vincial Service 
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US. Invited To Discuss Trade Friction 
—— Taipei CNA in English 1509 GMT 
un 


[Text] Taipei, June 16 (CNA) — A ranking Republic of 
China [ROC] official Thursday urged the United States 
not to abruptly retaliate against the ROC, which imports 
more than $1 billion worth of American farm goods 
yearly, because of friction on turkey trade. 


Saying there may by some shortcomings between the two 
countries, Vice Economics Minister Wang Chien-shien 
suggested that the two sides “sit down and have a good 
talk” on ways to solve the problem instead of taking 
hasty actions that might hurt cordial trade and economic 
relations between the two countries. 


The ROC Government agreed last month to open the 
local market to American turkey imports but stipulated 
that only whole turkeys can be imported for sale here in 
order to protect domestic chicken farmers. The U.S. 
Administration, unhappy with the restriction, has threat- 
ened to take retaliatory action against the ROC in 
accordance with Section 301 of the U.S. Trade Act. 


The U.S. should consider whether it is appropriate to 

take such tough action against the ROC, one of the 

biggest importers of U.S. agricultural products, just 

because of the turkey import issue, Wang said. The U.S. 

ng some $1.8 million worth of turkey to the ROC 
year. 


Informed government sources said Goh Chin-shao, vice 
chairman of the Council of Agriculture, will shortly visit 
the U.S. to discuss the issue in the hope of preventing the 
friction from escalating. 


Radio C Discusses Seven Sammit 
OW1606 142688 Taipei Internati Service 
in English 0200 GMT 16 Jun 88 


[Station commentary “Focus Is on the Dragons at the 
Big Seven Summit”) 


[Text] This week’s economic summit between the big 
seven industrial nations in Toronto, Canada, is focusing 
attention not on the economies of the big seven, but 
rather the little four — the four minidragons of East 
Asia. The little four are the Republic of China on Taiwan 
[ROC], Singapore, South Korea, and Hong Kong. They 
have earned the nickname dragons due to their world- 
leading economic performance over the past 2 decades. 
All four are also neo-Confucian-oriented societies with 
free economies and open societies. 


The big seven are focusing on the little four for reasons of 
trade. The four dragons all have large trade surpluses 
with the West, as does the big dragon, Japan, which is the 
only Asian nation represented in the big seven. Specific 
focus is on the issue of the dragons’ new responsibilities 


TAIWAN 54 


in the world economy. As newly industrialized societies, 
the four dragons are expected to take more responsibility 
for ensuring a degree of balance in the free world 
economy. 


But the Toronto summit got off to a shaky start on that 
theme when the Canadians unilaterally announced that 
in deference to Communist China, the summiteers 
would not use the term NIC, the acronym for newly 
industrialized countries. Communist China objects to 
the term because it says Hong Kong and the Republic of 
China on Taiwan are not countries, but rather parts of 
Communist China. Although the Chinese Communists 
are only 25-percent correct in their assertion — Hong 
Kong is not a country; the ROC on Taiwan is; neither is 
part of Communist China — the Canadians demured. 
Such nonsense flies in the face of the big seven’s own 
assertion that the four Asian dragons need to play more 
constructive roles in the world economy. 


The problem runs deeper than just simple use of terms as 
NIC and country. The ROC on Taiwan has been buffeted by 
Communist China's efforts over the years to shut Taipei out 
of international organizations, such as GATT, the World 
Bank, and even the Asian Development Bank, which Taipei 
helped found in 1966. In each case, Peking uses the false 
assertion that the ROC on Taiwan is not a nation-state but 
rather a runaway province of Communist China. Peking 
wants to isolate the ROC by squeezing her out of interna- 
tional organizations. So far, the West, including the big 
seven, have caved in to Peking’s pressure to keep Taipei the 
odd man out. 


Such goings on run counter to the big seven’s demand, 
stated clearly in Toronto, that Taipei and the other 
dragons take on more responsibility in world economic 
affairs. How, might we ask, can we on Taiwan do this 
without proper participation in world economic bodies? 
What is the point of asking us to cooperate more and 
play a larger role when we are constantly being asked to 
take a walk from the very organizations that would 
permit us the channels for accepting our responsibility? 


The Toronto summiteers are correct in their assessment 
of the need for Taipei and the other dragons to play more | 
constructive roies in the world economy. But, if the big 
seven would stop lowering themselves to play Peking’s 
game, perhaps Taipei and Hong Kong could do more for 
the world economy. 


Ambassador Calls On Acting Panamanian President 
OW 1606200988 Taipei CNA in English 1528 GMT 
15 Jun 88 


[Text] Panama City, June 15 (CNA) — Acting President 
of Panama Manuel Solis Palma received Monday at the 
presidential office the Republic of China’s [ROC’s] 
Ambassador Soong Chang-chih. 
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It was the first time that Ambassador Soong met with 
President Solis after the latter took over the presidency 
Feb. 26 this year. The meeting was described as a 


courtesy call. 


Ambassador Soong was accompanied by Counselor Lin 
Chang-hung and Adviser Ting Ta-shan of the ROC 
Embassy during the meeting, in which they had talks on 
matters of mutual concern with President Solis. 


Premier Meets Foreign Minister of Swaziland 
gy Seamed Taipei CNA in English 1545 GMT 
un 


[Text] Taipei, June 16 (CNA) — Premier Yu Kuo-hua 
received George Mbikwakhe Mambe, foreign minister of 
the Kingdom of Swaziland, and his wife Thursday and 
discussed with his distinguished Swazi guests matters of 
mutual concern between the two nations. 


Premier Yu told Mamba that through the exchange of 
visits by government officials and people of both 
nations, the cordial bilateral friendship and various 
cooperative relations between the two countries will be 
further cemented. 


Mamba, on his first visit to the nation, said he has long 

heard reports about the Republic of China’s [ROC] 

economic prosperity, political stability, and the plentiful 

lives of its people. “To see is to believe,” Mamba said, 

eo ee oe what he has heard 
ore. 


Mamba hoped the ROC would share with his country 
both the experience of the ROC’s successful economic 
development and technological assistance, thus helping 
various Swaziland development projects. 


Mamba, who arrived in Taipei Tuesday for an eight-day 
visit, was accompanied by Vice Foreign Minister John 
H. Chang while visiting Premier Yu. 


Premier Yu also received Dr. Vaughan Allen Lewis, 
director general of the Organization of the Eastern 
Carribbean States, and his wife. 


Lewis told the premier that while here, he has been 
deeply impressed by the industry of the people and social 
prosperity. 

The ROC’s success in economic development, Lewis 


said, has set a good example for other developing coun- 
tries to emulate. 


Lewis and his wife flew into Taipei for a weeklong visit. 
In addition to visiting Chinese Government officials, 
they will also visit cultural and economic institutions in 
the south. They will depart June 24. 


TAIWAN 


Indictments Issued for ‘20 May Incident’ 
OW 1706090688 Taipei CNA in English 0324 GMT 
17 Jun 88 


[Text] Taipei, June 17 (CNA) — Ninty-three people held 
in custody for their roles in the ““May 20 incident” were 
indicted Thursday by the Prosecutors Office of the 
Taipei District Court. 


Fourteen others were released after the Prosecutors Office 
concluded its preliminary investigation of the case. 


The Prosecutors Office will later investigate National 
Assemblyman Hung Chi-chang, currently visiting the 
United States, for his involvement in the rioting. 


Those charged with minor offences against the law will 
be allowed bail, the Prosecutors Office said. 


President Li Addresses Military Cadets 
Owl —— Taipei CNA in English 0332 GMT 
17 Jun 


[Text] Taipei, June 17 (CNA) — President Li Teng-hui 
Thursday inspected Chinese Armed Forces cadets for the 
first time at the military academy in Fenghsan during a 
ceremony commemorating the academys 64th anniversary. 


In his opening speech at the academy, th: president 
called on the cadets to keep an eye on mainland China, 

to uphold justice and to help accomplish the mission of 
reunifying China under Dr. Sun Yat-sens doctrines of 
democracy, nationalism and the peoples welfare. 


About 20,000 honorary guests, military top brass, par- 
ents, civic leaders and military cadets were present at the 
ceremony. 


At 9:30 A.M. Thursday, Li arrived at the academy in 
Kaohsiung County in the company of Defense Miniter 
Cheng Wei-yuan, Gen. Hau Pei-tsun, chief of the Gen- 
eral Staff, and Gen. Huang Hsing-chiang, army com- 
mander-in-chief. 


Li was escorted by Lt. Gen. Tang Yuan-pu, president of 
the military academy, to inspect 200 honor guards made 
up of cadets from the academy. 


He was accorded a 21-gun salute as he stepped up to the 
grand stand where he inspected the armed forces cadets, 


who paraded in goose-step formation. 


In his congratulatory message, Li said 64 years ago, the 
late President Chiang Kai-shek was instructed by Dr. 
Sun Yat-sen, the founding father of the Republic of 
China [ROC], to establish the Whampoa Military Acad- 
emy in Canton. 
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“Over the past 64 years, the spirit of Whampoa not only 
has become the national spirit, but also the most pre- 
cious spiritual arms and power in our anti-communist 
and national recovery mission today,” Li said. 


Later in the day, Li made an inspection tour of the naval 
base in Tsoying, Kaohsiung county. 


At the Tsoying Naval Base, Li embarked the Dutch-built 
Hai Lung (sea dragon) submarine, one of the two Sword- 
fish submarines ordered by the country. 


Inside the submarine bridge, he personally operated the 
telescope. He said he was highly impressed by the morale 
displayed by the officers and men at the base. 


Late Wednesday, the president made an inspection trip 
to the Air Force Academy in Kangshan in southern 
Taiwan. At the academy, Li boarded an ROC-designed 
AT-3 jet trainer. 


Paper Calls For Promotion of Democracy 
OW 1706050988 Taipei CHINA POST in English 
12 Jun 88 P 2 


[Editorial: “Dedication to Democracy and Cultivation 
of Public Ethics”) 


[Text] Premier Yu Kuo-hua said recently: “The Govern- 
ment’s determination to promote democracy will never 
change, no matter how conditions change. the Govern- 
ment will not lose the determination midway, no matter 
what difficulties or challenges it faces. The road to 
democracy will not be a smooth one. A lot of problems 
and challenges will arise. Hopefully, the transition 
period will be short and the era of democracy will dawn 
as soon as possible.” 


This is an important message, highly pertinent to this 
“transition period.” We believe it will evoke favorable 
domestic as well as international responses. 


However, the “problems and challenges” were not spec- 
ae — | the solutions to such difficulties were not 
indicated. 


The social stability in Taiwan was relatively well main- 
tained in the past decades when martial law was in force. 
The lifting of martial law was a major step toward 
democratization of the nation that has been properly 
taken. However, the liberalized society has somewhat 
overreacted by unduly challenging public authorities 
such that the established social stability has deteriorated 
at a rapid pace. 


1.0 be consistent with the government’s policy of dedi- 
Cation to democracy and to meet the preference of the 
general public, restoration of the outmoded martial law 
is to be emphatically refuted. 


TAIWAN 


Today, the society is going through a period of transi- 
tion. It is a crucial period which could lead this nation to 
becoming a society of mature, complete democracy that 
will be enjoyed by the general public in generations to 
come. But if it is not carefully handled, it could also lead 
the country into a deep gulf of misfortuned. 


At this crucial period, it is a supreme responsibility of 
the entire nation to dedicate itself to democracy. The 
Government, the public, and the ruling and opposition 
parties should all contribute constructively to this con- 
temporary and historical national goal. Every party 
should yield its partisan interests to the overall national 
interests. Perseverance and political wisdom must be 
exercised in a mutually cooperative and respectful man- 
- so that full democracy can be attained in the nearest 
ture. 


The national interests for all countries in the world, 
either democratic or totalitarian, are alike. These include 
among other objectives the safeguarding of national 
security, the maintenance of social stability, and the 
creation of additional public and private wealth, in an 
environmentally acceptable manner, for fair distribution 


among the people. 


It appears that the identification of any partisan action 
in regard to its consistency and the compatibility with 
the overall national interests should not be a difficult 
matter. This should be thoroughly deliberated by the 
parties concerned before the action is taken. 


We hope democracy will not be used as an excuse to act 
against the basic national interest. We believe this is a 
dominant public ethic code which needs to be cultivated 
during this crucial period of time. 


Democracy goes hand in hand with abiding by law. Both 
are basic elements of a democratic society. In other 


words, the operation of democracy is conducted in 
accordance with the existing laws and regulations. 


If such laws and regulations are outmoded, they are 
subject to revisions, deletions and replacements, which 
should be undertaken again in accordance with legal 
procedures. Before this is done, the existing ones must be 
respected by the entire population. Abiding by law is 
obviously another code that should be cultivated. 


In this connection, violence must be avoided. Demon- 
strators must behave themselves with self-discipline and 
self-restraint. The government, in its enforcement of the 
law, must also do its best to take preventive measures 
ahead of time and do it so skilfully as to minimize or 
even eliminate possible damages. Indeed, the damages to 
national interests inflicted by public violence appear to 
be too serious to be tolerable to the population at large. 


Self-discipline and self-restraint are applicable to not 
only the demonstrators and the anti-riot police authori- 
ties but also other influential instituons, such as the news 
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media. It is correctly regarded by certain knowledgeable 
people as the No. 2 public authority, next only to the 
government authority. Very few people can remain 
peaceful and safe if repeatedly attacked by the media, 
whether the reports are well-founded or not. 


President Li Teng-hui advised the media last week that it 
should do better to understand the true facts, reflect the 
true opinion of the public, and refrain from creating the 
so-called public opinion or misleading the public with 
erroneous commentaries. 


The journalists should reinforce their code of ethics, 
which should be practiced unselfishly. Preconception, 
distortion, exaggeration and cornering of interviewees 
are to be avoided. The competition among the media, 
which is a powerful public instrument, should be gauged 
by the constructive contribution to the public rather than 
the commercial success of private enterprises. 


Chao Yao-tung, chairman of the Council for Economic 
Planning and elopment, is deeply concerned about 
the complicated economic problems we are now facing. 
to mold a grand environment favorable to the economic 
development in the future, he said, the Government will 
have to speed up political reforms to cultivate a demo- 
cratic and law-abiding spirit among the public. In the 
meantime, it is necessary to reconstruct the public ethics 
in the society. 


Time is crucial. We hope these will be done promptly, 
continuously, consistently, and effectively. the national goal 
and the national interests will be successfully attained when 
the entire nation is motivated toward constructive contri- 
bution to such goal and act accordingly. 


TAIWAN 


Overseas Economic Cooperation Fund Opens 
OW 1606152088 Taipei CNA in English 1547 GMT 


15 Jun 88 


{Text} Taipei, June 15 (CNA) — The Republic of China 
[ROC] Overseas Economic Cooperation Fund, formed 
by the ROC Government to financially aid individuals 
and organizations in friendly foreign countries, will 
begin to accept applications for assistance in September 
this year, the Economics Ministry said Wednesday. 


The Executive Yuan approved the NT [new Taiwan] $30 
billion (U.S. $1,045.3 million) overseas fund recently, 
Vice Economics Minister Wang Chien-shien said. The 
first funding of NT $2.5 billion (U.S. $87.11 million) has 
also been approved by the Legislative Yuan for fiscal 
1989 beginning July |. 


So far, a large number of interested parties abroad have 
inquired about the fund, said Wang. 


The ROC Overseas Economic Cooperation Fund will 
help finance economic development in foreign nations, 
and assist domestic investors in making Overseas invest- 
ments and in forming joint venture projects through 
direct or indirect loans. 


The fund is jointly managed by a seven-member com- 
mittee formed by officials from the Economics Ministry, 
Finance Ministry, Communications Ministry, Foreign 
Affairs Ministry, the Central Bank of China, the Council 
for Economic Planning and Development and the Exec- 
utive Yuan. Economics Minister Li Ta-hai will head the 
committee. : 
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Hong Kong 
New Refugee Screening Policy Brings About Responses 


Hanoi Cautious 
OW 1706033288 Beijing XINHUA in English 
0107 GMT 17 Jun 88 


[Text] Hong Kong, June 17 (XINHUA) — The Vietnam- 
ese Government has taken note of the details of Hong 
Kong’s new policy on Vietnamese boat people but 
reacted cautiously, according to the British Ambassador 
to Hanoi Emrys Davies who arrived here on his way 
back to Britain for leave. 


From today, the Hong Kong Government began to screen 
Out economic migrants from the Vietnamese boat people 
and to put them in detention centers for repatriation. 


The Vietnamese authorities said they are prepared to 
take back people on a case by case basis, the ambassador 
told reporters, adding: “but they saw enormous difficul- 
ties in taking large numbers, and gave no indication it 
would accept them by the early 1990s.” 


Hong Kong’s screening program received support locally 
but some newspapers doubted whether the program can 
be carried out effectively. 


Most executive and legislative councillors in Hong Kong 
described the new policy as a “fair and humane” interim 
measure to relieve Hong Kong of its refugee burden. 


Rita Fan Tsu Lai-tai, the head of the Legislative Council 
panel on refugees, said that the new measure had two 
advantages which would make those economic migrants 
subject to forced repatriation and shatter their dream to 
use Hong Kong as a springboard for resettlement. 


Defending the government stance, Hong Kong Governor 
David Wilson said that Hong Kong should cease to be a 
“gateway” for those Vietnamese seeking better lives 
overseas. 


In London, British Foreign Secretary Geoffrey Howe 
also expressed Britain’s support for the new measure, 
which was reported to have been worked out together by 
the British and Hong Kong Government. 


UN Offficial Critical 
OW1706093688 Beijing XINHUA in English 
0530 GMT 17 Jun 88 


{Text} Geneva, June 16 (XINHUA) — A high-level U.N. 
Official has expressed concern over the decision by the 


British and Hong Kong authorities to establish a new 
way to determine refugee status for Vietnamese boat 
people arriving in Hong Kong. 


HONG KONG & MACAO 58 


Jean-Pierre Hocke, United Nations High Commissioner for 
Refugees, said in a statement issued Wednesday that the 
“unilateral” decision could seriously compromise efforts to 
reach a coordinated solution for the boat people. 


The number of Vietnamese arriving in Hong Kong has 
increased recently and the population of Vietnamese 
refugees there now exceeds 16,000. 


Under the pressure of such arrival, Hong Kong authori- 
ties announced Wednesday that they would abolish the 
policy of automatically accepting refugee arrivals from 
Vietnam. The officials said they believed many boat 
people were seeking a better economic life rather than 
political asylum. 


Hocke said he was discussing with all parties concerned, 
including the Vietnam Government, a program which 
would include the possibility of the return of non- 
refugees to their country. 


The U.N. Commissioner said that he was urging the 
British and Hong Kong authorities to take immediate 
steps to ensure that those who have had refugee status 
since july 1982 can enjoy internationally recognized 
standards of treatment. He also said that he would offer 
legal and technical advice to the authorities on the 
general treatment of Vietnamese seeking asylum. 


Basic Law To Ensure English Also Official 
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[By Chris Yeung] 


{Text} There will be an authentic English-language ver- 
sion of the Basic Law and English will be retained as an 
official language in Hong Kong after 1997, senior Chi- 
nese official, Mr Lu Ping, disclosed yesterday. 


Mr Lu, Deputy Director of the China State Council 
Hong Kong and Macao Affairs Office. gave the under- 
taking to a delegation of businessmer. from the American 
roe ~ Sl Commerce (AmCham) in talks on the Basic 
Law draft. 


It was the first time that a senior Chinese official has 
given such an assurance after the business leaders 
expressed grave concern over the status of English after 
Hong Kong becomes a Special Administrative Region 
(SAR) in 1997. 


Lawyers have argued that without an official English- 
language version of the future mini-constitution, Hong 
Kong’s English-based common law system would not be 
able to operate. 
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An article of the General Principles states: “In addition 
to the Chinese language, the English language may also 
be used by the executive authorities, legislature and 
judicial organs of the Hong Kong SAR.” 


Critics say this gives the impression that Chinese will be 
the only officia! language. 


Until yesterday, China had said that it would only 
consider Chinese as the official version of the Basic Law. 


Representatives of AmCham told Mr Lu and drafter Mr 
Yong Longgui English could not be used in local courts if 
there was no authentic English version of the Basic Law. 


Foreign lawyers who did not speak Chinese would also 
be unable to practise in the territory, they warned. 


The use of English in business was also crucial in maintain- 
ing the status of the territory as an international city. 


And it was crucial that English continued to be taught 
and used as a medium of instruction in schools and in 
universities, they urged. 


Hong Kong’s competitive edge would only be main- 
tained if this practice continued, they said. 


The delegation said that Mr Lu assured them China 
would issue an authentic English version with the same 


legal weight as the Chinese language version. 


But he also said that in any disputes that might arise over 
interpretation, the Chinese version would be used. 


Mr Lu also acknowledged that it would be impossible to 
translate all of Hong Kong’s existing laws into Chinese 
before 1997. 


In another session with members of youth and student 
groups and an environmental protection body, drafters 
were told to copy an article on environmental protection 
in the Chinese constitution to the Basic Law. 
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Article 26 of the Chinese constitution says, “the state 
protects and improves the living environment and the 
ecological environment, and prevents and remedies pol- 
lution and other public nazards. The state organises and 
encourages afforestation and the protection of forests”. 


“Why does the Chinese constitution have it, but not the 
Basic Law?” members of the newly-formed Green Power 
asked. 


They said the Basic Law Consultative Committee should 
set up a sub-committee to suggest a new provision on 
environmental protection in the Basic Law. 


Commission Issues Report on Tertiary Education 
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ae Hong Kong, June 16 (XINHUA) — The Educa- 


mission of Hong Kong proposed in its annual 
salen tan tell cantons Ieetieetines haakd edaae one 
mon admission procedure and consider the possibility of 
a credit unit system. 


Officials from the commission outlined the report at a press 
conference, saying that the idea is to “unify the point of 
entry and put the student at the same high level.” 


This is part of the subject in the report dealing with the 
structure of tertiary education in Hong Kong. 


The commission has not tried to infringe on the auton- 
omy of the tertiary institutions by laying down a “basic” 
length for degree courses, said a spokesman for the 
commission. 


However, it has indicated that courses should be of the 
same length at all institutions for any given subject. 


Referring to the future of private schools, another major 
subject in the report, the spokesman said that the edu- 
cational benefits of a strong independent private school 
sector should be recognized. 


